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FROM THE TOP

Note from the CEO

It is a source of great pride and
encouragement that our company
maintains its robust growth year-inyear-out, especially considering that
the most important quarter of the
year is now upon us. The company
continues its upward trajectory, in line
with its delineated financial strategy,
with two new offices in Austria and
Madrid grounding its foothold on the
global scene.
Looking towards the latest company
ventures, through deVere E-money,
deVere Vault continues to expand
and develop into an extraordinarily
great tool for today’s digital world, as
we now prepare to officially launch
our application for public use. While
eliminating the unacceptably high
charges banks force on customers
when using their debit cards overseas,
Vault also enables expats and
jetsetters to withdraw money in a
range of major currencies from any
ATM worldwide and get real-time
notifications on all their transactions.
Developments in the global market
scene suggest a cautionary yet
proactive investment strategy.
Despite heavy rhetorical exchanges,
nuclear threats, military drills and
the routine aggressive responses
from President Trump, key US stock
market indices are at all-time highs,
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suggesting a forgiving attitude by
Wall Street. Other world indices are
also suggesting optimism in the
near-term, supported by respectable
sterling growth in all the major
economies as well as prospects of
sustained low US and global interest
rates. Meanwhile, hurricane Harvey
wreaked havoc throughout the
US Gulf coast, crippling ports, oil
refineries and crude infrastructure,
sending petrol prices to two-year
highs in the process. With such
seemingly counter-intuitive incidents
rocking the markets, I would suggest
investors take steps to mitigate risk
and maximize their solid-return assets
in order to reach their long-term
financial objectives.
This brings us to our investment
outlook. At deVere Group, we are
constantly eyeing new trends in
our markets, which is why we are
now offering a range of investments
through Discretionary Management.
Our current offerings constitute four
major investment prospects, each
with its own market strategy. Clients
looking to prioritise cost-efficiency
and long-term investments could
opt for the Passive Model Portfolio.
Alternatively, the Low-Cost Model
Portfolio harnesses the best of
both worlds, with 50% of the assets
invested in passive Tracker Funds and

the other half invested in actively
managed Pacific Asset Management
funds.
Then again, clients looking for a more
secure and diversified investment
are catered for through our Growth
with Security Model Portfolio, which
offers downside protection as well
as regular cash flows. Finally, the
Innovative Bespoke Model Portfolio
offers clients a risk-assessed strategic
investment that caters to their
individual risk profile. The decision to
provide our patrons with high quality,
low cost financial solutions reflects
our commitment to meet the needs
of a rapidly developing industry,
evolving client expectations and
ongoing monetary policies.
In this edition of Investor Insight, we
will discuss how Fintech is disturbing
the $14tn mortgage market, the
depletion of bees and its effect on
the economy, the shock Gulf dispute
with Qatar, and how women could
be missing out on opportunities to
secure their future wealth due to a
lack of financial confidence. We also
explore how actively managed funds
are fighting back, and how you can
protect your loved ones for every
eventuality by appointing a Lasting
Power of Attorney. Additionally,
deVere’s International Investment

Strategist, Tom Elliott, will look at
how bonds still play a valuable role
in a diversified portfolio for the
foreseeable future.
Adding again to the company’s
numerous awards, deVere Group was
named Financial Advisory Firm of the
Year at the Corporate Insiders 2017
Business Excellence Awards. This is the
fourth major award won by deVere so
far this year, for which I am extremely
proud. It is an absolute honour to
win this award which celebrates the
commitment and determination
of deVere’s teams across the globe,
who are focused on devising
financial strategies for expatriates
and international investors. We will
continue to provide our clients with
a results-driven service and the latest
Fintech propositions to meet evolving
expectations and demands, allowing
us to maintain our position at the
forefront of the financial services
industry.
Here’s to an exciting and prosperous
Autumn.

Nigel Green

Chief Executive Officer
deVere Group
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Taking Financial Control
Do women lose out?

When it comes to investing, are women missing out on
opportunities to secure their financial future?
Women’s reluctance to invest is
apparent across the world, a survey
conducted by property investment
firm IP Global with YouGov in March
2017 reveals. Across all markets
surveyed (UK, UAE, China, Hong Kong
and Singapore), women were 10-15%
less likely than men to invest in the
next 12 months.
IP Global’s global distribution
manager Shelley Wren remarked,
“Women are less likely to invest
than men, which demonstrates a
lack of financial confidence that is
widespread. In the UK and overseas
there is a lot that could and should
be done, not just to encourage
women to invest alongside their male
counterparts, but to welcome them
into the financial services industry”.

Global Comparisons
According to the survey, women in
the UK are 10% less likely to invest
than men in the next 12 months
with just 12% making plans for their
finances. China had the biggest
gender gap with women 15% less
likely to invest in the next 12 months
than men.
The survey further revealed that only
5% of UK women plan to invest in
stocks and shares. This is compared
to 35% of women in Singapore, 19%

6

Investor Insight // Q3 - 2017

of women in the UAE, 62% of women
in Hong Kong and 36% of those
in China. Other intangible assets
included in the survey were stocks
and shares, bonds, art, antiques and
FX products.

The Age Factor
In the 25-34 age group, men were
more willing to invest than women
in every asset class; namely stocks,
shares or bonds, commodities,
property in the UK, property abroad,
foreign exchange products, art and
antiques.
Across the five markets, women
aged 25-34 are most likely to make
investments, while women aged over
55 are the most averse to making
investments over the next 12 months.
“Most young people wanting to
invest in tangible assets such as
housing is not surprising,” Wren
continued. “In the UK, there is little
education provided for our young
people on how to make stock market
investments or how to manage their
long-term finances”.
In the 18-24 age group, women were
most likely to invest in property in the
UK (6.2%) followed by stocks, shares
and bonds (4.1%). This is compared
to men of which 10% plan to invest in
UK property and 14.5% plan to invest

in stocks, shares or bonds.

So, What Puts Women
Off Investing?
According to Wren, a likely
explanation for this is the overuse
of jargon and the predominance
of a male-oriented environment
across the industry. “There are a lot
of acronyms used and specialist
terms, which are confusing and
can put people off, particularly
those who haven’t invested before.
Removing the mystery that surrounds
investment technology and the
language used would be a great step
forward in encouraging women to
invest,” Wren said.

About IP Global &
YouGov’s 2017 Survey
The total sample size of survey
participants was 6,007 adults, of
whom 2,000 were from the UK, 1,000
from UAE, 1,000 from Singapore,
1,006 from Hong Kong and 1,001
from mainland China. Fieldwork was
undertaken in late February to early
March 2017, and carried out online.
Quota sampling was used to ensure
that the sample was representative
of all online adults (aged 18+) in each
country.

FINANCE
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The
Economy
of Bees
They might be small and annoying to
some people, but a world without bees
would lead to catastrophic social and
economic consequences.

8

Honey is not the only thing that would disappear from
supermarket shelves in a world without bees. In fact, it
is estimated that roughly one-third of all the food we
produce is entirely dependent on pollination, mainly by
bees.

exclusively on bees. These include apples, cherries, grapes,
lemon, onions, and tomatoes to name but a few. Without
bees, these food items would likely disappear from our
shelves - including all the luxuries that go with these items
such as wine and garnish for our meals.

Out of the 100 crop species that feed about 90% of the
earth, around 70 of those species rely on bee pollination.
There are some fruit and vegetables which depend almost

Bearing this in mind, it is indeed worrying that the last few
decades have seen a dramatic and sharp decline in bee
populations across the globe.
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In his essay entitled La Vie des
abeilles (The Life of the Bee), Belgian
playwright and poet Maurice
Maeterlinck wrote that “if the bee
disappeared off the face of the earth,
man would only have four years left
to live”.
Published in 1901, the essay was
decades ahead of its time and whilst
very few scientists actually believe
this sort of over-the-top doomsday
scenario, many state that a world
without bees would be difficult to
sustain an ever-growing human
population of over seven billion
people (the world population is
expected to keep growing to 11
billion, at which point world growth
will stabilise).
Livelihoods and people’s overall
quality of life would be adversely
affected as industries would vanish
and supermarkets would have about
half as much food as they do today.
For perspective, according to the
British Bee Keepers’ association,
the economic valuation of honey
bees and bumblebees in the UK is
estimated to be around £200m per
year, whilst their retail value of what
they pollinate is closer to £1bn. For
perspective, that’s more than what
the Royal Family brings in for tourism
yearly.
Furthermore, a study by Cornell
University in the state of New York
concluded that crops pollinated
by honeybees and other insects
contributed roughly $29 billion to US
farm income in 2010.
But what is it about this tiny creature
that makes it so vitally important for
us to continue living our everyday
lives?
To understand this, one must first
understand the process of pollination
and the symbiotic relationship
between plant species and many
insects, birds and even small
mammals.

Pollination
Pollination is the act of pollen being
transferred from the male part of a
flower (stamen) to the female part
(pistil). Pollen can be transferred via
the wind but most flowering plant
species rely on animals. Animals that
transfer pollen are generally called
pollinators.
Whilst bees are not the only
pollinators out there, they are the
most efficient. The tiny hairs which
surround the bee’s stinger and legs
form an electrostatic charge during
flight, pulling pollen towards it. As
the bee moves around the flower,
some of that pollen rubs off against
the female part of the flower, thus
helping to fertilise the plant.
For perspective, each tiny grain of
pollen is enough to produce one
seed and a single bee can catch up
to five million grains during just one
foraging trip.
The process of animals pollinating
other plants is entirely accidental.
The pollinators are not intending
to pollinate plants but are instead
attracted to the flower’s vibrant
colours and strong smell. Once at the
flower, the animal then eats and or
collects the sweet nectar and sticky
pollen as energy.
When pollen from the stamen is
transferred to a different plant’s
pistil of the same species, then this is
called cross-pollination, which results
in healthier and more genetically
diverse plants.
It’s a win win situation, the plants
ensure the survival of the next
generation whilst the pollinators get
their food. This relationship between
fauna and flora has been working
for millions of years but recent
times have seen this symbiotic type
partnership disrupted.

What’s causing a decline
in Bee populations?
There are several factors which are
thought to have contributed to the
decline in bees, many of which are
a direct result of negative human
intervention.
Increased urbanisation has
unsurprisingly led to a loss of the
bee’s natural habitat. However,
developing large swathes of land
for agricultural use has also had a
detrimental effect on bees. Over
the years, one of the bee’s most
prominent and natural food sources,
flowery meadows, has been replaced
by farm land.
Bees rely heavily on flower meadows
to drink its sugary nectar and the
flowers need the bees to reproduce.
However, according to BBC’s Earth
Unplugged, an estimated 97% of
the UK’s flower meadows have been
lost over the last 70 so years. The
great irony is that oftentimes flowery
meadows are made way for crops,
which in turn rely on bees.
Furthermore, as if that weren’t
enough, it has long been speculated
that the use of pesticides on farm
land has also been decimating bee
species. Pesticides are sprayed on
crops to kill off any diseases and
or pests that may damage them.
The problem is that many of these
pesticides are also causing harm to
bees.
One particular type of pesticide
called neonicotinoid (neonics for
short) is thought to be especially
deadly. In fact, a large-scale European
based study on the effects of neonics
on bees recently concluded that
bumblebees were less likely to
produce queens after exposure to the
pesticide.
As well as harming wild bees,
honeybee hives were in greater
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danger of dying out in the winter
once exposed to the substance,
whilst even small doses of neonics
are enough to severely disrupt a
bee’s ability to navigate through its
landscape and find its way back to
its hive.
Professor Richard Pywell, from the
Centre for Ecology and Hydrology
in Oxfordshire, who carried out
the research, told BBC News: “Our
findings are a cause for serious
concern”.

If this were to happen on a global
scale, supermarket prices would
skyrocket. Early estimates from the
University of Reading state that the
price of an average apple would be
double what it is today.

Another truly global factor that has
led to a sharp drop in bees is global
warming. Many scientists now believe
that a change in global weather
patterns is disrupting the natural
synchronisation of bees emerging
from hibernation and flowers
blooming.

Another problem with handpollination is finding the workforce.
Hand-pollinating plants is labour
intensive and would likely be a
minimum wage job.

One element that isn’t caused by
human intervention is the varroa
mite, a small parasite that lives
on the back of bees sucking their
blood during the winter months
and reproducing in the summer. The
varroa mite has infiltrated near every
corner of the globe where bees live.
There are human made products
which are used to combat the varroa
mite called miticides which can be
applied on domesticated honeybees.
However, in order to minimise the
contamination of honey, miticides
must be applied carefully.

What would happen if
Bees disappeared?
Well, this has already happened in
some parts of China where bees have
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As one can imagine, the work is
tedious and taxing with humans
being nowhere near as efficient as
bees.

However, Bayer, a major producer of
neonicotinoids which part-funded
the study, said the findings were
inconclusive and that it remained
unconvinced that such pesticides are
bad for bees.

So, whilst spring arrives earlier than
usual, some bees remain dormant.
In fact, a study from the University of
Colorado found that pollination may
have dropped by as much as 50% due
to global warming.
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virtually become extinct.
In the southwestern province of
Sichuan, people are having to do the
work that bees once did for them.
Equipped with a small paint brush
and little pot of pollen, some people
in China are being employed to handpollinate each individual orchard on
each individual flower.

Furthermore, when one considers
that a hive of fifty thousand bees
can pollinate around half a million
plants for free, hiring people to do
the job is neither practical nor is it
economically sustainable.

Trade, Agriculture
& Soaring Prices
The ripple effects of disappearing
bees would be felt in many sectors.
Agricultural industries which rely
almost entirely on bees would most
likely go bust. Furthermore, as stated
earlier, the scarcity of food would
lead to inflation, causing supermarket
prices to soar as demand would far
outweigh consumption.
Another major factor which might
not appear immediately obvious is
trade. In 2013 alone, over $100bn
in fresh fruit and vegetables was
handled worldwide. This includes
$68bn in fruits and a further $35.5bn
in vegetables.
Developing countries, in particular,
rely heavily on exporting fruit and
vegetables, accounting for virtually

all exports of tropical fruits. According
to the Food and Agriculture
Organisation of the United Nations
(FAUN), from 1992 to 2001 the value
of developing countries’ exports rose
by 55% to $4.5bn. That accounts for
a rise of 31% to 37% of total world
exports.
Whilst developing nations rely
a lot on exporting fruit and veg,
developed countries depend heavily
on these nations for imports. EU
nations such as the Netherlands, the
UK and Belgium are the leading direct
importers of fresh fruit & vegetables
from developing countries. The two
latter nations also form a major trade
hub for fresh produce destined for
other European markets. Other major
importers of fruit and veg include
Russia and the US.
A sharp drop in bee species would
adversely affect both importers and
exporters and would lead to nations
having to completely redefine trade
relationships with one another.
Health is also another important
aspect to consider as the
consumption of fruit and veg
vastly reduces the risk of several
diseases and illnesses, particularly
cardiovascular disease and cancer.
Therefore, a lack of fruit and veg in
our diets would lower our overall
quality of life.

Not all Doom & Gloom
This is not the first time bees have
experienced rapid rates of decline
and yet somehow, they managed
to survive. Back in 2013, scientists
discovered that around 65 million
years ago, the disappearance of the
dinosaurs coincided with a mass
extinction of bees that is in some
ways comparable the current declines
seen today.
The discovery gives hope that today’s
bees will once again thrive. The
findings could also shed light on the
current decline in bees and how to
counter it.
Furthermore, researchers have found
that one solution to the bees’ woes
could be more promiscuous Queens.
These Queen bees have far more
genetically diverse offspring which
are healthier and more likely to fight
off the effects of pesticides and even
the varroa mite.

pesticides. Furthermore, until other
research states otherwise, the EU’s
ban on neonics should once again be
enforced.
Education is also vital to the bee’s
survival, not just in terms of teaching
young children the value of bees but
also in terms of reducing pesticide
use. Some countries are guilty of
using excessive amounts of pesticides
in their crops. There needs to be a
greater amount of education given
to farmers on the effects of pesticides
and how much they should use for
their crops.
The damage caused by humans on
bee populations is at times hard
to measure but its consequences
are and will be devastating. The
important thing to note is that the
damage done is not irreparable and
their fate rests in our hands.

However, this mustn’t be relied upon
as the only solution. Continued
investment into research on the
impacts of pesticides is also needed.
That being said, research alone is
also not enough. Once the data has
been gathered, there needs to be a
collective and global plan of action
from the powers that be in order
to help regulate the use of harmful
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ASK NIGEL

Ask
Nigel...

Being a South African national resident in Dubai, I’m
concerned about the recent news regarding potential
taxation being due in my home country, South Africa,
on my income. Surely this cannot be true?
Unfortunately, it is true! The South
African Revenue Authority (SARS)
have revealed plans to tax those
South Africans nationals who live
and earn overseas income in so
called low tax countries where they
pay little or no tax. The UAE is being
classed as such as the income tax
rate is zero percent. This is a very
controversial move but SARS claim
most individuals could be treated
as resident in South Africa as they
intend to retire back in South Africa,
have a house there and regularly
travel into the country.
It does, on the face of it, seem a very
harsh move to seek to tax normal
income earned in another overseas
jurisdiction which is already subject
to income tax in that country and
is quite unusual to single out those
individuals living in low tax countries.
It takes no account of the high living
standards and prices in the UAE.
However, there may be ways to
possibly build up a retirement fund
and mitigate some of the tax.
It is possible to claim an exemption
from South African income tax if
your employer contributes to an
overseas pension for the amount
contributed. Therefore, you may
wish to consider contributions into
an overseas pension scheme to fund
your retirement whilst also receiving
an exemption from South African
income tax. There may also be very
valuable benefits if you return to
South Africa permanently.
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I will be moving to live
& retire in Cyprus soon.
I have a UK Self Invested
Personal Pension (SIPP)
and an Isle of Man lump
sum bond. Can you
please advise how they
are likely to be taxed
when I am resident in
Cyprus?
Cyprus has a tax treaty with the UK
which means that you should not
have to suffer tax on your income
or earnings in both UK and Cyprus
and will only be liable for taxation in
one of the jurisdictions. Under the
tax treaty, pension income is taxable
in the country you are resident
in, therefore, if you start drawing
benefits from your UK SIPP whilst
resident in Cyprus, then Cyprus tax
would apply which is taxed at 5% on
foreign pension income.
Regarding your Isle of Man policy, my
understanding is that withdrawals
and surrenders taken from such a
policy are generally not taxed whilst
you are resident in Cyprus. On death,
Cyprus stamp duty is likely to apply.

I am reviewing my pension assets and I’m concerned
about whether I have enough saved for retirement,
I read an article in the newspaper about pension
transfers & making my money work harder. I currently
live in Spain, but may retire to Asia in later life.
What advice can you give me?
I think it is best to view this in two
parts. Whether you have enough
funds for your retirement will depend
on many aspects. It is difficult to
give any detailed advice unless you
sit with a qualified financial adviser
to run through what you want in
retirement - what do you see as your
objectives, what do you need, when
do you plan to retire and how will you
spend your money? Do you require
a fixed income or do you intend to
vary what you spend each year? The
IFA will need to review your attitude
to risk and take into account other
assets that you have. It is likely the
IFA will do some sort of lifestyle
modelling to work out to a certain
degree what level of income will be
required to support your lifestyle,
and then calculate what level of
investment is required to meet these
goals assuming say, average growth.
Regarding a potential pension
transfer, clearly you are looking

to retire overseas and therefore
need to consider taxation of your
pension income. However, the main
consideration before we discuss any
other matters will be your needs and
plans for retirement. Once we have
established the sort of lifestyle you
desire and whether this is achievable
and realistic we can then provide the
solution for your needs. This could be
remaining with your current scheme,
transferring your pension to a UK SIPP
or perhaps transfer to an overseas
QROPS if you are going to remain in
the EU for at least 5 complete tax years
before you retire to Asia. QROPS will
likely help with income tax, lifetime
allowance issues and can be paid in
any currency, and likewise with SIPP, it
will allow you to remain in control of
your investments and take retirement
income as and when required. So
please contact one of our advisers so
we can complete a full review before
we decide on a solution.
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Active
Management
Fights back!
Over the last few years, competition has increased in
the asset management industry, fees have been under
pressure and performance among active managers has, in
aggregate, been disappointing. It wasn’t always this way.
And we think it won’t be this way as we look forward.

Matt Beesley
Head of Equities
GAM
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From Headwind
to Tailwind
The market environment has
certainly been challenging for
active managers in recent years,
with the advent of quantitative
easing across much of the
developed world aggressively
distorting equity markets. Earnings
growth has been low as the world
has recovered from the crush of
2008, while asset price inflation
has been high. With interest rates
low globally, correlations between
assets and also within asset classes
have been high which has led to
a challenging period for active
management. More importantly,
with correlations high, it has
been harder for fund buyers and
selectors to differentiate between
good and bad asset managers.
It has been a very different
picture so far in 2017. The end of
quantitative easing is nigh and
interest rates are rising, at least
in the US, as part of the start of a
period of normalisation in global
monetary conditions. With this
significant shift in policy, active
management has returned to the
fore.

FINANCE

Not all Active Managers
are the same
Of course, there is a raft of
research which asserts that the
average actively managed fund
underperforms its benchmark index
net of all fees. However, there are
some clear reasons why this is the
case and it neither implies a lack
of opportunity nor a dearth of
skilled investment professionals.
The really important point is that
a large number of managers align
their portfolios so closely to the
benchmark index that they make it
difficult to outperform on a netof-fees basis. For example, a fund
with a tracking error of 3% and a
total expense ratio of 1.5% can only
deliver net relative performance
in the range of -4.5% to +1.5%.
In other words, the chance of
underperforming the benchmark
over any randomly selected period is
three times that of outperforming.
An influential research paper
published in 20131 coined the term
‘closet indexing’ to describe the
practice of hugging the benchmark
index while claiming to be an active
manager and levying fees for active
management. The author also
asserted that ‘active share’ can serve
as a useful guide in differentiating
between closet indexers and those

that genuinely seek to add value for
their investors.
Interestingly, an earlier study2
found that, across the US asset
management industry, the
percentage of actively managed
funds with an active share above
80% fell from around 67% to 20%
between 1986 and 2009, while
those with an active share of 0-20%
(closet indexers) rose from 2%
to 15%. This dynamic probably
reflects a greater fear of materially
underperforming the benchmark
than an ambition to outperform.
The irony is that, in pursuing such a
‘safety first’ approach, closet indexers
have effectively advanced the case
for passive management, which
otherwise would probably not have
been viewed as such a compelling
alternative.

Applying Proven &
Distinctive Processes
With dispersion rising and
opportunities for active managers
increasing, investors should look to
truly active managers to generate
future benchmark-beating returns.
Of course, we in the active
management industry need to
remain mindful of the case for
passives. It is up to us to show
that we have a differentiated
approach to our investing and that
we are consistent in applying our
proven and distinctive investment
processes. The value we add is
linked to the fees that we charge.
Performance and consistency are
paramount.

In essence, every single index tracker
pursues a capitalisation-biased, long
momentum strategy. This means
that, by definition, they buy high,
sell low and passively contribute to
the inflation and bursting of asset
bubbles. The same can be said of
closet indexers. Conversely, truly
active managers are ideally placed
to exploit the valuation anomalies
created by the indiscriminate buying
and selling of the capitalisationweighted market.

At GAM, we are strong believers in the benefits of active management for
equities. We have several products with truly differentiated approaches
towards their chosen sector where we believe we can continue to show the
value of active management relative to passive management. To find out
more, please visit www.gam.com

Important legal information
The information in this document is given for information purposes only and does not
qualify as investment advice. Opinions and assessments contained in this document
may change and reflect the point of view of GAM in the current economic environment.
No liability shall be accepted for the accuracy and completeness of the information. Past
performance is no indicator for the current or future development.

Active share and mutual fund performance’ Antti Petajisto (2013).
How active is your fund manager?
A new measure that predicts performance’ Cremers and Petajisto (2009)
1
2
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How Fintech can
disrupt the $14tn
Mortgage Market
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Fintech, an emergent, tech-driven,
finance industry which has already
served to disrupt the payments,
banking and financial advisory
markets, is now beginning its
encroachment on the $14 trillion
mortgage market.

and trade financial services, Fintech
has now expanded its definition to
include any technological innovation
in the financial sector, ranging from
financial literacy and education, retail
and online banking, and even cryptocurrencies like Bitcoin.

Originally a term referring to the
back-end of established consumer

Traditionally, institutions and
individual market-wizards used

the invisible hand of the market
- represented by the signalling
function of price - to make their
financial decisions. But as innovation
trickled into finance, market forces
became increasingly complex, with
emergent technologies like machine
learning, predictive behavioural
analytics and data-driven marketing
subsequently being developed as
a modern staple of the industry.
Consequently, much of the guess
work is increasingly being taken out
of the equation, making for improved
data analytics, and by extension,
increased refinement in investment
prospects, opportunities and financial
innovation.

a result of financial technology
solving traditionally long and
tedious processes related to sorting
out one’s finances, sending and
receiving payments and everything in
between.

Several consequences arise from
this ubiquitous leap in the sector,
the details of which may fly over our
heads and into our daily lives without
us even noticing. For example, the
mobile banking phenomenon - now
a universal hallmark in banking - is

Given the popularity of electronic
solutions to financial conundrums, it’s
no surprise the same problem-solving
methods are now weighing in on the
mortgage market. According to Daily
Fintech, the US mortgage market has

This new reality of fast-paced
advancements means that further
change in traditional banking is
inevitable, putting pressure on the
current banking behemoths to adapt,
while providing newcomers and
entrepreneurs a chance to swoop
in on the Fintech race and perhaps
capture some market share.

Fintech Mortgage Market

routinely been dominated by several
key players, with Wells Fargo at the
top and JP Morgan in close chase,
and with Bank of America and US
Bank not far behind.
However, since the 2008 mortgage
meltdown - which saw a sharp
increase in high-risk mortgages that
defaulted the year before - industry
giants have found themselves outside
their comfort zone. In fact, mortgage
lending by type of institution shifted
dramatically between 2007 and 2014,
with commercial banks providing
52% of mortgage lending, down from
74% in 2007. Conversely, mortgage
lending by non-banks nearly doubled
to 43% from 23% at the start of
2007. At the very least, this indicates
that certain needs are not being
met by traditional banks, allowing
competitors to take bite-sized chunks
out of their client-base, primarily
through the application of Fintech
solutions.
Investor Insight // Q3 - 2017
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And this makes sense when one
delves deeper into the issue.
Currently, the mortgage processes
consist of several moving parts, and
will do for some time. All too often
these parts include third-parties and
other affiliates which cannot have the
same synergy, efficiency and output
as a firm that does the whole process
in-house. By their very nature, such
mortgage schemes are in desperate
need for more automation and
cohesion. From the loan application
and approval process, to appraisals,
completing and verifying borrowers’
credit and loan application, as well
as completing and signing the final
paperwork, it’s clear that Fintech has
its work cut out for it.
In fact, nascent electronic mortgage
software is already creeping into the
market, beginning the long process
of unifying and streamlining the
bits and bobs into a unified, easyto-use, effective system. Indeed,

18
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going forward, the mortgage sector
will likely become more automated
- either through a revolutionary
electronic system, or gradually, with
companies ‘outsourcing’ parts of the
process through automatic digital
systems.
For example, one way in which
mortgages will be made more
efficient is by establishing a unified
online system, where clients are
able to submit documents, credit
cards, financial reports, assets and all
relevant material into a secure online
or mobile application, which can then
be picked up by a loan officer (L.O.),
updated and revised accordingly.
While this is only a basic, databaseoriented application of tech, it
casually eliminates the tedious, timeconsuming process of information
gathering and dissemination,
while also lowering the possibility
of mismanagement, all the while
improving efficiency and accuracy by

orders of magnitude.
That being said, however, recent
surveys show that while human
interaction throughout the mortgage
process is desirable, applicants are
increasingly opting to complete
the process through an electronic
application.
A 2016 JD Power survey found that
62% of respondents under 35 who
bought a home last year stated that
they’d use a mobile app to complete
a mortgage application, if available
from their lender. The data also
revealed that 28% of customers
completed their detailed application
online, up from 22% in 2015 and 18%
in 2014.
Still, a 2017 survey by the American
Bankers Association (ABA) found that
60% of those surveyed preferred
to apply for a mortgage in person,
despite the existence of technology

TECHNOLOGY

that eliminates human interaction.
These somewhat conflicting findings
suggest that some sort of middleground is needed, where the best
from both worlds is incorporated
into a refined mortgage service.
This suggests an emerging desire
for the efficiency and ease of digital
solutions which also combines the
expertise of real-life professionals at
some point in the process. As with all
technological innovations, it stands
to reason that some form of balance,
albeit temporary, will be struck in
these promising stages of nascent
ideas and electronic solutions.

So where is Fintech going?
It’s clear that the broad application
of technology in the financial
sector will continue to act both as
a disruptor and innovator in the
industry. Looking further down the
line, it is likely that more automation

- particularly in the mortgage lending
industry - will become a reality in the
short to medium term, with efficiency
and ease of access being prime
targets for the industry.
Under the same Fintech umbrella,
other advancements have taken
currency conversion by storm, with
instant exchange, minimal charges
and unmanipulated rates quickly
entering public awareness, and with
finance companies adapting to this
development as it becomes the new
norm.

digital wallets (like Apple’s AAPL and
Google’s GOOG developing wallets)
are expected to reach their full
potential by 2020.
While the mortgage sector matures
along with other individual industries
through the development of efficient,
reliable systems, the prospect of
an all-in-one project that aims to
cater for all of one’s financial needs
becomes ever-more likely.

Meanwhile, mobile trading
applications are popping up in
various finance niches, namely the
crypto-currency sector, whose market
entry has been marked by turmoil
and no small degree of uncertainty.
Technologies like digital mortgage
planning, mobile banking, mobile
trading on commodities exchanges,

Investor Insight // Q3 - 2017
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The shock Gulf
dispute with Qatar
What are Qatar’s alleged
links with Iran and
terrorism?
Ostracized by the rest of the Gulf,
which largely sees Iran as a threat to
regional stability, Qatar has relations
with Iran that centre around energy.
The two countries share a huge
natural gas field in the Persian Gulf
and have cooperated in the past on
the field’s exploitation, although
often indirectly. The two countries do
not unite in the development of the
field, but instead keep it divided into
two distinct national zones. A QatariIranian committee meets yearly to
review outstanding issues that arise
over the sharing of the field.
Meanwhile, Saudi Arabia and Iran
are at loggerheads over a number
of regional issues, including Iran’s
nuclear program and what Saudis
perceive as Tehran’s growing power
in the kingdom’s sphere of influence
- particularly in Lebanon, Syria and
nearby Yemen.

20
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The diplomatic crisis came two weeks
after Saudi Arabia, the UAE, Bahrain
and Egypt blocked several Qatari
media channels - including Al Jazeera
- over comments allegedly made by
Qatari Emir Sheikh Tamim bin Hamad
Al Thani, who reportedly praised Iran
as an “Islamic power” while criticising
US President Donald Trump’s policy
towards Tehran.
Gulf allies have repeatedly criticised
Qatar for its alleged support of the
Muslim Brotherhood, an Islamist
group that dates back to 1928,
which they consider to be a terrorist
organisation. The UAE accused
Qatar of “funding and hosting” the
group, however, analysts say the rift
worsened due to the belief that Qatar
is too closely aligned with Iran.
In addition to other links with
terrorism, another key trigger behind
Arab states’ dramatic decision to cut
ties with the government in Doha
is thought to be the $1bn hostage
deal where Qatar paid to release
members of its royal family who were

kidnapped while on a hunting trip in
Iraq.
It is believed that the transaction
secured the release of 26 members
of a Qatari falconry party in southern
Iraq and roughly 50 militants who
were captured by jihadis in Syria. It is
understood that Qatar paid off two
of the most commonly blacklisted
forces in the Middle East in one fell
swoop: Iranian security officials and
an al-Qaeda affiliate fighting in Syria.
The deal which took place in April,
amplified concerns among Qatar’s
neighbours about the small gasrich state’s position within a region
plagued by conflict and hostile
rivalry.

How has Qatar dealt with
the initial impact of the
blockade?
More than four months have passed
since the very public blockade was
imposed on Qatar. In a move was
intended to force Qatar back in line

ECONOMY

On 5 June 2017, Saudi Arabia, the United
Arab Emirates, Egypt, Yemen and Bahrain
severed diplomatic ties and cut transport
links with Qatar after accusing the Gulf State
of destabilising the region and supporting
terrorism. The original list of five countries
then expanded to nine, with the addition
of Mauritius, Mauritania, the Maldives and
Libya’s eastern-based government.

with the Saudi-UAE regional outlook,
Qatar went on the offensive. By
expanding its economy, hardening
its defences, and aggressively
internationalising the crisis, Qatar
has made it clear that the blockade
will have the opposite effect to that
intended.
Fast forward to the present day and
Qatar has managed to deal with the
initial chaos imposed by the land,
air and sea embargo and fight back.
Qatar has a number of tools up its
sleeve to withstand the pressure;
robust investments, healthy foreign
reserves, and now it’s receiving
supplies (foodstuffs and other
essential goods) from Iran and Turkey.
Previously, the country imported
extensive amounts of food and
construction materials from the
UAE and Saudi Arabia, with the two
nations alone formerly accounting
for 13% of Qatar’s total imports.
However, the emirate diversified its
import sources to now include Iran,
India and Turkey, who acted quickly

In the worst political crisis in decades that has
roiled the Middle East, Qatar was sent a list
of steep demands it needed to meet within
10 days for the boycott to be lifted. The list
of 13 demands included cutting ties with
Iran and terrorist organisations, reducing
Turkey’s military footprint in the country, and
terminating its broadcaster Al Jazeera.

to meet Qatar’s food supply just days
after the blockade. The gulf state has
been expanding its trade into the
market and has introduced a land
trade corridor through Iran, which
for its part, has been fulfilling Qatar’s
large appetite for construction
materials ahead of the 2022
World Cup and the country’s rapid
expansion of infrastructure. Doha
has also relocated its regional transshipment hub from Dubai’s Jebel
Ali to Oman’s Sohar Port, creating a
long-term set-up that will bypass the
UAE entirely.
However, it is the Qatari business
community that could ultimately
be suffering. With multiple roots in
places like Dubai and in Saudi Arabia,
the critical point could be a matter
of how long companies in Qatar will
remain behind the government’s
position.

Have the oil and gas
markets been affected?

Qatar’s vast gas resources have made
it one of the richest nations in the
world, whilst also being a crucial
supplier of liquefied natural gas to
Asia and Europe. The country also
has large investments in Europe and
the UK, including London’s Shard
building and Harrods department
store, through the Qatar Investment
Authority, its sovereign wealth fund.
So far, an economic blockade on
Qatar has not had a serious impact on
the country’s ability to export natural
gas, though there are fears it could
force Doha to abandon the OPEC’s
production agreement.
Whilst Qatar’s non-oil economy is
likely to experience some pressure
due to the fact that it has to use
alternative trade routes, the world’s
largest LNG exporter has not seen
its trade affected yet. For this reason,
forecasters do not see the blockade
as potentially crippling for Qatar’s
economy, and instead, they see
it merely as a strain on economic
growth.

Investor Insight // Q3 - 2017

21

ECONOMY

Did Trump play a part in the
diplomatic crisis?
Qatar has long been one of the
United States’ closest Persian Gulf
allies, and is host to the massive army
and Air Force bases that form the
backbone of US military action in
the Middle Eastern region. The Gulf
state is currently key to the US-led
coalition against ISIS, with the Al
Udeid Air Base situated in Qatar, the
US military’s main regional centre for
coordination of all air operations and
daily missions.
Whilst on his first foreign trip as US
President, Trump visited Saudi Arabia
in May where he announced a $110
billion arms deal with the Saudis, and
sent a message that nations there
must take greater responsibility to
rein in those acting out.
Trump suggested that during his
visit to Riyadh, the Saudi capital,
where King Salman lavished praise
and hospitality on him, many of the
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Gulf Arab nations in attendance
pointed to Qatar as a main financier
of terrorism. There has since been
speculation whether the timing of
Trump’s visit to Saudi Arabia in May
and the unprecedented diplomatic
and economic sanctions imposed
on Qatar in early June are somehow
connected.
Sure enough, Trump appeared
to take credit for the Mideast
split, a development that creates
complications for US. On June 6 he
tweeted, “During my recent trip to
the Middle East I stated that there
can no longer be funding of Radical
Ideology. Leaders pointed to Qatar look”.
He later added, “So good to see
the Saudi Arabia visit with the King
and 50 countries already paying
off,” boasting in a morning tweet.
“Perhaps this will be the beginning of
the end to the horror of terrorism”.
However, Pentagon officials acted
swiftly to limit any damage as

ECONOMY
spokesman Capt. Jeff Davis told
reporters that the US is “grateful to
the Qataris for the longstanding
support for our presence and their
enduring commitment to regional
security”.

What does the future hold
for Qatar?
In the wake of the crisis, Qatar has
actually drawn closer to Iran’s orbit
when it announced on 24 August
that it was restoring full diplomatic
relations with Iran, which had
been scaled down since January
2016. Doha’s move to send a Qatari
ambassador to Tehran, after he
was recalled in protest over the
ransacking of its embassy in the
Iranian capital and consulate in
Mashhad, has been seen as a risky
and provocative move that will only
add fuel to the fire.

frequently warned about and tried
to lessen. The diplomatic restoration
will almost certainly provide Iran
with increased access to interfere
in current affairs of the region, as it
has privately and sometimes openly
sought to brag about. Despite this,
Qatar regards its upgrading of
relations with Iran as an effort to
influence an emerging power system
in the region as it seeks to realign its
relations and standing.
One thing that is for certain though,
there seems to be no end in sight as
the latest act of defiance from Qatar
flies in the face of the demands issued
by bordering Arab nations, making
it seem inevitable that the Gulf state
intends to further isolate itself from
its Middle Eastern neighbours.

This in turn will increase Iran’s
influence in the Gulf and the rest of
the Middle East, which Riyadh has
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Lasting Powers of Attorney (LPA)
& Loss of Capacity
We ask people all the time, “what have you put in place
to protect your assets should you lose capacity?”
The answer that invariably comes back goes something
like, “that’s ok, the wife/husband will deal with it,” or
“it’s all included in the Will,” or sometimes even, “I’m too
young to worry about that”.
All of those statements may be incorrect.
The fact is that failing to plan for this eventuality
may result in a total stranger taking control of your
assets and that includes joint bank accounts, thereby
depriving your spouse of access to your bank account
and any joint bank accounts you may have.
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Life is unpredictable and as we
are living longer there is a strong
likelihood of us losing capacity at
some point, be it mental or physical.
This may be due to an accident or
injury, a medical issue resulting in
restricted blood flow to the brain, a
stroke, coma, wear and tear or simple
Alzheimers.
Neither you nor I know when we are
going to die. The same may apply to
losing capacity. If we do not appoint
someone we trust to look after our
affairs when we become unable to
do it ourselves, the repercussions
for the whole family can be heart
breaking and incredibly stressful.
Being informed of how things will
work should we lose capacity and
appointing someone to act as our
attorney, is something everyone
should consider.

FINANCE

There are two different types of Lasting Power of Attorney (LPA):
Property & Financial Affairs

Health & Welfare

By appointing a Lasting Power of Attorney for
property and financial affairs, this prevents control
of your finances being placed in the hands of a Court
appointed Deputy (often a local Solicitor), thereby
ensuring that financial control remains with those
you know and trust, with minimum delay and no
cost to those you have chosen (your attorney).

By appointing a Lasting Power of Attorney for Health
and Welfare allows you to choose people to act on
your behalf (your Attorney) to make decisions about
your health and personal welfare, when you are
unable to do so yourself. This can include decisions
about your healthcare and medical treatment,
decisions about where you live and day-to-day
decisions about your personal welfare, such as your
diet, dress and daily routine.

Failure to have a Lasting Power of Attorney in place
would result in complete loss of control over your
finances, including joint bank accounts. Monthly and
hourly charges by the Court appointed Deputy and
annual charges to prepare accounts for the Court will
be incurred.

Putting Lasting Powers of Attorney in place will
significantly reduce the stress levels for those closest
to you during a highly stressful period and retain
control within the family unit.

The only way a loved one can regain control
of your finances is to apply to the Court for
Deputyship Order. The costs of applying can
be in excess of £2000 and must be paid by the
applicant. Applications typically take 9-12 months
to go through the Court system. The majority of
applications to the Court, by lay people, fail and
there is no refund of expenses.

Writing a Will
As an Expat, there are numerous issues that
complicate the Will-making process. Everyone
should make a Will as they outline exactly what
you want to happen to your assets when you die.
Without a valid Will in place, your hard-earned assets
will find themselves distributed under the rules of
intestacy.

At deVere Tax Consultancy, making a Will or LPA
as an expat can be an entirely stress-free process,
ensuring that your loved ones get the assets you
want them to and reducing potential disputes and
other complications.
Book a free 15 minute consultation today by calling
0044 203 841 7012 or email: info@dvtfc.com
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Bonds still play a
valuable role in a
diversified portfolio

Tom Elliott

International Investment
Strategist at deVere Group

Bonds have enjoyed an extraordinary bull market in recent decades, as inflation has been squeezed
out of the global economy, and so increasing their real value. But now, with inflation appearing to
pick up once again in the U.S and Europe, some investors fear that the market is about to burst and
that a decades-long bear market might result.
Such fears are overdone. Investment grade bonds, issued by governments and corporations,
are likely to continue to play a valuable role in portfolio diversification for the foreseeable future.

Optimising the
Diversification Benefits
of Bonds
At first glance, it appears an unequal
contest between the two asset
classes: while the total return on
bonds will never be more than
your returned capital, plus the
coupon payments, for equities, the
potential upside is unlimited if the
company prospers. Furthermore,
while inflation eats away at the real
value of bonds, because companies
can raise their prices when inflation
rises, their profits are protected (to
varying degrees). Why, then, do we as
investors want to own bonds?
The long-term outperformance
of bonds is uncontroversial.
Dimensional, a U.S-based investment
company, has calculated that global
equities have given investors an
average annual return of 10.8% in
sterling terms over the 28 years to
December 2016 (when they started
their data series), compared to a 5.2%
return from global fixed income.
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But bonds are less volatile than
equities, particularly government
bonds. And this matters to investors,
who have a natural preference for
low volatile investments (i.e. low risk),
particularly as retirement approaches.
Dimensional show that while global
equities had an average annualised
standard deviation of 1.1 over the
same period (a standard measure of
volatility), it was much higher, at 15.7,
for global equities.
Therefore, when taking risk into
account, fixed income appeals to
investors because for every unit of
risk taken there is a much higher
return than applies to equities.
Much time has been spent by
professional asset allocators,
using historic financial data, to
find the optimal combination of
equities and bonds to use in a
multi-asset portfolio. A standard
response has emerged: that, in
order to maximise the different
risk and return characteristics of

bonds and equities (and indeed,
to maximise the different risk and
return characteristics existing within
different parts of the bond and equity
markets), a ratio of 40% global bonds
and 60% global equity is ideal.
Dimensional’s data shows that such
a portfolio, if began in 1988, would
have yielded an average annual
return of 9.0% (not much lower than
the 10.8% achieved by the 100%
equity portfolio), but with a standard
deviation of 9.3% (much lower than
the 15.7% for global equities).
It is this trade off, between risk
and return, that dominates the
construction of diversified investment
portfolios.

Positive Demand
& Supply factors
Critics might argue that this approach
to portfolio construction amounts
to rear-view mirror driving. While
historic data might support a 40%
bond 60% equity allocation, investors

FINANCE
need to be forward looking. Can
similar risk and return figures be
expected from fixed income over, say,
the next decade when bonds are so
highly priced at present relative to
previous decades?

in relation to government bonds as
investors have sought higher risk
assets in recent years in order to
achieve a decent yield.
U.S auto and student debt appears
over-bought, as do the riskier parts
of the emerging sovereign bond
market. For example, Argentina - a
serial defaulter- was able to launch a
100 year bond in June with an initial
yield of 8%, just a year after being readmitted to capital markets. The issue
was three times oversubscribed.

We believe such fears are overdone,
and that exposure to global
investment grade bonds will continue
to offer valuable diversification
benefits.
Demand remains strong for bonds,
and not only from central banks such
as the ECB and Bank of Japan that
continue with their asset purchase
schemes.

Inflation
Inflation and credit risk are the bond
holder’s two worries. Credit risk from
core government bond markets
is slight. And fear of inflation is
overdone.

Demographic forces in the developed
economies of the world constitute a
huge source of new demand, as the
pension schemes of baby boomers
exchange stock market funds for
fixed income securities.

The very slow pace of U.S interest
rate hikes in recent years is testament
to an increasing acceptance by the
Fed that the ‘natural rate’ of interest
may be much lower than prior to the
financial crisis, as global factors keep
demand growth and inflation down.

Meanwhile, a glut of savings in east
Asian countries is finding its way
into so called ‘core’ bond markets
(i.e. U.S, German, U.K and Japanese
government bonds) as a safe haven
asset class. This same flow of money
is also driving up real estate prices in
Pacific-region cities that boast secure
property rights, such as those on the
west coast of the U.S and Canada, and
in Australia and New Zealand.
But what will happen when the
central banks that have been buying
bonds in large quantities since
the end of 2008 start to unwind
the estimated $10 trillion worth of
holdings?
These fears are justified, as illustrated
by a look at the U.S Treasury market,
which is worth around $14 trillion.
The Fed owns approximately $4.5
trillion of these bonds. If it decided to
sell them, and revert to pre-financial
crisis levels, its holding would fall to a
mere $800 billion. The immediate sale
of $3.8 trillion of Treasuries would
devastate the Treasury and global
bond markets in general.
Except that the Treasury has made
it clear that it will only unwind
its holding slowly, in a manner

designed not to rumple the market.
The plans it has released suggest
it intends on being a substantial
holder of Treasuries, mortgages and
other assets purchased under its
quantitative easing schemes, for a
considerable period ahead. A similar
position is likely to be adopted by the
Bank of England other central banks,
when they seek to unwind their bond
holdings.
The continuing strength of the
government bond market will, in
turn, support investment grade
corporate bonds and the lower
quality high yield market, since
investors price these in relation to
government bonds.
However, this is not to commend all
parts of the bond market. Some areas
of high yield do appear over-valued

Again, demographic trends play a
part in this: an aging population
in developed economies tends to
consume less. Furthermore, wage
growth is weak in the U.S, U.K and
much of the developed world for
structural reasons, while overinvestment in Asia in manufactured
good production keeps import prices
down.
In the U.S, CPI inflation (the headline
measure) for July was 1.7% over the
previous year. This is actually lower
than the 1.9% figure recorded in May.
Meanwhile in the U.K, inflation is
expected to fall over the autumn, as
economic growth slows.

Summary
The fixed income market is not about
to implode, although investors should
probably remain in investment grade
bonds rather than chase higher
yields in the more exotic parts of the
market. Bonds will continue to offer
valuable diversification benefits over
the coming years.
Investor Insight // Q3 - 2017
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deVere Autocallable Income Note Maturities
Our exclusive Autocallable income notes continue to pay bank beating returns to our clients around the world. Below you
will find the maturities our clients enjoyed in 2014, 2015, 2016 and current maturities in 2017. These notes are exclusive to
deVere Group and are not readily available anywhere else.

2017 Maturities
#

Note

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

1

GS Developed Markets Autocallable 22

Coupons Maturity Date
12.75%

31/01/2017

12 Months

XS1267247481

XS1267247564

-

-

2

GS Developed Markets Autocallable 22

10.00%

14/02/2017

12 Months

-

-

XS1267299102

-

3

GS Developed Markets Autocallable 22

14.75%

01/02/2017

12 Months

XS1267247648

XS1267247721

-

-

4

GS Developed Markets Autocallable 23

13.30%

28/02/2017

12 Months

XS1267288246

XS1267288329

-

-

5

GS US, Europe and HK Autocallable 35

15.55%

27/03/2017

12 Months

XS1317180633

XS1317180476

-

-

6

UBS US Europe HK Autocallable 01

14.00%

02/05/2017

12 Months

XS1387946012

XS1387945980

-

-

7

UBS US Europe HK Autocallable 01

14.00%

02/05/2017

12 Months

XS1387946012

XS1387945980

-

-

8

MS - 5 Year Autocallable on 3 EM

0.00%

03/05/2017

60 Months

XS0766030224

XS0766030570

XS0766030497

-

9

UBS Developed Markets Autocallable 04

11.00%

20/05/2017

12 Months

XS1400796428

XS1400796691

XS1400796345

-

10

MS 5y Autocallable on 3 Indices

22.55%

19/06/2017

24 Months

XS1138861023

XS1138861296

-

-

11

GS Developed Markets Autocallable 13

29.70%

27/06/2017

36 Months

XS1011623037

XS1011622815

-

-

12

UBS Income Autocallable 11

22.00%

06/07/2017

24 Months

XS1244112899

XS1244112543

-

-

13

MS 5y Defensive Autocallable on 3 Indices

23.00%

06/07/2017

24 Months

XS1138865016

XS1138864985

-

-

14

UBS Developed Markets Autocallable 6

12.00%

17/07/2017

12 Months

XS1435374555

XS1435374712

-

-

15

GS Developed Markets Autocallable 14

30.00%

25/07/2017

36 Months

XS1013123564

XS1013123481

-

-

16

GS US, Europe and HK Autocallable 19

30.30%

22/08/2017

36 Months

XS1013155681

XS1013155509

-

-

17

MS 5y Autocallable on 3 Indices

31.50%

22/08/2017

36 Months

XS1092486734

XS1092486577

-

-

18

GS US, Europe and HK Autocallable 30

26.00%

11/09/2017

24 Months

XS1241031852

XS1241031779

-

-

19

GS EM Autocallable 19

40.00%

11/09/2017

24 Months

XS1241031936

XS1241032074

-

-

20

UBS Developed Markets Autocallable 2

31.65%

19/09/2017

36 Months

XS1103484447

XS1103626179

-

-

#

Note

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

1

RBS Auto Income Note 1

11.75%

24/08/16

60 Months

XS0514504348

-

-

-

2

GS US, Europe and HK Autocallable 34

12.80%

26/08/16

6 Months

XS1267288675

XS1267288592

-

-

3

UBS EM Autocallable 2

15.80%

09/12/2016

12 Months

XS1318713689

XS1318713762

-

-

4

GS Developed Markets Autocallable 8

32.25%

12/12/2016

36 Months

XS0899620560

XS0899620487

-

-

2016 Maturities
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Coupons Maturity Date

MATURITIES

2015 Maturities
#

Note

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

1

GS US, Europe and HK Autocallable 18

Coupons Maturity Date
10.20%

26/01/15

6 Months

XS1013124455

XS1013124539

-

-

2

GS Developed Markets Autocallable 09

10.40%

02/02/15

12 Months

XS0958717638

XS0958717554

-

-

3

GS US, Europe and HK Autocallable 01

30.50%

02/02/15

24 Months

XS0687784768

XS0687784842

-

-

4

Morgan Stanley 19% Autocallable

76.00%

11/02/15

48 Months

XS0577409906

XS0577409658

-

-

5

GS US, Europe, HK Auto 02

24.50%

02/03/15

24 Months

XS0800856998

XS0800856725

-

-

6

GS Developed Markets Autocallable 10

11.40%

02/03/15

12 Months

XS0958750761

XS0958750506

-

-

7

MS 5yr Auto Note

76.00%

11/03/15

48 Months

XS0592273865

XS0592273436

-

-

8

Morgan Stanley Defensive Autocallable Note

22.50%

15/03/15

24 Months

XS0896115127

XS0896115473

-

-

9

GS US, Europe and HK Autocallable 20

10.35%

19/03/15

6 Months

XS1012439318

XS1012439235

-

-

10

GS Developed Markets Autocallable 11

10.60%

30/03/15

12 Months

XS0958805847

XS0958805920

-

-

11

Goldman Sachs Defensive Autocallable Note

24.00%

13/04/15

24 Months

XS0839284840

XS0839284923

-

-

12

GS US, Europe and HK Autocallable 15

11.30%

27/04/15

12 Months

XS0958828625

XS0958828542

-

-

13

UBS Developed Markets Autocallable 1

10.80%

27/04/15

12 Months

XS1051447685

XS1051447768

-

-

14

RBS Auto Note 09

76.00%

28/04/15

48 Months

XS0514500940

XS0514504850

XS0514500866

-

15

MS 5y Defensive Autocallable on 3 Indices

27.00%

11/05/15

24 Months

XS0918550467

XS0918549881

-

-

16

GS US, Europe and HK Autocallable 21

11.75%

14/05/15

6 Months

XS1013004129

XS1013004558

-

-

17

GS Developed Markets Autocallable 12

10.45%

01/06/15

12 Months

XS1011583223

XS1011583140

-

-

18

GS US, Europe and HK Autocallable 16

10.70%

01/06/15

12 Months

XS1011582415

XS1011582332

-

-

19

GS US, Europe and HK Autocallable 22

12.00%

08/06/15

6 Months

XS1098763136

XS1098762831

-

-

20

MS 6y Defensive Autocallable on 3 Indices

24.50%

08/06/15

24 Months

XS0932862195

XS0932861973

-

-

21

GS US, Europe and HK Autocallable 17

11.70%

29/06/15

12 Months

XS1011622732

XS1011622658

-

-

22

MS 6y Defensive Autocallable on 3 Indices

24.50%

06/07/2015

24 Months

XS0943290352

XS0943289933

-

-

23

MS 5yr DM Autocall 3 Indices

11.00%

19/10/2015

12 Months

XS1113713694

XS0956285679

-

-
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Global Currency Service
dVFX offers favourable foreign exchange rates, sound
professional advice, as well as free international transfers.

To find out more, please contact us for an initial consultation.
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www.dv-fx.com
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Personalised, Professional Financial Advice
Wherever you are in the world

