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FROM THE TOP

The last quarter of each year is always
extremely busy - and Q4 2018 was no
exception.
Our teams across the world further
ramped up their hard work and
commitment in order to end the year
on a high and so as to move into
the new one with momentum and
energy.
We celebrated our achievements,
reviewed the year, and looked ahead
to 2019 at our spectacular, celebrityfilled annual awards event at the
Grosvenor House in London. It was
indeed an incredible evening!
We weren’t the only ones recognising
deVere’s successes. We continued
to win more prestigious awards,
taking the total in 2018 to 10! Plus,
International Investment, a leading
publication in our industry, named
James Green, divisional manager
of Western Europe, as Young
International Personality of the Year.
As we reflect on an exceptional year,
there was certainly considerable
change within deVere itself and in the
global economies, all of which will
play a significant role in shaping the
future.
The trade war that began on March
1st has led the U.S. to schedule and
implement higher tariffs on $200
billion of Chinese goods from 10% to
25% on January 1, 2019. Nevertheless,
the US unemployment rate reached
3.7% in September - the lowest level
recorded since December 1969.
Meanwhile in Japan the car industry
took a massive hit, after Nissan boss
Carlos Ghosn was arrested over claims
of financial misconduct.

Britain’s economy has been left on
a knife-edge at the turn of the year,
as the growing Brexit uncertainty is
moving towards a potential no-deal
scenario.
As always, there have been a number
of new ventures within the company.
We launched 3 more new apps deVere
Crypto - a cryptocurrency exchange
app, deVere Core - a portfolio tracker
and deVere e-Planner - an all-in one,
financial planning app.
I also had the pleasure of attending
the Delta Summit, Malta’s official
cryptocurrency, blockchain and digital
event, where I was a keynote speaker.
In my address, I spoke about how
crypto has taken the world by storm
because they have the enormous, real
potential to improve society, how we
handle money, how we do business,
and how we govern ourselves.
There is already a huge and
continually growing appetite for
cryptocurrencies and blockchain.
People across the world are
increasingly looking for alternatives
to fiat money, traditional financial
services, and centralised agencies
and governments - and this sector
answers that demand.
This is a theme we also feature in
this Investor Insight’s edition. In the
article, we set out why the ‘crypto
bulls’ will be proven to be on the right
side of history.
Elsewhere in this quarter, Tom Elliott,
our International Investment Strategist,
sets out his arguments as to why he
believes it is unlikely that 2019 will
bring about a bear market - as long as
the fundamentals remain sound.

In addition, we consider how social
media is helping reshape and redefine
the financial industry in several key
and far-reaching ways, such as the
development of new and existing
products and services.
In the economy section, we
investigate sustainable consumerism,
focusing on the global transition that
is taking place towards this.
Also in this edition, we discuss the
importance of paradigm shifts in
property investments as deVere
Property goes from strength to
strength with its end to end service
for our clients who are looking to
invest in the UK property market.
As we start a new year, we are
looking forward to implementing
an ambitious vertical and horizontal
expansion plan as we develop the
business further. It’s going to be a
monumentally exciting time.
This, as ever, is all because of the trust
our clients place in us to help them
achieve their long-term financial
goals and the dedication of our teams
across the world. Many thanks indeed!
Here’s to another successful quarter
for everyone!

Nigel Green

Chief Executive Officer
deVere Group
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A

2019

BEAR
MARKET?
UNLIKELY.

deVere’s International Investment Strategist Tom Elliott,
suggests that fears of a bear market for risk assets are
misplaced, as long as fundamentals remain sound.

Tom Elliott

International Investment Strategist
deVere Group
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Investors go into 2019 with a heightened
sense of risk. Increased stock market
volatility, a partially inverted Treasury yield
curve, slower U.S and global growth, and
the U.S/ China trade dispute are being
interpreted, by some, as a precursor of an
upcoming bear market.
Many investors appear to be receptive, after a decade-long
bull market it feels somehow natural to expect an imminent
reversal. After all, stock markets have cycles.
However, the ‘imminent bear market story’ ignores generally
supportive fundamentals.
Global stock markets will go into 2019 supported by
continued corporate earnings and global GDP growth, only
marginally weaker than in 2018. Low-to-modest inflation
will allow central banks to be flexible with their monetary
policies, and adjust to a more accommodative stance than
they had anticipated if necessary.
Furthermore, central banks can, and do, respond to changes
in asset market prices, irrespective of what’s written in
their official mandate. Think of the ‘Greenspan put’ of the
late 1990s, and Draghi’s ‘whatever it takes’ promise in 2012
during the Greek crisis.
After recent pull-backs, U.S stocks are no longer highly
valued. For instance, the S&P500 dividend yield stood at
2.0% on 7th December -broadly unchanged over the year
- while the 10yr Treasury yield of 2.8% has come down
from 3.2% a month earlier). Elsewhere in Europe and Japan
valuation metrics firmly favour stocks.
These factors lead us to believe that stocks will generate
positive returns in 2019.

8

Worries,
worries,
worries...
Bears blow hot and cold over where
the bear market will originate.

Will it come from U.S inflation first
getting out of hand, perhaps from a
tight labour market that leads to a
jump in wages, and the Fed having
to accelerate interest rate hikes? In
which case, sell bonds with a view to
buying them later as inflation starts
to respond to Fed pressure. Or will
it come from global low growth and
weak inflation scenario, as weaker
demand growth in the U.S and China
hurts global production? In which
case, sell equites and buy bonds now.
Also, how does the U.S. / China
trade dispute fit into this? Are trade
tariffs on Chinese goods ultimately
inflationary or deflationary for the
U.S economy? and what about messy
European politics, as the E.U grapples
with Italy and Brexit?
The bond market and U.S tech
sector appear to be signalling the
second scenario, of weak growth and
deflationary pressures re-appearing
through the introduction of trade
tariffs. Furthermore, analysts point
out the potential disruption to
manufacturing companies’ global
supply lines if the trade dispute
moves beyond tariffs.
But when didn’t investors have a
plethora of geopolitical concerns to
worry about?

Markets are
not sentient
beings
Many investors sense
that market cycles have
an inevitability about
them and the longer a
bull market persists, the
higher the chances it will
end soon. This is not the
case. Markets do not know
how long they have been
rising for, they do not get
tired, they are not animals
despite the ‘bull’ and ‘bear’
terminology that is used.
Stock markets are driven
by fundamentals, such as
economic and corporate
earnings growth, interest
rates, money supply and
demand for one sort

of asset over another
by investors. These are
changing all the time and
influence each other in
complex ways.
The aggregate result may
create a stock market
cycle for us to see, but
the underlying forces
are so complex that it is
near impossible to use
stock market trends as a
predictive tool. There is
nothing inevitable about
the stock market cycle, or
we would only need to
study charts to become
rich.

Treasury
yield curve
inversion:
the unreliable
boyfriend
The flattening - and
partial inversion - of the
U.S Treasury yield curve
is taken by some to be
a reliable forecast of
recession and deflation.

After all, if a lender is
willing to accept a lower
rate of interest for a
ten-year loan to the U.S
government than for a
five-year loan, the only
explanation can be that
interest rates are expected
to fall, and that will only
happen if growth and
inflation pressures recede.
But while it is true that
every recession is preceded
by an inverted yield curve,

it is not true that every
inverted yield curve is
followed by a recession.
And recent U.S recessions
have seen gaps of over
18 months between the
inversion first occurring
and the onset of recession.
This indicator is an
unreliable boyfriend.
Strong demand for
medium and long-dated
Treasuries may be as
important as investor
nervousness over growth,
as baby boomers switch
pension savings from
equities into bonds, and
global investors seek stable
dollar assets as a safe
haven.
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Supportive
fundamentals
Global GDP growth, and
so global corporate profit
growth, will be slower in
2019 than last year, but not
substantially so.
In the U.S, the one-off
spur to growth in 2018
from Trump’s tax cuts will
not be repeated. Add
in the impact of higher
dollar interest rates,
which are likely to reduce
demand growth, and the
Bloomberg consensus of
economists is forecasting
GDP growth for 2019 of
2.6%, from 2.9% in 2018.
Slower growth rates from
Europe and Japan (which
may flirt with recession),
and the advanced world
is expected to see its total
economic output rise by
2.1 in 2019 (from 2.4% last
year).
The Chinese economy is
struggling to maintain high
double-digit GDP growth.
This reflects the fact that
it is already the world’s
largest economy, making

10
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each unit of new growth
harder to achieve. It also
has a shrinking workforce,
which has created a
reliance on western
technology by which to
climb the value-added
ladder. Access to western
technology is now under
threat.
But softness in the U.S
dollar, as Fed interest
rate expectations are
(probably) moderated, will
support emerging market
economies, equities and
currencies. The Bloomberg
consensus estimate for
emerging market GDP
growth in 2019 is 4.7%
(from 5.0% in 2018).
Inflation is forecasted to
peak in the U.S soon, and
remain at low or modest
levels worldwide.
Reasonable global
economic growth with
low inflation and macroeconomic conditions are in
fact ideally suited for stock
markets.

ECONOMY

What should
investors do?

Looking at near-term market movements is to miss the
point of long-term investing. This is to gain from the
outperformance of stocks over other asset classes, by
holding stocks over economic cycles and reinvesting the
dividends.
Financial history shows that bonds and cash offer lower
long-term returns, but that their inclusion in a portfolio
will help reduce day-to-day portfolio volatility due to their
low correlation to stock market movements.
The best way of avoiding ‘group think’, or the herd
mentality, is to maintain a diversified portfolio while doing
a periodic re-balancing exercise. Irrespective of whether
market commentators are forecasting an imminent stock
market rally or fall.
The longer a portfolio is held, the more likely that returns
will beat inflation and cash. JP Morgan Asset Management,
for example, are currently forecasting annualised average
returns over the next 10 to 15 years (i.e. over perhaps two
economic cycles) of just over 5% for U.S stocks, 3% for U.S
long dated Treasuries, and over 8% for emerging stock
markets.
The real risk to a long-term investor today is not an
imminent bear market, but the temptation to try to time
market dips and therefore fall prey to human fear and
greed. The result can all to easily be losing habit of buying
at high prices, and selling at low.
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ASK NIGEL

Ask Nigel...

I have a Swiss Pension Pillar
2 and live overseas, with no
intention of returning to
Switzerland or Europe in the
future. Is it possible to either
take my pension with me, or
preferably take the benefits
as cash?
Yes, our understanding is that
you can potentially transfer your
pension to another Swiss provider
or alternatively consider full
encashment. There are several
rules around both, but it is possible
to keep the pension invested with
another Swiss Insurance provider
and potentially only pay Swiss tax
(depending on any relevant tax
treaties) when you take benefit.
Swiss income tax on pension benefits
is based on tax rates of the Canton
where your Swiss pension provider
is based. We would recommend a
provider in the Canton of Schwyz, as
currently the tax rate is 4.8%.
You could also consider a full
encashment, so you would receive a
lump sum payment to spend as you
wish. We would recommend you to
review your retirement planning and
if you do wish to take the lump sum
option, then a transfer to a provider
located in Schwyz would provide a
tax rate of just 4.8% on any payments.

12
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I’m have been considering
buying rental property in
the UK. I'm not a UK resident
and I also work in some of
the danger zones around
the world. Do you have any
advice? I’m concerned about
whether I will be able to get a
mortgage on the property.
‘Properties by deVere’ provides a
great service to expatriates looking
to buy rental properties in the UK,
as it offers a full elite service which
helps you arrange your mortgage as
an expatriate and provides third party
legal services at reduced rates.
I would highly recommend you
review the deVere Properties portal
or contact your local deVere office.
Without knowing full details, it may
be that you would be classed as
a non-standard individual, which
means obtaining a mortgage for a UK
property is more difficult but certainly
possible. One important requirement
is that you have a UK bank account,
so that the lender can take the loan
from this account easily. If this is not
possible then it may be more difficult
but deVere has a UK Regulated
Mortgage Advice team based in
Mansfield that may be able to help.
My fellow colleagues at deVere Vault
will also be able to provide a UK Bank
account to expatriates purchasing UK
property.
I would also recommend that you
consider taking out life cover for your
mortgage loan in case of passing
away. This way the mortgage would
be paid off and would leave your
family free from the mortgage
debt. Cover doesn’t have to be
expensive, as it’s normally written
on a decreasing basis to cover
the decreasing loan if you have a
repayment mortgage.
Your local deVere IFA can help with
this or you can speak with deVere
Mortgages who can also assist you.

I have lived overseas for a number of years and I’m now living
back in the UK. I have an overseas life policy lump sum and I
don’t really need the cash. I was thinking about gifting the asset
to my son who has a young family. Is this possible and would I
have to pay tax on this?
It is possible to change ownership
of the policy via assignment which
normally involves one form and is
subject to your son providing normal
Money Laundering requirements.
Any gift does not automatically
trigger a tax charge, as an overseas
life policy is subject to income tax
rather than capital gains tax.
What you do need to consider is
that any gains made by you having
been non-UK resident will normally
be relieved of UK taxation under the

“time apportionment rules”. If the
policy was taken out post 2013, this
may be lost as it is likely for policies
that started post 6th April 2013,
the time apportionment rules only
apply to the residential history of the
beneficial owner of the policy.
You will also need to consider
UK inheritance tax if you are UK
domiciled. In the unfortunate event
of passing away within seven years of
the gift, the value gifted may become
chargeable to inheritance tax.

I am a South African national living overseas and have no plans
to return to South Africa. I have capital and a pension in South
Africa and would like to know if it is possible to transfer the
money out of South Africa?
Yes, it is possible to help you with
your objectives as we work with a
specialist South African Company
that offers many of these services.
Essentially, we can now assist South
Africans in three ways with three
separate solutions:
• Transfer up to R1,000,000 per
annum out of South Africa. This
is fairly simple and only takes
about 1 week. You are then free to
reinvest this capital into other assets
depending on your plans.

• It is possible to make use of your
offshore allowance which enables
you to transfer up to R10,000,000
out of South Africa. This is slightly
more complex and takes 2-6 weeks.
• We can now help South Africans
cash in their retirement annuities as
long as you can prove that you are a
tax resident of another country. This
is more complicated and can take 6
months but is certainly possible.
I would recommend you contact your
local deVere office and speak to one
of our IFA’s.
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Why crypto bulls
are on the right side
of history
Cryptocurrencies, including
Bitcoin, Ethereum, Ripple &
Litecoin, have captured the
world’s imagination.
They represent, say many
experts & observers, the
biggest and most fundamental
shake-up in the financial
sector since the global
financial crash of 2008.

Indeed, Bitcoin, the world’s first and still largest
digital currency which recently celebrated its 10th
anniversary, was launched in response to that global
crisis as people across the globe were demanding a
currency that would not be controlled by a central
authority.
Since then, the world has been undergoing a
seemingly unstoppable revolution with a shift away
from fiat (traditional) coins and money towards
cryptocurrencies.
However, they also seem to currently split opinion.
There are vocal crypto cynics intent on publicly
criticising the concept of digital currencies and
blockchain as well as the technology that underpins
them.
But it remains clear that there are a growing number
of high profile crypto advocates, including deVere
Group founder and CEO, Nigel Green; the Microsoft
founder, Bill Gates; Virgin boss, Richard Branson; and
PayPal co-founder, Peter Thiel, who are championing
them.

14
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Here are seven key drivers why these, and a growing
chorus of voices, are on the right side of history
when it comes to cryptocurrencies. These are the
reasons why they are inevitably the future of money.

Digitalisation.

All parts of our lives, including the world
economy, are becoming increasingly
digitalised - so much so, digitalisation is now
widely hailed the ‘fourth industrial revolution’.
Cryptocurrencies are, of course, by their very
nature digital.

Globalisation.

Despite what some politicians would want you
to believe, in terms of trade, commerce and
the movement of people, we’re living in an
ever-more globalised world. Cryptocurrencies
are borderless.

They are decentralised.
Unlike fiat currencies, digital ones are not
managed, produced and controlled by
governments, central banks and other
financial institutions. In many parts of the
world, and arguably especially since the
financial crash of 2008, people increasingly
have not been looking for alternatives to
government in this regard. Instead, they have
found trust in the immutable, peer-to-peer
blockchain on which cryptocurrencies run.

Crypto & Blockchain provide

workable solutions
& improvements for real-life

issues in many sectors including finance, retail,
healthcare, the arts, real estate & technology.
This is also why hundreds of banks and other
financial institutions across the world are already
working with crypto - and this is a trend that is set to
continue and grow.

For instance XRP has
been positioning itself
to become a leading
international facilitator
of global remittances
and inflows. This is a
huge growing market,
especially in the emerging
economies of Latin
America, Asia and Africa.
Fifth, the younger
generation. As Forbes
reports: “Students
are often seen as
bellwethers of cultural
and technological
change. Facebook, now
the world’s largest social
network, was initially
open only to students
and found mass adoption
among the world’s youth
before spreading to older
generations.
“Before that, a much
younger internet,
back in the 1980s, was
predominantly used
by students, academics
and universities to share
research before it was
later commercialized.”
It’s interesting to note
then that U.S. students those who will shortly be
in the world of work and
running corporations,
organisations and
government agencies are twice as likely as the
country’s average to own
cryptocurrency. There
are similar surveys in
countries include South
Korea and Japan where
crypto adoption amongst
millennials is extremely
high.
Sixth, international
regulation of the crypto
sector is now almost
universally seen as
‘inevitable’ - a view
shared by the Head of the
International Monetary
Fund, the governor of the
Bank of England and a

growing number of other
G20 countries’ regulators.
Regulation bolsters
certainty, credibility and
legal assurance. This
translates into confidence
and, typically, therefore a
long-term upward trend.
We saw that this was the
case for Bitcoin in Japan
when Tokyo started
regulating the token. The
market dropped at first,
but eventually it rose. The
same thing happened in
Australia.
Recently, too, some
countries are even
considering their own
digital currencies.
And seventh, FOMO. The
Fear Of Missing Out is also
an undeniable force. As
Nigel Green recently said:
“I feel that there’s a
growing sense amongst
institutions that unless they
embrace this sector, their
competitors could move
way out in front and they
might find it difficult to
catch up. This is especially
true as the public - their
customers - are increasingly
eager to explore the
opportunities themselves.”
Whilst there remain
crypto cynics, it seems
unlikely that the world is
going to agree with them
and move backwards in
regards to digital, global
money - in the same way
that online retailing has
grown exponentially,
so will digital currency.
Amazon was to retail
what Bitcoin is to banking,
perhaps?
Indeed, cryptocurrencies
have already changed
forever the way the world
handles money, makes
transactions, does business
& manages assets.
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The Revolutionising
of an Industry
Social media platforms can no longer simply be
considered spaces where people can communicate
through the touch of a button. The social media
phenomenon has evolved into a much larger reality
and is transforming not only the way people connect,
but also the way organisations and conglomerate
firms manage their business. So how has social media
helped mould the financial services sector?

Social media is shaping the financial
and banking industry in numerous
ways - from exploring new marketing strategies to formulating better
means of customer service - social
media platforms such as Facebook,
Instagram and Twitter have increasingly provided high levels of user
engagement, meaning that financial
institutions can recognise the benefits that social media can bring to
their business.

Dictionary.com defines marketing as “the action or business of promoting
and selling products or services, including market research and advertising.”
Marketing has branched out to include digital marketing and social media
marketing, both of which have become a vital strategy for businesses
everywhere. Social media marketing does not simply refer to tweeting about
a product or service being offered by the business, but reaching out to
clientele in order to provide a product or service which will cater to customer
requirements.

The following five key business areas
represent some of the ways in which
social media is revolutionising the
world of finance, according to data
provided by the Huffington Post.

Several small business lenders as well as online retail Peer-to-Peer (P2P)
lenders have grown by implementing social media usage into their marketing
strategies. Other traditional players in the industry have worked towards
adopting new social media tactics. These methods of social media integration
invite users to engage in the product or service being offered by the business.

Marketing

Investor Insight // Q4 - 2018
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Customer Service
An increasing number of customers are turning to social
media for company customer service, expecting realtime responses from service providers. Social media has
provided dissatisfied clientele with a substantial platform
to vent their complaints publicly, fully aware that no
business will want the negative publicity. As a result, more
financial services corporations have turned to social media
platforms in order to broaden the communication borders
with their customers. By creating social media accounts,
notably Facebook, Twitter and Instagram, and more
recently, YouTube, LinkedIn and perhaps even blogging
vaults such as Tumblr or Pinterest, companies can
communicate directly and efficiently with their customers,
providing them with a channel for fully integrated
customer-provider relationships.
These Customer Relationship Management (CRM) systems
however, may be risky. Maintaining adequate levels of
security and preventing a breach of private customer
information may prove to be quite the challenge. Thus,
numerous lenders have equipped themselves with social
media policies, seeing as how conversations that were
once private are now being shared for public viewing.

Development of new
products & services
Another way in which social media can benefit the finance
industry is not only through the promotion of their
services and products, but also by enabling the design
and development of these products through social media
platforms themselves. One example of this is Turkish
lender DenizBank, which has revolutionised the world of
online banking by allowing their clients to access their
bank accounts through Facebook.

18
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Cost saving &
efficiency
augmentation
Social media is also being
used as an efficient way
of dodging the hefty
fees and long processing
delays that come with
applications. Channels
such as Facebook are
providing customers with
an alternative to online
banking. In October 2013,
multinational Indian lender
ICICI Bank introduced a
new idea to the game:
a mobile application
called Pockets, which give
users the opportunity to
log in to their banking
accounts using Facebook
credentials. The app allows
users to navigate several
tasks such as sending
money transfers, paying
bills and movie tickets, and
recharging phone top-ups.
The way social media
channels have merged so
seamlessly with banking
methods marks a pivotal
moment for financial
institutions, and the
industry in general.

The creation of
new business
models
In China, social media
platforms have paved
the way for the creation
of new business models
in the financial sector.
Social media is being used
by lenders to distribute
credit scores to applicants,
while in turn, banks are
asking people to provide
references via social media.
Traditional banks tend
to provide limited social
media opportunities
to their clients, using
the channels primarily
for promotion and
advertisement for their
business, rather than
an integrated means of
utilising their products.
Newer players in the game
however, are cultivating
their businesses hand-inhand with social media
platforms, transforming
the entire industry by
combining social media
usage with the services
they offer.

TECHNOLOGY

What are the risks of social media usage?
The number one
threat when it comes
to social media is to
customer privacy. Leaked
information may prove to
be detrimental for both the
company and its clients.
Following the massive
scandals from Cambridge
Analytica and Facebook,
users are now highly
aware of the data they are
providing to companies
and what is done with their
private information.
Earlier in 2018, a major
political data scandal
surfaced when it was made
known that Cambridge
Analytica had collected
the private information of
millions of Facebook users
without their permission,
in order to exploit it for
political propaganda.
The event was widely
described as a turning
point in how personal
user data is handled. It
triggered Facebook’s
shares in the market to
plummet and prompted
stricter regulation on how
user data is managed by
companies.

Thanks to the information
privacy breaches such as
the Facebook-Cambridge
Analytica data scandal and
increased user awareness,
new regulations such
as the General Data
Protection Regulation
(GDPR) have been set into
motion. Therefore, what
does the implementation
of GDPR mean for both
users and organisations
alike?

The user is now in full
control of their own
information and may
authorize who has access
to it. Companies, especially
traditional ones, are
drawing their attention
more towards amending
previous policies regarding
user data, in order to
comply with cybersecurity
laws and prevent
increasing threats to
privacy policies.

The average user is now
inherently more aware
of what is being done
with private information,
meaning that they can
stipulate that any company
which violates this privacy
breach be immediately
penalised. Prior to the
introduction of GDPR,
companies were making
use of erratic methods
of organising data.
Furthermore, users were
not in control of their data,
yet it was the organisation
which retained power over
user information. For the
organisation, a post-GDPR
era means adopting a
‘rights vs. responsibilities’
point of view.

Despite the risks that
social media may pose
to the finance industry,
it still remains the
fulcrum of business and
financial development.
It is paramount that
social media becomes
a fundamental part of
businesses’ marketing
strategies. Firms will have
the opportunity to develop
a data-driven approach
along with a test-and-learn
mindset, allowing them to
adapt to the ever-changing
modernised social
environment.

Given the current influence
social media has on the
industry, it would not
be unforeseen if basic
banking transactions - such
as deposits, withdrawals
and investments - will be
conducted through social
media platforms in the
future.
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Sustainable
CONSUMERISM
THE WAY FORWARD
In today’s economy, the role consumerism plays on our
environment can no longer be ignored. Climate change is
of growing concern, with researchers indicating that the
planet has already exhausted its chances, consequently
risking irreversible damage - not only on our environment,
but also on the economy. Aggressive consumerism,
albeit triggering economic growth, leads to a shortage of
resources - and one can no longer celebrate a fast GDP
growth rate with no consideration for its repercussions,
otherwise known as negative externalities. Transitioning
towards an avenue of sustainable, economic growth has
been widely discussed in recent times, with businesses
choosing to implement certain practices in an effort to
reduce the impact consumerism has on our environment.
How is the ever-expanding awareness on our environment
affecting businesses today, and can a sustainable level of
consumerism be reached?
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Environmental changes
are a global challenge,
and one that businesses
are inevitably obliged to
acknowledge. Climate
change has proven to
cause greater expenses for
businesses and investing
in the right measures to
rescue the climate is an
economic opportunity.
For instance, weather
events and natural
occurrences - such as
hurricanes or sandstorms
- have caused billions in
damages. Poor air quality
has previously led to the
bans of automobile traffic
and natural disasters such
as excessive flooding
have halted air travel and
impacted the tourism
industry, which proves
just how damaging the
climate can be for certain
industries and their supply
chains. This is one of the
reasons why businesses
are having to implement
measures to ideally avoid
impacting the environment
altogether. However, when
this is found to not be
practical, the following
goal is to minimise the
impact by means of,
for example, modifying
shipping schedules to
use less energy. Today,
us consumers have
access to a plethora of
information - enough to
base our own decisions
upon. If businesses
refrain from adapting to
green practices, they risk
upsetting a growing group
of environmentally-aware
consumers, who in turn
may choose to boycott
certain brands.
One of the world’s greatest
consumer industries is the
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fashion industry, which
produced a whopping €1.5
billion in annual apparel
and footwear revenues
in the year of 2016
alone. It has significantly
contributed to the draining
of natural resources
and has the potential to
vastly influence other
industries, yet it has a
long way to go in terms
of sustainability - despite
already having devoted
great effort to pursuing
advanced business
solutions and educating
consumers. The main focus
should now be directed
towards committing to
these solutions, which
entails continuous work
to better every stage of a
product’s life cycle; from
the right usage of natural
resources and making
use of renewable energy
sources at every stage,
to recycling as much of
the product as possible.
Unfortunately, smaller
brands are often faced with
greater struggles in this
respect. According to the
Pulse of Fashion Industry
report, published by the
Global Fashion Agenda
in collaboration with The
Boston Consulting Group,
executives of larger fashion
brands have a stronger
ability to commit to the
necessary expenditures,
and a greater access to
resources than small
companies. Small brands,
which make up around
half of the industry, are
lacking the knowledge
and resources needed
to make any significant
improvement. However,
there are ulterior forms of
sustainable fashion which
can be implemented

at a lesser cost, such as
choosing to sell secondhand or vintage clothing
and encouraging swapping
or renting clothes,
promoting the ‘less is more’
and ‘quality over quantity’
mantra and producing
custom-made clothing
rather than fast fashion
retail.
The automobile industry
is another major industry
working towards
sustainable production.
Recent data provided by
the European Automobile
Manufacturers’ Association
(ACEA) revealed that
over the last decade,
massive attempts have
been made to reduce the
environmental impact
caused by manufacturing.
Despite a great increase
in number of cars
produced from 2013 to
2017 (11.9 million to 17
million), CO2 emissions
from car production have
decreased by almost 24%
since 2008 - especially
as a result of sourcing
energy from renewable
and low-carbon sources.
Additionally, although car
production has inevitably
become more complex in
order to meet the growing
demand for cleaner and
smarter vehicles, ACEA
reports that the energy
consumption per car
produced over the last 10
years decreased by nearly
16% and the amount
of waste generated per
car produced decreased
by almost 14% during
that same timeframe
- marking a significant
improvement. However,
achieving the desired state
of sustainability requires a

collaborative effort from all
those involved, including
governments and fuel
companies.
“This positive track
record demonstrates the
automobile industry’s strong
commitment to reducing
the environmental impact
of both the use of its vehicles
as well as production
processes,” said ACEA
Secretary General, Erik
Jonnaert.
The passing of
new legislation has
further highlighted
the importance of
safeguarding our
environment. In October,
the European Union
Parliament voted to ban
single-use plastics, which
includes plates, cutlery,
and straws. The ban
mainly targeted plastic
pollution in the world’s
oceans and is a great
incentive for companies
to improve on minor - yet
effective - procedures,
such as the packaging of
their products. However,
although sustainable
consumption relies heavily
on the ways in which
goods and services are
produced, us individual
consumers have a very
powerful say on change.
We must support the
businesses that implement
new measures to minimally
impact our environment
by purchasing their
goods and services when
possible. Aside from this,
our overall behaviour
and attitude towards the
environment is particularly
influential. This includes
using technology to raise
awareness and focusing

our efforts on consuming
goods rationally; especially
by reducing the amount
of unnecessary purchases
and choosing to reuse or
recycle all that we can.
Additionally, we have a
responsibility to balance
our roles as producers and
consumers by means of
consuming less while not
working - we cannot keep
demanding endlessly from
the environment without
holding up our end.
The time is now.
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Property Investment:
The importance of
paradigm shifts
Fight weak emotions with the power of
logic - this is a quote designed to help
lead a balanced life in the context of
investments. The consensus seems to
be that to be a successful investor, we
must rely on logic. For some, this is
easier than for others. Our emotions can
have a significant and often detrimental
impact on our investment decisions. This
is more evident when analysing specific
asset classes. In general, it is harder to
become emotionally involved in a fund
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or stock than it is a property. The fact
that property is tangible and something
that we are all familiar with can make
it appeal to more emotive investors.
However, it is that very reason that can
result in poor investment decisions made
with the heart and not with the head. In
this article we are going to look at the
importance of paradigm shifts, which can
determine the success one can have as a
property investor.

PROPERTY
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What is a paradigm?
By definition, a paradigm
is: a distinct set of
concepts or thought
patterns. Originally
introduced by the Greeks
as a scientific term, the
word paradigm today
means a model, theory,
assumption or frame
of reference. Generally,
it is the way we view
things. Consequently, our
paradigms not only have
a direct impact on what
we invest in but how we
invest. This can be directly
applied to property
investment.
Visualise a property for
a moment. If you had to
describe this property,
would you refer to it
as your ‘home’ or as an
‘asset’? We know that a
property can of course
be both, the point here is
to understand that from
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a young age our first
introduction to property
is likely to have been our
family home. For those
who own a property or
even a property portfolio
for that matter, it is likely
that the first property
purchase was also
our family home. Our
perception of property is
hardwired from an early
age as somewhere that
we live and something
that we hold a significant
emotional attachment
with. Now think of a deed
to a share in a company, a
government bond or guilt.
Does that image hold the
same emotional gravitas?
Simply understanding
that we have a deeper
emotional attachment to
property is the first step
to becoming a successful
property investor.

The significance of
paradigm shifts
The phrase paradigm
shift was first coined by
American physicist and
historian Thomas Kahn in
1962. As Kahn explains,
‘almost every significant
breakthrough in the field
of scientific endeavour is
first a break of tradition,
with old ways of thinking,
with old paradigms’ and
we can find examples
of these paradigm shifts
littered throughout
history. The moment
Copernicus (against much
resistance) placed the
sun at the centre of the
universe as opposed to
the earth. Paradigm shift.

The discovery that the
earth is round and not flat.
Paradigm shift.
A paradigm shift can
happen when new
technology is introduced
that radically alters the
production process of a
good. For example, the
assembly line created
a substantial paradigm
shift not only in the auto
industry, but in all other
areas of manufacturing
as well. The introduction
of the internet created a
paradigm shift in the way
we communicate with
one another.

PROPERTY

Paradigm shifts in
property investment
Essentially, a change in
paradigm is a change in
the way we think about
something. As stated,
our instinct is often to
view property as a home
we want to live in. There
is no problem with this
approach when indeed
looking to buy a home.
However, as soon as
the focus switches to
investing rather than
living, so too must our
approach. This is easier
said than done.
The paradigm shift that
needs to be made here
is to stop looking for the
same emotional drivers
that we try to find when
buying a ‘home’ and
instead search for clear
fundamental indicators
that suggest this ‘asset’
will sustainably increase
in value whilst providing
a consistent yield. As an
investor, this will require
being comfortable
investing in areas we
are perhaps unfamiliar
with. It means, being
open minded about the
different types of property
we can potentially invest
in. It is simply about
identifying the value and
achieving the highest
possible return on
investment.
Look at the fundamentals
of different markets such

as job growth, wage
inflation outpacing RPI,
population growth and
supply of housing. Then
there is the location of
the property within that
market, its proximity to
the nearest transport links,
central business district
or schools. Ultimately the
question that we must ask
ourselves before deciding
whether to invest,
changes from ‘would I
live here?’ to ‘would the
demographic of tenant
that is driving this market
live here?’. Also, ask
yourself ‘if I wanted to sell
the asset, is there enough
demand for me to achieve
the property’s true value?’.
Once these boxes are
ticked, you must ask
yourself if the investment
makes sense from a
financial standpoint.
Again, many of us would
entertain overpaying
for a property that we
want to live in. However,
savvy investors make
their profit when they
buy not when they sell.
Finally, if these questions
are not answered or the
fundamentals do not
measure up, then we also
need the discipline to
simply move on to the
next opportunity. We
must equally be aware
of not allowing emotion
to govern an investment
decision.

Conclusion
Paradigm shifts have
resulted in unprecedented
advances throughout
history and this does not
mean they are reserved
for the geniuses of the
world. We can have
mini-paradigm shifts
every day. For example,
the older we become,
instead of wanting to
be in the great shape
we once were in our
twenties, we can instead
decide to focus on having
great health. Another,
and a personal favourite,

is understanding that
we can work smarter
and not just harder.
The ability for anyone
to be open to a shift in
perspective is extremely
important. This may not
happen overnight and
for some will be more
difficult than others, and
understanding value
and viewing property as
an asset will allow us to
make smart investment
decisions without having
perception tainted with
emotion.
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deVere Autocallable Income Note Maturities
Our exclusive Autocallable income notes continue to pay bank beating returns to our clients around the world.
Below you will find the maturities our clients enjoyed in 2017 and current maturities in 2018. These notes are exclusive
to deVere Group and are not readily available anywhere else.

2018 Maturities
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#

Note

Coupons

Maturity Date

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - JPY

1

GS US, Europe and HK Autocallable 23

41.70%

30/01/2018

36 Months

XS1099001502

XS1099001411

-

-

2

GS EM Autocallable Income 15

63.75%

30/01/2018

36 Months

XS1099001767

XS1099001684

-

-

3

GS EM Autocallable 10

56.80%

30/01/2018

48 Months

XS0958718016

XS0958717984

-

-

4

GS Developed Markets Autocallable 15

34.65%

30/01/2018

36 Months

XS1099001254

XS1099001338

-

-

5

UBS Developed Markets Autocallable 11

11.00%

05/02/2018

12 Months

XS1548776811

XS1548776902

-

-

6

GS EM Auto 2

0.00%

01/02/2018

60 Months

XS0687784925

XS0687785062

-

-

7

MS 5y Autocallable Income on 5 EM

11.00%

14/02/2018

48 Months

XS1016033695

XS1016033778

-

-

8

MS 5y Autocallable on 3 Indices

60.40%

28/02/2018

48 Months

XS1028401351

XS1028401609

-

-

9

MS 5 Year Autocallable Income on 5 EM

10.50%

01/03/2018

60 Months

XS0876097071

XS0876096776

-

-

10

UBS Income Autocallable 6

15.30%

13/02/2018

36 Months

XS1156565894

XS1156566512

-

-

11

GS EM Autocallable 16

58.80%

27/02/2018

36 Months

XS1133625456

XS1133625530

-

-

12

GS EM Auto 3

0.00%

01/03/2018

60 Months

XS0800856642

XS0800856568

-

-

13

MS 5y Deep Barrier Autocall

67.50%

13/03/2018

36 Months

XS1138831463

XS1138831380

-

-

14

UBS Income Autocallable 7

16.70%

13/03/2018

36 Months

XS1190612702

XS1190612884

-

-

15

MS 5y Autocallable on 3 Indices

47.00%

14/03/2018

48 Months

XS1035116075

XS1035115937

-

-

16

MS 5 Year Autocallable Income on 5 EM

10.50%

28/03/2018

60 Months

XS0893375005

XS0893375690

-

-

17

MS 5y Autocallable on 3 Indices

60.00%

28/03/2018

36 Months

XS1138836934

XS1138834301

-

-

18

5y Autocallable Income on 5 EM

-

28/03/2018

48 Months

-

-

-

XS1037319503

19

GS Income Autocallable 9

12.40%

11/04/2018

48 Months

XS0958815564

XS0958815481

-

-

20

MS 5 Year Autocallable Income on 5 EM

10.50%

26/04/2018

60 Months

XS0906434013

XS0906433718

-

-

21

MS 5y Autocallable on 3 Indices

0.00%

10/05/2018

60 Months

XS0911806189

XS0911806007

-

-

22

MS 5y Autocallable Income on 5 EM

10.50%

24/05/2018

60 Months

XS0918547679

XS0918547083

-

-

23

MS 5y Autocallable on 3 Indices

0.00%

07/06/2018

60 Months

XS0926109934

XS0926110437

-

-

24

GS EM Autocallable 5

0.00%

19/07/2018

60 Months

XS0839361002

XS0839360962

-

-

25

GS EM Autocallable Income T6

15.00%

02/08/2018

60 Months

XS0839370680

XS0839370763

-

-

26

MS 5y Defensive Autocallable on 3 Indices

72.50%

16/08/2018

60 Months

XS0952792108

XS0952792017

-

-

27

MS 5y Defensive Autocallable on 3 Indices

62.50%

11/10/2018

60 Months

XS0968928290

XS0968928027

-

-

28

GS Defensive Autocall 2

60.00%

25/10/2018

60 Months

XS0899546062

XS0899546146

-

-

29

GS EM Autocallable 9

0.00%

01/11/2018

60 Months

XS0899550841

XS0899550411

-

-
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2017 Maturities
#

Note

Coupons

Maturity Date

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - JPY

1

GS Developed Markets Autocallable 22

12.75%

31/01/2017

12 Months

XS1267247481

XS1267247564

-

-

2

GS Developed Markets Autocallable 22

10.00%

14/02/2017

12 Months

-

-

XS1267299102

-

3

GS Developed Markets Autocallable 22

14.75%

01/02/2017

12 Months

XS1267247648

XS1267247721

-

-

4

GS Developed Markets Autocallable 23

13.30%

28/02/2017

12 Months

XS1267288246

XS1267288329

-

-

5

GS US, Europe and HK Autocallable 35

15.55%

27/03/2017

12 Months

XS1317180633

XS1317180476

-

-

6

UBS US Europe HK Autocallable 01

14.00%

02/05/2017

12 Months

XS1387946012

XS1387945980

-

-

7

UBS US Europe HK Autocallable 01

14.00%

02/05/2017

12 Months

XS1387946012

XS1387945980

-

-

8

MS - 5 Year Autocallable on 3 EM

0.00%

03/05/2017

60 Months

XS0766030224

XS0766030570

XS0766030497

-

9

UBS Developed Markets Autocallable 04

11.00%

20/05/2017

12 Months

XS1400796428

XS1400796691

XS1400796345

-

10

MS 5y Autocallable on 3 Indices

22.55%

19/06/2017

24 Months

XS1138861023

XS1138861296

-

-

11

GS Developed Markets Autocallable 13

29.70%

27/06/2017

36 Months

XS1011623037

XS1011622815

-

-

12

UBS Income Autocallable 11

22.00%

06/07/2017

24 Months

XS1244112899

XS1244112543

-

-

13

MS 5y Defensive Autocallable on 3 Indices

23.00%

06/07/2017

24 Months

XS1138865016

XS1138864985

-

-

14

UBS Developed Markets Autocallable 6

12.00%

17/07/2017

12 Months

XS1435374555

XS1435374712

-

-

15

GS Developed Markets Autocallable 14

30.00%

25/07/2017

36 Months

XS1013123564

XS1013123481

-

-

16

GS US, Europe and HK Autocallable 19

30.30%

22/08/2017

36 Months

XS1013155681

XS1013155509

-

-

17

MS 5y Autocallable on 3 Indices

31.50%

22/08/2017

36 Months

XS1092486734

XS1092486577

-

-

18

GS US, Europe and HK Autocallable 30

26.00%

11/09/2017

24 Months

XS1241031852

XS1241031779

-

-

19

GS EM Autocallable 19

40.00%

11/09/2017

24 Months

XS1241031936

XS1241032074

-

-

20

UBS Developed Markets Autocallable 2

31.65%

19/09/2017

36 Months

XS1103484447

XS1103626179

-

-

21

35.40%

03/10/2017

36 Months

XS1108604395

XS1108604718

-

-

22

MS Defensive Autocallable Notes on 3
Underlyings
MS 5y Autocallable on 3 Emerging Markets
Note

0.00%

21/09/2017

60 Months

XS0822866322

XS0822866678

-

-

23

MS 5 Year Autocallable on 3 EM

0.00%

06/09/2017

60 Months

XS0811159408

XS0811159317

-

-

24

GS EM Auto Income

11.25%

21/09/2017

60 Months

XS0687694777

XS0687694694

-

-

25

UBS Income Autocallable 3

13.00%

03/10/2017

36 Months

XS1108687663

XS1108687580

-

-

26

MS 5y Autocallable on 3 Indices

24.80%

09/10/2017

24 Months

XS1237066250

XS1237066417

-

-

27

MS 5y Autocallable on 3 Indices

25.00%

09/10/2017

24 Months

XS1237066508

XS1237066334

-

-

28

MS 5y Autocallable on 3 Indices

39.70%

11/10/2017

24 Months

XS1237066680

XS1237066177

-

-

29

MS 5y Defensive Autocallable on 3 Indices

20.50%

23/10/2017

24 Months

XS1289393008

XS1289392968

-

-

30

UBS Autocallable Income 15

11.90%

23/10/2017

24 Months

XS1298740074

XS1298739811

-

-

31

MS 5y Autocallable on 3 Indices

36.00%

31/10/2017

36 Months

XS0956286990

XS0956287022

-

-

32

GS Emerging Markets Auto Income

10.00%

19/10/2017

60 Months

XS0687687995

XS0687688027

-

-

33

MS 5 Year Autocallable

0.00%

19/10/2017

60 Months

XS0835508051

XS0835508135

-

-

34

GS Developed Markets Autocallable 7

50.00%

01/11/2017

48 Months

XS0899550171

XS0899549918

-

-

35

MS 5y Autocallable on 3 Indices

10.00%

09/10/2017

12 Months

XS1437441162

XS1437441246

-

-

36

GS Developed Markets Autocallable 20

24.70%

06/11/2017

24 Months

XS1241089421

XS1241089348

-

-

37

UBS Income Autocallable 04

13.20%

31/10/2017

36 Months

XS1118306734

XS1118304283

-

-

38

MS 5y Autocallable on 3 Indices

28.50%

06/11/2017

24 Months

XS1289398817

XS1289398908

-

-

39

GS US, Europe and HK Autocallable 31

26.80%

06/11/2017

24 Months

XS1241089777

XS1241089694

-

-

40

UBS Developed Markets Autocallable 9

10.50%

06/11/2017

12 Months

XS1502427112

XS1502427203

-

-
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Botswana
Gaborone

China
Shanghai

Austria
Vienna

India
Gurgaon

Ghana
Accra

Hong Kong
Central Hong Kong

Czech Republic
Prague

Kuwait
Kuwait City

South Africa
Cape Town
Durban
Johannesburg
Zambia
Lusaka
Zimbabwe
Bulawayo
Harare
Mauritius
Ebene

AUSTRALASIA
Australia
Melbourne
Sydney
New Zealand
Auckland

Acuma Hong Kong

Indonesia
Jakarta
Japan
Tokyo
Malaysia
Kuala Lumpur
Philippines
Manila
Thailand
Bangkok
Broadgate Mutual Fund
Brokerage Securities
(Thailand) Ltd.

Vietnam
Ho Chi Minh City

France
Paris
Germany
Frankfurt
Munich

Qatar
Doha
Oman
Muscat

Hungary
Budapest

International
Alliance Muscat

Italy
Milan
Rome

United Arab Emirates
Abu Dhabi
Dubai

Lithuania
Vilnius

deVere Acuma
Insurance Brokers LLC
Acuma LLC

Poland
Warsaw
Portugal
Tavira
Russia
Moscow
St. Petersburg

LATIN AMERICA
Mexico
Mexico City

Spain
Barcelona
Madrid
Malaga
Switzerland
Geneva
Zurich
United Kingdom
Mansfield
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Personalised, Professional Financial Advice
Wherever you are in the world

