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FROM THE TOP

Note from the CEO
We’re half way through 2017 already and I cannot believe
how much we have accomplished as a company. The
response from the soft launch of our challenger bank,
deVere Vault, has been huge. After launching to a selected
group of elite clients, our most recent projections expect
40,000 people to have downloaded Vault by the end of
2017. We’re confident that our low cost, global e-money
app is set to revolutionise how people access, manage
and use money across the world and positively disturb the
wider banking sector.
As part of the Strategic Review of our corporate structure
launched back in March, we have taken the decision to
extensively expand and develop our already solid position
across Western Europe. We’re committing extra investment
and resources to Western Europe which will involve
expansion at our existing bases in Spain, France, Germany,
Switzerland and Italy, in addition to opening at least two
more offices in the region.
To head up this exciting new era in the region is James
Green, who has successfully led teams of senior wealth
advisers in some of our most competitive areas across the
Middle East and India in recent years. So, needless to say, I
am very excited about the enormous growth opportunity
that Western Europe represents, and I’m sure with the help
of James it’s going to be a massive success!
In this edition of Investor Insight, we take a look at Trump
and the future of Mexico’s auto industry, environmental
sustainability affecting economies, the tech giants who are
pushing the limits of computer processing and we’ll also
discuss hidden bank fees on currency exchange. deVere’s

International Investment Strategist, Tom Elliott, will look at
improved euro zone growth, reduced political risk after the
French election and a comparison of valuations between
European stock markets and Wall Street.
As we look to the markets, there is still a lot of volatility
across the globe. The election of Donald Trump has been
more tumultuous than the 1987 stock market crash and
the 2008 financial crisis as uncertainty indexes reach new
highs. The endless scandals swirling around in the media
and Trump’s decision to withdraw from various trade and
environmental agreements, makes it easy for investors to
overreact, ultimately damaging their portfolios.
Meanwhile, the shock result of the general election on
8 June has caused even more uncertainty surrounding
Brexit, and continues to have a knock-on effect in a
number of different UK sectors. The pound has fallen
considerably, gilt prices are set to rise and UK-orientated
stocks are under increased pressure as the UK tries to get a
handle on what is happening before it officially starts the
Brexit negotiations. If you’re an international investor or an
expat living abroad, now would be a good time to review
your finances, ensuring your investments are performing
in line with both your short and long term goals.
At deVere Group, we continually strive to offer exclusive
products from some of the top institutions around world,
which together with our high-quality service, enables us to
keep our position at the forefront of the financial services
industry.
Here’s to an exciting and prosperous Summer.

Nigel Green

Chief Executive Officer
deVere Group
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NEWS

deVere News
9 out of 10 Brits have unrealistic
expectations of retirement costs

40,000+ downloads of e-money app
deVere Vault by end of 2017

9 out of 10 Brits have
unrealistic expectations
of how much money they
will need in retirement,
according to a new poll
by deVere Group, one
of the world’s largest
independent financial
services organisations.
This follows a report from
the World Economic
Forum (WEF) calculated
that the UK pension
savings gap will rise from
£6 trillion to £25 trillion
by 2050.

More than 40,000 people
are expected to have
downloaded deVere
Vault, deVere E-Money’s
global e-money app, by
the end of 2017, reveal
forecasts.

The three primary
reasons for the stark
forecasts are increasing
life expectancy, lower
birth rates and crucially,
not saving enough for
retirement.
Nigel Green, founder and
CEO of deVere Group,
comments: “9 out of 10
of all the new clients we
have taken on as a firm
in 2017 have unrealistic
expectations of how
much they will need in
retirement”.
“Typically, when we first
meet new clients we
discuss their personal
financial circumstances
and their long-term
objectives, namely their
retirement goals and
aspirations, including at
what age they would like
to retire and how much
they would need and/or

like to have as income per
year”.
“Most people aim to
retire with a pension
income of 75% of their
pre-retirement earnings,
which is generally
recommended by the
pension industry”.
“However, when working
with our new clients, it
becomes alarmingly clear
that the majority are not
yet on course to reach
their goals. Indeed, 9 out
of 10 of all the new clients
have had unrealistic
expectations of how
much they will need for
retirement”.
He continues: “The ideal
for most people is to
retire in their mid-60s,
but unless you have the
discipline to set money
aside whilst you’re
working, it is, sadly,
likely that you’ll need to
drastically reconsider your
retirement plans”.
“Failure to save for your
later years whilst you’re
earning will probably
mean that you’ll need
to work well into your
70s, or that you’ll have to
considerably compromise
your lifestyle when you
retire - neither option is
particularly appealing for
most people”.

deVere Group, one
of the world’s largest
independent financial
services organisations,
bases the predictions on
the “phenomenal interest”
already shown in deVere
Vault, its challenger bank,
launched in April.
Nigel Green, the founder
and CEO of deVere
Group, comments:
“Our extensive market
research and our 15 years’
experience of offering
cross-border financial
advice to internationallymobile individuals,
globally-focused firms
and expats informed us
that there was a niche in
the market and that there
would be a demand for
deVere Vault. We knew
it would be popular.
But the phenomenal
interest already shown
in this pioneering
global e-money app has
surprised even us.
He continues: “We’ve
started off with a soft
launch by offering it
to a small number of
clients to ensure that this
innovative product, and

our entrance in to the
fintech sector, was exactly
right”.
“83% of clients offered
deVere Vault have
downloaded it - that’s
almost 2,000 clients. 61%
of those are now using it”.
“The feedback has been
overwhelmingly positive
and we’re very happy
with the app and the
great value and service
it is giving our clients. As
we move past the stage
of ‘soft launch’, our latest
forecasts suggest that
more than 40,000 people
will have downloaded
deVere Vault by the end
of the year”.
At the launch of the
e-money app, Mr Green
said: “deVere Vault
focuses on those with an
international lifestyle, and
also ensures that the best
currency exchange ratios
are given”.
The deVere CEO
concludes: “We’re hugely
excited about this
product which has been
solely driven by demand
as people increasingly
seek to access, manage
and use their money
instantly and effortlessly
wherever they are in the
world - and at the best
possible rates”.
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Trump &
the future
of Mexico’s
Auto Industry
As US President Donald Trump attempts to steer car manufacturers away from
Mexico, the world’s fourth largest car exporter should invest in precautionary
measures via broadening its horizons and seek closer ties with competitive
markets in Asia and elsewhere.

It’s no secret that President Trump is
opposed to multi-lateral trade deals.
A few days into his administration,
he demonstrated this by formally
withdrawing the US from the Trans
Pacific Partnership, the world’s largest
trade deal ever proposed.
He once famously referred to the
TPP as: “another disaster pushed
by special interests who want to
rape our country”. His assessment of
NAFTA was not much kinder, having
called it the “single worst trade deal
ever” approved in the US.
Commonly abbreviated to NAFTA,
the North American Free Trade
Agreement was established in 1993
between Mexico, the United States
of America and Canada. It is one of
the world’s largest free trade zones
and seeks to strengthen economic
and social ties between the nations
by making trade more accessible
via minimising the amount of tariff
restrictions.
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The creation of NAFTA essentially
put Mexico on the map as a world
leader in the auto industry. Indeed,
economist Jonathan Heath says that
NAFTA “cemented” the opening of
Mexico’s economy.
“That is when the auto industry
started to flourish. Now almost
every single carmaker in the world is
present in Mexico”, Mr Heath said.
In just over 20 years, Mexico went
from relative obscurity to the world’s
fourth largest car exporter behind
Germany, South Korea and Japan. The
car sector makes up 6% of Mexico’s
gross domestic product and 25% of
its exports.
It is this very industry which President
Trump threatens. The man in charge
at the Oval office has on more than
one occasion shown his disdain and
anger at car manufacturers such
as General Motors and Toyota
for using Mexican plants to build

cars sold in the US with little to no
taxation in between.
He believes that the US are losing
more money than it’s worth and
blamed such deals as the root cause
for the loss of US manufacturing jobs.
During his campaign trail, Trump
suggested scrapping it all together,
but since his inauguration on 20
January 2017, he has taken a slightly
leaner approach.
For now, Trump has agreed to begin
renegotiating NAFTA as opposed to
getting rid of it altogether. However,
as it stands, Trump believes that
the trade deal serves to benefit
Mexico and Canada more than the
US. Therefore, if the administration
deems that they cannot renegotiate
a deal in favour of the US, then
scrapping it becomes an actual
reality.

ECONOMY
Meanwhile, Trump’s rhetoric has
already had an adverse effect on
Mexican jobs as some car companies
shift parts of their production
elsewhere.
Before his inauguration earlier this
year, Trump tweeted: “General Motors
is sending Mexican-made model of
Chevy Cruze to US car dealers tax-free
across border. Make in USA or pay big
border tax!”.
That month, Fiat Chrsyler
Automobiles (FCA) announced plans
to move production of its Ram pickup
trucks across the border from Mexico
to the US. The car maker also unveiled
a $1 billion (£816 million) plan to
produce three Jeep models in the US.
Another major car company that
announced a U-turn in its production
from Mexico to the US is Ford. Back
in January, the automaker cancelled
its planned $1.6 billion Mexican plant
in favour of expanding operations at
their headquarters in Michigan. Ford
had already started the early phases
of construction when it abandoned
its plans. In fact, the structure’s
skeletal remains can still be seen on
the outskirts of the Mexican state of
San Luis Potosi.
Therefore, hardworking Mexicans
involved in the plant’s construction
suddenly found themselves
unemployed. The plot of land that
was sold to Ford to build the plant
was originally owned by Mr Jose
Puebla Ortiz. Expecting to work as a
private contractor during the plant’s

construction, Mr Puebla Ortiz used
part of the proceeds from the sale to
buy a truck, but investment has since
dried up.
The CEO of Ford at the time, Mark
Fields, admitted that the decision was
partly due to falling sales of small cars
and partly a “vote of confidence” in
Trump’s policies.

A Blessing in Disguise?
Although Trump’s rhetoric has seen
some negative short term sideeffects, a renegotiation of NAFTA
could potentially be a blessing in
disguise for Mexico.
The head of the Asociacion Mexicana
de la Industria Automotriz (AMIA),
Soliz Sanchez admits that after
23 years, NAFTA could benefit
from being updated. He said that
his company, which represents
Mexico’s car and car parts makers,
would be okay with “deepening and
modernising” the trade agreement.
Furthermore, the pull-out from Ford
creates a reshuffle in the supply chain
that will undoubtedly prove attractive
to investors far and wide. Mexico
has trade deals with 45 countries
and its ideal location between the
Atlantic and Pacific Ocean make it
a prime trading hub for carmakers.
Rather than wallowing in self-pity,
Mexico should seize this opportunity
and offer more incentives towards
investors that will attract them to the
country.

In fact, this is already happening.
Chinese car maker Jianghuai
Automobile and Mexico’s Giant
Motors Latino América are reportedly
planning to embark on a joint
venture that will see them assemble
SUVs at a plant in Ciudad Sahagun,
about 60km from Mexico City.
The plant is currently owned by
General Motors but the pair plan
to invest MXN4.4 billion (US$215
million) in the project. The news
was announced back in February by
Hidalgo state governor, Omar Fayad.
According to Mr Fayad, the two
automakers will firstly target the local
market before later expanding its
sales into Latin American countries.
Initial annual production capacity
would be capped at 11,000 units,
rising to 40,000 at a later stage.
Behind the US and Canada, China
is Mexico’s third highest ranking
trade partner in terms of its export
sales. In fact, China imported $5.4
billion worth of Mexican goods
in 2016 alone. However, last year
Mexico also incurred the highest
trade deficit with China at $64.1
billion. This demonstrates Mexico’s
clear competitive disadvantage with
the far-east nation. However, it also
represents a key opportunity for the
Latin American country to develop
strategies that will strengthen its
overall position in international trade
with China and other nations.
South Korea is another major
playmaker in the auto industry
which Mexico could seek greater
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partnership with. In fact, from 2009 to
2016, the value of Mexican products
exported to South Korea increased
by an astonishing 401.7% - higher
than any other nation. The leader was
trailed by France (up 303%), United
Kingdom (up 160%), China (up
144.8%) and Japan (up 135.7%).
In total, Mexico exported $2.5 billion
worth of goods in 2016 to South
Korea, accounting for 0.7% of its
total export value that year. Prior to
Trump’s withdrawal from the TPP,
both Mexico and South Korea were
among the 12-prospective members
poised to join the would-be alliance.
The TPP could potentially continue
without US involvement. However,
regardless of that, Mexico and South
Korea have pledged to move forward
with the trade negotiations enacted
by the TPP and establish a formal
trade agreement between the two
countries.
The South Korean ambassador to
Mexico, Chun Behoo, has previously
stated Mexico’s need to look for
alternatives to diversify its exports via
free trade agreements with different
countries such as those in Asia.
Indeed, there have been suggestions
in the past that the two nations could
sign a bi-lateral Free Trade Agreement
(FTA).
Furthermore, South Korea’s secondlargest automaker, Kia Motors
officially opened its new plant
in Mexico late last year. Located
in Pesqueria within the northern
Mexican state of Nuevo Leon, the
new production facility represents an
investment by Kia and suppliers of $3
billion. The automaker is expected to
manufacture around 300,000 vehicles
in its first full year of production. With
this in mind, reaching an FTA would
be highly beneficial for both nations.
Elsewhere, the states of Guanajuato,
San Luis Potosí and Nuevo Leon are
expected to receive direct foreign
investment from Korean companies
interested in petrochemicals and
auto parts. Indeed, one of Mexico’s
leading exporters, ALFA, also deals
in the sale of petrochemicals and car
parts. The planned investment will
be in addition to the 1,800 Korean
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companies already based in the
country.
On top of the trade facilitation
agreement it shares with Japan,
a bi-lateral free trade agreement
with South Korea will go a long way
towards strengthening Mexico’s
presence in the Asian market.

NAFTA renegotiations could
backfire on Trump
Fellow NAFTA members, the US
and Canada accounted for 83.3% of
Mexico’s total exports in 2016 ($313
billion). Of that figure, roughly 81%
($303 billion) of Mexican exports
were shipped to the US. Mexico
exported 77% of the cars it made to
the US last year. This demonstrates
how heavily reliant Mexico’s export
income is on the US and their need to
diversify their output.

However, trade is complex and
Trump’s attempt to bring more jobs
and investment back to the US via
renegotiating NAFTA could end up
backfiring on the President.
As stated earlier on, Trump believes
that NAFTA is doing more harm than
good to the US. Calculating how
successful a treaty has been is not as
easy as some may think. There are
many variables at play, which make
pinpointing what caused what, a
tricky issue.
Although, the consensus appears
to indicate that NAFTA has had a
largely positive net gain for Mexico
and Canada, in comparison, the US
has experienced a relatively small net
positive. However, much of that has
to do with the sheer size of the US
economy, with it being the largest in
the world.
A study by the Congressional
Research Service (CRS) in 2015
concluded that the “net overall effect
of NAFTA on the US economy appears
to have been relatively modest,
primarily because trade with Canada
and Mexico accounts for a small
percentage of US GDP”.
Furthermore, Trump’s proposed
plan for a 35% tax hike on vehicles
imported to the US from Mexico
could actually end up killing off more
US manufacturing jobs.
This is because the auto industry is
a complex system that calls for the
cooperation of many entities that
form part of the global supply chain.
Car parts made in the US will often
cross and re-enter the border several
times before reaching the final
assembly line in Mexico.
Manuel Molano from the Mexican
Competitiveness Institute believes
that someone should explain to
Trump the complexities surrounding
trade.
“Maybe you started with an oil
molecule in Mexico. That becomes
some plastic [part] and goes up
north to the US, and becomes a more
sophisticated part of a car. [Then the
piece] goes back south and becomes

ECONOMY
a motor, and then goes back up and
becomes a complete car”, he said.
Reigniting trade barriers will cause
production to shift and will affect
plants in the US that export car
parts to Mexico. In fact, recent data
from the Center for Automotive
Research revealed that a 35% tariff
on imported vehicles would lead to
the loss of 6,700 auto industry jobs in
the US.
Therefore, due to a shift in production
and higher costs, the total implied
that the number of vehicles sold
annually in the US will actually fall by
about 450,000.
Phil Le Beau from CNBC business
news says that “every major
automaker is in Mexico and they
are not going to stop production if
NAFTA goes away”. Instead, he said
that they would maintain production
in the country and simply export to
other places around the world with
less tariff restrictions.
Due to the nature of US governance,
it is unlikely that NAFTA will be
completely written off and Congress
will likely have a strong say on any
decision made.
Regardless of whether NAFTA is
renegotiated, scrapped or left as it is,
recent events reveal just how fragile
a booming industry can be and how
one man’s decision in Washington DC
can affect people’s lives thousands of
miles away in a different country.
It serves as a wake-up call for Mexico
to invest and diversify their export
market within the auto industry.
Recent incentives with Asian
companies suggests that they are
doing just that.
Indeed, NAFTA has transformed
Mexico into one of the top dogs of
the auto industry and they will not
give up this accolade so easily.
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Banks Hidden Fees

& lack of transparency
on currency exchange
When you need to make an international money transfer, the
first option that springs to mind is the banks. Whilst they may
be the easy and convenient option for the majority of people,
they are also the most expensive. Banks are making fortunes
off anyone sending money abroad by applying hidden fees in
poor exchange rates.

10
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Holidaymakers, retired expats,
homeowners with overseas property,
parents sending money to children
studying abroad or maybe those
who travel a lot with work, are all at
a loss when it comes to hidden fees
and charges on making international
payments.
Banks take the real exchange rate
known as the ‘mid-market rate’ or
‘interbank rate’ and change it. So,
this means that when you exchange
currency, you get less money on the
other side than you should because
it’s been marked up, often called the
‘spread’. The money that you lose in
the exchange is the banks hidden
fee and this is how they make their
money.

Despite various attempts by
governments across the world,
the traditional methods of making
global payments online are still
plagued with the prevalence of
hidden fees and charges. This is
an ever-increasing concern and
inconvenience for consumers who
need to convert currency or transfer it
to a different country.

This means that, instead of springing
surprise fees and unfair exchange
rates to the end customer when
converting and sending payments,
these firms are now passing on
the wholesale exchange rate and
charge a simple and explicit fee. The
customer benefits from great rates
and knows exactly what they are
paying for the service.

Whilst the evolution of e-banking has
given both individuals and businesses
the opportunity to send their money
across the world quickly and safely,
there still needs to be complete

The e-money app market has taken
off in recent years, and it is only a
matter of time before traditional
banking as we know it is finished.
Gaining momentum very quickly,

service transparency and a full
breakdown of pricing, transactional
fees and exchange rates involved.
For this reason, it’s often difficult to
know which service to trust. Aside
from using a foreign exchange broker
- which is typically used only when
transferring large sums of money
to another currency – there simply
aren’t enough alternatives.

these new low-cost options are
providing the digital solutions to
expats overseas and international
investors who need compete
transparency on currency exchange
in today’s globalised world. This is
due to the speed with which banking
information can be accessed and
transactions made via app-only
services. Money apps are growing in
popularity due to this high level of
convenience and increased security
as people become ever-more techsavvy.

The greater the margin from the
interbank rate, the greater the profit
the currency company will take, and
the worse deal you’ll get. Typically,
a foreign exchange company will
take a smaller ‘spread’ than the big
banks. Sometimes an inferior rate
can be masked by other promises,
or conversely, a better rate may have
extras put on top of it adding to your
costs.
In addition to the poor conversion
rates, banks also charge a service
fee - even though they’re offering a
very unfair service. Terms often used
by the banks such as “free” and “0%
commission” simply aren’t true, which
is why so few consumers understand
the real costs of exchanging currency.
However, all banks and currency
brokers have to make money
somehow, and despite the way
currency exchange is often sold to
consumers, they all do it the same
way. Just be aware that things aren’t
always as they seem on the surface.
It’s no secret that the banks are
ripping people off, with some
charging as much as 7% for a
round-trip exchange or 3.5% one
way. Recent statistics show that
in 2015 alone, the total cost of
“hidden” exchange rate margins and
fees on foreign transactions for UK
households came to £5.588 billion.

Time and again, individual consumers
and businesses are frustrated by
the lengthy waiting times and
lack of transparency associated
with traditional global payment
methods. Fortunately, technological
solutions have started entering the
fintech market, powering the next
generations businesses to address
both of those major issues to make
by allowing international online
payments to be faster, fairer and
easier.

Moving money around the world
doesn’t have to be hard, but there
remains a long way to go before
it is as easy as it should be. In the
meantime, make use of the latest
apps on the market and save yourself
some money!
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ASK NIGEL

I’m residing in the UAE & unlikely to retire in England, but I
have several pensions from different employers. I don’t have
any ties apart from one grown up child and want to spend my
retirement income as and when I choose to rather than being
forced into a fixed amount each year. What do you suggest?

Ask
Nigel...

We really need to carry out a thorough
fact-find to ascertain what you currently
have, but it’s also important to establish
your retirement objectives so that
we can fit the solution to your needs
and goals. Based only on what you
have specified above, you may wish
to consider consolidating all your
pensions into one retirement fund so
that it is easier to review, which may
also cost less and is simpler to control.
You have also mentioned that one of
your objectives is to have flexibility
with your income payments and to
receive different amounts to match
your expenditure each year. You may
therefore wish to consider a Self
Invested Personal Pension scheme. If
you remain in the UAE, then under the
UK/ UAE tax treaty for pensions, UAE tax
applies.
It is important that we conduct a
full study of your circumstances/
requirements and I strongly suggest
you contact one of our qualified
independent advisers in the UAE.

12
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I’m moving to Portugal to
retire soon and have some
capital to invest. I understand
there are some very good tax
incentives for older people like
me?
Yes, Portugal has made itself quite an
attractive place to retire in addition to
having a great climate. It is possible
to apply for non-habitual residence
status and, if granted, this will enable
certain income being remitted into
Portugal to be tax-free for 10 years.
You may wish to consider setting up a
contract QNUPs which is an overseas
pension, normally based in Malta or
Guernsey. It is important to set up as
a contract and not a trust, as trusts
are taxed at the normal trust rate of
28% on income. Additionally, if you
do not wish to save for retirement
in a pension, it’s possible to open
a Portuguese complaint lump sum
investment.
deVere are setting up an office in
Portugal shortly and can advise
further.

I have moved to New
Zealand and plan on
retiring here. I have heard
that it is possible for me
to transfer my UK pension
to New Zealand. Is this the
case and if so, would there
be tax on the transfer and
would I need to change my
pension to New Zealand
dollar?
Yes, you would be able to transfer
your UK pension to NZ and there
are often many benefits for doing
so. Should you make the transfer
within the first 4 years of living in
NZ, then generally there would be
no tax to pay. If you were to make
the transfer after living in NZ for
more than 4 years, a proportion of
your pension would be taxed on
transfer, but often this tax charge
is much less than the tax that
would be applicable if the pension
remained in the UK. Having a NZ
pension does not mean that it
needs to be invested in NZD and
can remain in sterling.

I have a regular savings product
and have been reading the
literature which mentions
pound cost averaging as one of
the benefits. Can you explain
what this means in simple
terms please?
Studies have shown that paying a
regular premium or a fixed amount
of money (normally monthly) over
a period of time (minimum 5 years
but can be much longer) actually
achieves greater growth in the long
term than paying a lump sum into
an investment. The reason for this is
that when you make a payment each
month, it buys units depending on
the price of each fund. As investment
markets move up and down, your
payments purchase more units when
the price is lower. Assuming the funds
you invest in grow, you will have
more units purchased thanks to the
regular payments taking advantage
of the volatility in the markets over
the long term. If you purchase more
units overall, then as long as your
funds show growth, you will benefit
from greater growth rather than
trying to invest a lump sum and
predict when the markets are low.
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Tech Giants
push the limits
of Computer
Processing
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When it comes to pushing the boundaries of computer graphics technology, AMD
and NVIDIA are by far the most widely-recognised rivals in the entire industry, and
for good reason. In part, distinct from computer processing unit (CPU) maker Intel,
AMD and NVIDIA’s battle primarily revolves around the graphics processing unit
(GPU) market, (although AMD still compete with Intel too).
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The graphics processors these two
monoliths produce can be found
in most devices, ranging from
smartphones to desktop computers
to big-data server farms, and are
renowned for their architectureperformance battles, out-competing
and outplaying each other’s products
year in year out.
The two giants have been the top
contenders in the lucrative graphics
processing business for decades,
with shares of both companies up
about 200% over the past 12 months
alone. Both firms are poised to deliver
market-booming results this year.
Generally speaking, AMD target
the growing middle range gaming
market consumer, and pride
themselves on giving consumers the
best “bang for the buck.” In addition,
their wide-ranging portfolio also
makes them a contender in the
microprocessor sector, competing
with the likes of Intel. NVIDIA on
the other hand primarily specialises
in high-end graphics cards for the
gaming and graphical processing
market. However, this year is
expected to be quite the gamechanger, with both companies
stepping up their initiatives by
moving away from traditional chip
design and into a new era of high
bandwidth and parallel processing
technologies.
In fact, NVIDIA’s annual GPU
technology conference showed off a
massive leap towards an accelerator
processor architecture specifically
designed for artificial intelligence
(AI). The company pioneered the
development of artificial neural
networks through deep learning with
its GPUs and CUDA software platform,
making it the de-facto leader in the
area. While the market is now flush
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with other solutions, NVIDIA accounts
for the clear majority of deep learning
networks in use today, with some
40,000 companies and over half a
million developers engaging with the
tech firm to work on neural network
applications.
Given NVIDIA’s outstanding success,
it comes as no surprise that it is the
one to steer the industry away from
traditional modelling; their next
generation architecture being Volta.
While still referred to as a GPU, Volta
is much more. It is equipped with 640
Tensor Cores capable of processing
4x4x4 matrix multiplies, delivering
120 Teraflops per second (TFLOPS)
of deep learning performance. This
specialised math core works with
the standard GPU CUDA cores,
amounting to five times more
processing power than the previous
Pascal architecture. In addition, the
new system also accelerates the
process of inferring a value based
on a trained model, making it useful
as an inference engine. Put simply,
NVIDIA embedded accelerator
cores into an accelerator, which is
partly why the performance boost
is so staggeringly high - and those
watching closely are all too excited
about it.
The significance of Volta lies in the
fact that it marks the beginning of a
world-changing transition of graphics
processing engines - from a general
processing approach to a more
specialised engine that incorporates
deep learning systems for AI.
This is a trend that will accelerate
and lead to more innovation in
the semiconductor industry. The
processing power required to
mediate AI technology has created
demand for a new vector in the
industry that goes beyond dye size.

And this will eventually lead us away
from the binary computing solutions
we have today, to more specialised
and revolutionary architectures in the
future. This monumental change for
the entire industry will enable NVIDIA
in particular, but also its rivals to
continue spearheading deep learning
neural network platforms, and set the
bar ever-higher for next generation
technology.
It’s safe to say there are innumerable
sectors that have jumped on the
Volta hype-train, as this technology
promises faster, more efficient and
generally better processing chips
among other things. For example,
data scientists will no longer have
to make trade-offs between model
accuracy and longer run-times,
as with Volta, there is no need for
compromise.
In this regard, AMD seems to have
been out-competed, at least for the
time being. Despite its latest Vega
architecture being very promising in
terms of its High Bandwidth Memory
(HBM) technology, the product’s late
entrance into the market expected
in Q2 2017 isn’t the best outcome for
the recovering giant.
However, being a diversified chipmaker company, AMD has more raw
processing power under the hood. At
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its financial analyst day in Sunnyvale
earlier this year, AMD rolled out
its product roadmap, announcing
the much-anticipated 16-core/32thread product at the high-end
of the desktop space, known as
Threadripper, as well as Ryzen Pro
for the professional segment, EPYC
for the data centre, and the inclusion
of Vega as an integrated GPU in
forthcoming APUs. The company also
announced that 7nm+ Zen products
would debut in 2020.
Highlighting AMD’s promising “EPYC”
datacentre processors, the chips are
set to deliver performance on par
with Intel’s line at a 30% lesser cost very exciting!
The server chips are based on AMD’s
Naples CPU silicon, featuring a
whopping 32 physical cores and 64
threads, which translates to 45%
more cores, 122% more bandwidth
and 60% greater I/O bandwidth
versus the competition; and at its
renowned highly-competitive price
point. The processors support 128
PCIe 3.0 lanes and are designed
purposely to interact well with AMD
Vega GPUs.
During the unveiling event AMD’s
CEO Lisa Su noted that the copious
PCIe connectivity will allow the dualsocket server platforms to support
more GPUs than Intel’s products. The
processors support eight memory
channels per socket, for a total of
16 DDR4 channels and 32 DIMMs
in a two-socket server (up to 4TB of
glorious memory).

its resurgence to the former glory
it held back in 2006. In fact, NVIDIA
and AMD’s stocks have performed
similarly over the past 12 months.
And indeed, given its history, AMD
continues to perform remarkably
well, partly because of its optimistic
debt picture. In June, the company
was carrying $2.24 billion in debt. As
of last quarter, that figure stood at
just $1.41 billion, a reduction of 37%.
So, with AMD’s recovery well
underway, markets are quickly
forgetting the firm’s bumpy ride.
The stock has bounced from the
$10 price, but could rebound. Still,
fundamentals keep getting better,
with a greater number of chip sales
from the server market expected in
2018. When that happens, profits will
jump from higher sales stemming
in all of AMD’s diversified portfolio,
including the graphics and APU
sectors.
Meanwhile, NVIDIA’s profitability is
nigh on impeccable. Perhaps that’s
just hyperbole, but considering
that the firm might hit $200 before
AMD hits $16 in the stock market by
the end of 2017, it’s safe to say that
prospective investments are worth
considering at the very least. The
company also boasts a net profit
margin in excess of 26% and a return
on equity of 34.2% in Q2 of 2017.

Since its IPO in 1999, NVIDIA’s shares
have risen by 8000%, compared to
AMD’s cumulative return of 200%
since 1978. This is perhaps partly due
to NVIDIA having a singular vision in
producing GPUs, giving them a leaner
and steadier way forward.
All things considered, either company
is intent on pushing the boundaries
in both their distinct and competing
markets. NVIDIA is on the path of
spearheading the technology leap
in the GPU sector, with its prime
rival - AMD - following closely with
VEGA. And in pushing its diversified
platform, AMD is also looking to bite
out chunks from the server-chip
market with its datacentre processor
codenamed “EPYC”, whose success is
widely anticipated.
For some time, this industry has
operated under the observation
articulated by Moore’s law. This states
that transistors in circuits double ever
every two years, which translates into
relative increments of processing
power in that same timeline. Every
now and again, tech experts and
analysts alike cast doubt over this
observation, signalling an imminent
slow-down in the industry. Well, it’s
clear that they were right, at least in
one regard - the observation will have
to be redefined, as NVIDIA’s Volta
and AMD’s EPYC set a precedent for
Moore’s law squared.

These developments, particularly
AMD’s EPYC are of special interest
to businesses that rely on big data,
which in this day and age means
every business conceivable. It’s no
secret that AMD has finally begun
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Why was Donald Trump mentioned
so early into this article? Put simply,
his opinions and actions are a great
example of how our decisions affect
the natural environment around us. In
the economic world, the environment
is not something that we give great
importance to; it is something that,
even today, is still being taken for
granted.

Only recently, at the very beginning
of June, Donald Trump withdrew
the United States of America from a
global agreement to tackle climate
change. The Paris Agreement was
hailed as an international deal where
194 countries, including China and EU
member states, signed up to pledges
on the environment at a UN meeting
in late 2015.

Now, fuelled by scientific facts about
climate change, there is constant
growing anxiety that our planet will
soon be unable to provide us with
any more natural resources that are
crucial to our everyday life. Moreover,
this threat could become reality for
generations to come: our children,
grandchildren, and so on.

Behind China, the US is the
biggest polluter in the world, and
its withdrawal has raised many
questions about whether or not
the Paris Agreement will be able to
achieve the UN’s goals to limit global
warming, amongst many others
aspects.
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The Natural World
& our Economy
In a stunning election, the people of America chose Donald John Trump to be the 45th
President of the United States of America in the early hours of 9 November 2016. With full
control of presidency, the House Senate and at least one Supreme Court seat, Donald Trump is
and will continue to be presented with opportunities to make many significant changes within
the coming four years of his presidency that will affect not only America, but also the world.

However, there are many other
factors to take into consideration
when it comes to arguing against
these changes. The natural
environment can and will suffer the
most, as we can already see this
happening right before our eyes.
The sea levels are rising, there are
draughts, famines in third world
countries and the polar ice caps
are melting. Wildlife populations
have suffered greatly due to plastic
pollution and oil spills in the sea.
The list goes on, yet nevertheless,
we cannot simply put an end to it.

It’s clear to see just how quickly the
world is changing. Climate change
and air pollution has in fact resulted,
directly and indirectly, in the deaths
of around 4.5 million people in 2012,
with the number steadily climbing
as time goes by. Other than how
the Earth itself is changing and how
many health risks this poses, what
impacts will climate change have on
the economic environment?
Excessive air pollution is often a
by-product of unsustainable policies
in sectors such as transport, energy,

waste management and industry. By
2030, researchers of the DARA Group
estimate that the cost of climate
change and air pollution combined
will rise to 3.2% of global GDP, with
the world’s least developed countries
forecast to bear the brunt, suffering
losses of up to 11% of their GDP.
But major economies will also take
a hit, as extreme weather and the
associated damage, droughts, floods
and more severe storms, could wipe
2% off the GDP of the US by 2030,
while similar effects could cost China
$1.2 trillion by the same date.
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Whether you are worried about
it or not, climate change cannot
be ignored. There are a number
of businesses that will take a hard
hit, one of which being a business
that heavily depends on water. One
could consider this as casting a wide
net over almost every company in
existence as most of them somehow
depend on water. To be more specific,
think of the recreational boating
industry or companies that depend
on shipping through canals and/or
rivers.
For example; Jerry Koncel, who is an
associate editor for the Great Lakes,
reported in 2012 that many marinas
and harbours were forced to move
their docks further out either so
the water depth was deep enough
for boating, or they had to dredge
their harbours, which is even more
expensive. The bills can go all the way
to $21 million, clearly stating that the
slightest change in water levels can
prove to be a drastic expense.
Another industry that can suffer is
the tourism sector. Due to warmer
climates, tourism did actually pick
up over some summer months,
with more tourists seeking beaches
and tropical places. However,
due to the rising sea levels, many
tourist attractions face a great risk.
Florida, for example, is home to the
Everglades and the Florida Keys. Both
spots are being threatened by the
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effects of climate change, which are
estimated to result in revenue losses
of $9 billion by 2025 and $40 billion
by the 2050s.
Commodity-based businesses such
as regular supermarkets and food
chains have already started to notice
changes. The meat and agriculture
industries heavily rely on water in
order to deliver produce. With water
becoming an expensive resource,
consumers are slowly starting to
feel the impacts in their everyday
shopping baskets.
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President Trump’s withdrawal from
the Paris Agreement shook many
to the core. This decision was based
off what is ‘fair’ for the USA in terms
of economy, but unfortunately this
decision alone can bring a great deal
of damage to the rest of the planet
much sooner than expected.
Everybody has a responsibility
to the planet we live in; we only
have one. With various countries
and organisations having different

priorities, it is hard to see eye to eye
and establish a common ground in
a joined effort to proactively and
effectively save our environment. The
consequences of today’s actions are
already starting to make themselves
known, but what we fail to see is how
devastating they will prove to be a
couple of decades from now.
Without a doubt, the number one
impact of climate change and
global warming, will be uncertainty.
Businesses will need to become

far more agile and strategic, with
contingency plans in place that must
look bravely into the upcoming crisis
without blinking.

As for our planet?
Only time will tell.
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A person’s domicile status may have relevance to
their UK tax affairs, especially if they own non-UK
sited assets or if they are considered as domiciled in
more than one jurisdiction under the domestic law of
the countries concerned.
A domicile status for non-UK resident
individuals is generally of little
importance for UK income tax or
capital gains tax purposes as the
non-residence status in its own right
would mean these taxes are not due
in respect of non-UK source income
or capital gains. However, individuals
who are UK resident and who own
non-UK sited assets may receive a
beneficial tax treatment if they are
domiciled outside the UK. In addition,
the inheritance tax position of a nondomiciled person holding non-UK
sited assets is often different to a
UK domiciled individual regardless
of their residence status. Meaning
non-UK residents who are considered
UK domiciled, will be subject to
inheritance tax on their worldwide
estate.
Domicile is a different concept to
residence which is to do with physical
presence in the UK. Domicile is more
‘sticky’ and is essentially the place
where a person intends to ‘return’ at
the end of their working life - i.e. their
true home. It is possible to change
a domicile through intentions - i.e.
through moving to a new country
and intending to remain there for life.
There are three types of domicile in
English law - origin, dependency and
choice.
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Domicile of Origin
An individual normally acquires
their domicile of origin from their
father at birth. An individual is not
necessarily domiciled where he or
she is born. The domicile of origin
will always revert if there is no other
domicile and is the ‘stickiest’ of the
three different types of domicile.
Unlike residence, a person must have
a domicile at all times and can only
have one domicile at any one time. If
the parents are married at the time of
their child’s birth, the child will take
the father’s domicile as their domicile
of origin.

Domicile of Dependency
A child will have a domicile of
dependency until he or she is legally
capable of changing it. A person has
the legal capacity to change their
domicile once they reach the age of
16. Until then, if a parent or guardian
changes their domicile, then the
child’s domicile will also change.
Before 1 January 1974, a wife
automatically took the domicile of
her husband upon marriage. After
this date this is no longer the case so
it is possible for husband and wife to
have separate domiciles.

TAX

Domicile of Choice

The returning UK Dom

The term ‘domicile of choice’ is
slightly misleading as it suggests
that an individual can choose their
jurisdiction of domicile which is not
the case. All an individual can do is
change their personal circumstances
in order to change their domicile and
the view held by HMRC on this point.
To lose a domicile of origin, an
individual must leave the country of
this domicile and settle permanently
in a different jurisdiction. The key
word here is ‘permanently’. The onus
of proof is with the party asserting
the change.

With effect from 6 April 2017,
formerly domiciled residents (also
referred to as ‘returning UK doms’)
who were born in the UK with a UK
domicile of origin, and who have
since taken a domicile of choice
overseas, are expected to be regarded
as ‘deemed domiciled’ in the UK if
resident in the UK for the relevant
tax year. This was a feature of the
Finance (No 2) Bill 2017 but did not
become part of the Finance Act due
to the snap general election being
announced. It is, however, expected
to be enacted under the current
legislation, if an individual remains in
the UK to the extent that he/she is UK
resident for 17 out of 20 tax years, he/
she will become deemed domiciled
for inheritance tax purposes. Once
they become deemed domiciled in
the UK, he will be liable to inheritance
tax on his worldwide estate.

A domicile of origin is difficult to
abandon and an individual must
show that he has severed his ties
with that country and has chosen
another country to settle in with the
intention to remain there indefinitely
or permanently. This needs to
be supported by the individual’s
actions taking into account all
facts relevant to the domicile
status. The information that HMRC
would consider when reviewing an
individual’s domicile status is lengthy
and is set out at:
www.hmrc.gov.uk/manuals/
rdrmmanual/rdrm23080.htm

Draft legislation was included in
the Finance Bill (No.2) 2017 which
reduced the time frame in which the
deemed domicile took effect to 15
out of the last 20 tax years, and also
extended the impact of a deemed
domicile status to include income tax
and capital gains tax.

This article only briefly
outlines elements of the tax
rules concerning domiciliary.
It is important to seek
professional tax advice.
Please contact deVere Tax
Consultancy:

+44 20384 17012
mitch@dvtfc.com
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Why be
overweight
Europe ex
UK equities?
Tom Elliott

International Investment
Strategist at the deVere Group

Where should investors go to achieve strong stock market
returns over the coming years? Continental European
stock markets have had a strong performance this year,
and continued outperformance against US stocks appears
probable, so this might be a region worth putting more
money into.
In the five months to the end of May,
the MSCI Europe ex UK index was up
18.4% in dollar terms, and 11.6% in
local currency. This compares to 8.6%
for the MSCI US index, and 10.2% for
the MSCI World (both in dollars).
Driving the outperformance has
been a strong uptick in Eurozone
GDP growth, an increase in bank
lending, and end to German fiscal
consolidation, and solid first quarter
corporate earnings results.
In addition, political risk is lower
following the recent Dutch and
French elections. The risk of the
EU fragmenting is now considered

much lower than it was at the start
of the year which has helped bolster
investor confidence.

Attractive Valuations
Despite the recent outperformance,
the Europe ex UK stock markets still
appears relatively cheap compared to
those of the US.
At the end of April, the forward price/
earnings ratio on the MSCI Europe
ex UK index stood at 15.6 times,
compared to 18.0 for the MSCI US and
16.6 times for the MSCI World index.
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Yet the outlook is for stronger
earnings growth than in the US over
the coming years, as a self-sustaining
Eurozone recovery gets going and
as America’s economy slows after a
prolonged period of growth.
Europe ex UK stocks have an average
price to book ratio of 1.9 times,
compared to 3.1 times for the US.
Comparing stock market dividend
yields also flatters Europe ex UK
against Wall Street, with a 3%
dividend yield on the former index
against 2% available from US stocks.
A comparison of stock market yields
against local government bond yields
(i.e. with the risk-free rate of return)
offers an even more compelling
reason to favour continental
European stocks: the 0.3% yield on
the 10 year German bund offers
little to the income seeking investor,
compared to holding stocks. Yet the
10 year US Treasury offers a yield
of 2.2%, a much more tempting
alternative should a local (i.e.
American) investor chose to look for
income from the bond market.
An interesting feature of the current
enthusiasm for continental European
stocks is that investors are not
hedging their euro exposure.
This reflects a view amongst many
investors that Trump’s problems
in getting legislation through
Congress will result in a weaker fiscal
boost to the US economy than had
been anticipated. This means less
inflationary pressure and a slower
pace of monetary policy tightening
from the Fed than what’s been priced
in.

26

Investor Insight // Q2 - 2017

In late May the dollar’s trade
weighted index fell to a six-month
low. Meanwhile, accelerating
GDP growth in the Eurozone, and
expectations of tighter monetary
policy from the ECB, support the
euro.

What are the Risks?
Despite the attractions mentioned
above, we should ground ourselves
in the less attractive realities of the
region. In particular, the Eurozone,
which continues to battle with many
long-standing issues regarding low
growth, poor demographics and
problems arising from the half built
single currency project.
These give rise to three key risks,
which investors in the region’s stock
markets need to be aware of.
Firstly, we may see the ECB tighten
monetary policy too fast and hamper
recovery. It has a previous conviction
on this: in 2011 it raised interest rates,
convinced a self-sustaining economic
recovery was taking place, only to see
the region fall back into recession.
The second risk is that we see a
resumption of the Eurozone bank/
sovereign debt crisis. This might arise
through Greek intransigence over
the terms of its debt re-financing, or
through an Italian bank crisis.
This reflects the fact that the euro
remains a half-finished project, a
monetary union without a fiscal
union. It highlights the need for
France and Germany to encourage
a full banking union and a form of
intra-Eurozone debt mutualisation,
both of which will aid in building the
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fiscal union, and are paradoxically
resisted by Germany.
The third risk is that France, now
under President Macron, fails to push
through labour market reform and
deregulation of the French economy.
Such a failure will signal to investors
that much of the Eurozone is unable
and unwilling to compete in the
modern global economy.

Summary
The stars appear to be in alignment
for continental European stocks
at present, with valuation, macroeconomic and political arguments all
supportive. Meanwhile, after years of
outperformance, the US now makes
up an astonishing 59% of the MSCI
World index. But for many investors
who track the benchmark, this is too
much exposure for a single country.
Given the favourable arguments for
continental European stocks, a switch
from the US does appear appropriate.
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Booming Berlin
Economic strength and population growth continue to push Berlin to the fore as
one of Europe’s prime locations for residential property investment.

Along with Paris, Berlin was second
only to London as Europe’s most
active property market last year.
Berlin was named the Top Market
for Real Estate Investment and
Development in 2017 for the
second year in a row in a report
carried out by PWC and the Urban
Land Institute, scoring highest for
investment, development, prospects
for rental growth and prospects
for capital growth. In 2016, the
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city’s performance was strong, with
apartment prices rising by an average
of 9.6%.
Continuing population growth,
a dynamic and varied economy
and relatively low property prices
compared to more established
investment markets such as London
and New York, are making people sit
up and notice all that Berlin has to
offer.

Growth In Berlin
The capital city is attracting business
investment as well as people. Tech
companies, including Facebook,
Expedia, Amazon and Tesla, have
been entering the market, while
Google is set to open a campus in the
capital, designed to provide support
but also to act as an incubation
centre for start-up ventures. Others
have also spotted the potential of the
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German city, with global tech investor
Klaus Hommels putting €1 million
into ‘Factory Berlin’, a technology club
that is home to SoundCloud, Twitter
and Uber.
Berlin is also advancing in
infrastructure with new international
hotels and retail sites planned
across the city. Berlin’s most
significant development will be
Berlin Brandenburg Airport, the
capital’s new international airport.
When it opens in 2018, it will offer
direct flights to and from Asia and
service 35 million passengers across
two terminals. It will also connect
to the Berlin S-Bahn and the wider
regional and national rail systems,
significantly upgrading cross-country
connectivity.

Demand
The city’s population was set to rise
7.2% by 2030 - although this estimate
was exceeded and later corrected to
7.5% population growth from 2015 to
2020. New residents arriving in Berlin
eclipse the current rate of housebuilding. Just 5,208 new apartments
were completed across the city in
2014, contributing to an increase
in housing stock of only 1.3% since
2010. This rate is expected to pick up
in 2017, with the delivery of 12,000
new units anticipated throughout
the year. This, however, must be
contextualised against predicted
high demand for housing in the years
ahead. Current forecasts predict
demand to reach 20,000 new units
over the same period, and even this
is considered a very conservative
estimate that doesn’t account for the
high level of recent immigration.
It’s worth remembering that Berlin
remains very much a renter’s city,
with the owner-occupation rate still
sitting at only 15%. This rate has been
slowly rising, having been only 10%
when the Berlin Wall fell 27 years ago,
but the trend for homeownership is
certainly gaining steam in the city.
This means that investors can both
expect a strong sales market when
they reach the time to divest, but also
that the rental market is very strong,
keeping yields over the course of the
investment term stable and secure.

Pockets of Potential
Future growth in Berlin is likely to be
seen in the outer districts of the city
where property is more affordable,
although these areas are already
growing.
Take Neukölln for instance. Situated
further south than neighbouring
Kreuzberg, the area is big in the
start-up scene and popular with a
young demographic. Edgy but on
the road to gentrification, with a
rapidly developing bar and restaurant
scene. In 2016, Neukölln recorded the
second highest annual rental growth
of any district (Top Market Segment)
at 9.6%. Good rental growth is often a
promising precursor for future capital
growth.
In particular in Neukölln, the
postcode areas of Richardplatz and
Silbersteinstrase experienced rapid
growth with rents increasing by 32%
and 24% within one year respectively.
IP Global’s own recent project Richard
Quartier - where prices were locked
in at the end of 2015 - 20.3% growth
over the past year was achieved.
Move over to Kreuzberg, an area that
is also popular with start-ups and a
younger population and expected to
see further gentrification and capital
appreciation. The district recorded
the highest rental growth (Top
Market Segment) in the past year
at 11%, again an indicator of good
future capital growth.
Friedrichshain in East Berlin was the
location for one of IP Global’s first
entries into the Berlin market, and
the district continues to perform well.
Apartment prices were up 11.7% and
rents increased by 11% in 2016.
The emerging eastern district of
Lichtenberg is following in the
footsteps of Friedrichshain, but unlike
its western neighbour has a lot of
room for growth. Lichtenberg has the
second-lowest housing cost ratio in
Berlin at 17.7% and the third-highest
rental growth, which is a positive
marker for identifying the cusp of
future gentrification.
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ECONOMY

Berlin In Numbers
-

1.2% vacancy rate in 2017
Housing shortage: 12,000 homes supplied
in 2016 against a city-wide annual demand of 20,000
1 new startup founded every 20 hours
250,000 jobs created in the past decade
7.5% population growth forecast from 2015 to 2020

IP Global’s Track Record In Berlin
When IP Global first entered the Berlin property market in 2014, prices
were a fraction of other comparable capital cities - and still are.
IP Global’s Berlin property portfolio between 2014 and 2016 has already
resulted in capital gains for investors. Current indicative market value
across all IP Global Berlin projects (2017):
16.1% from 2014
Capital gains by area*
Schöneberg +36.4%
Neukölln +35%
Charlottenburg +11.9%
Friedrichshain +4.8%

*Figures were calculated by choosing
a unit from each of IP Global’s
developments, to use as an average
representation of the development/area
as a whole. The numbers do not include
the 6% transfer tax, 0.5% registry tax,
1.5% notary fee and option 1% mortgage
broker fee.

Disclaimer: IP Global’s German Portfolio Analysis (2014-2016) was conducted by
Black Label Properties and Dahler & Co in March 2017. All Information contained
in this Report is given purely as guidance unless otherwise explicitly stated.
Black Label Properties and Dahler & Co’s views on price are not intended as
formal valuation and the information in the Report should not be relied upon
as the basis for any binding decision. They are given in the course of Black Label
Properties and Dahler & Co’s role and the figures suggested are not provided as
a formal (“Red Book”) valuation, and neither IP Global nor Black Label Properties
and Dahler & Co can accept any responsibility to any Interested Party who may
seek to rely upon them. The Interested Party should seek their own independent
advice in relation to the information contained in the Report. While all effort has
been taken to ensure the accuracy of the information in the Report, Black Label
Properties and Dahler & Co owe no duty of care, nor accepts any responsibility,
to the Interested Party and Black Label Properties and Dahler & Co shall not be
liable for any loss, damage, cost or expense of whatsoever nature and howsoever
arising which is caused by the Interested Party’s use of, or reliance on the Report
or the output data from the Report.
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According to CBRE, a 7.6% population
increase is forecast for the area by
2030, which is higher than the 7.2%
average increase forecast for Berlin.
Rents in Lichtenberg are below the
city’s average median and future
demand driven by renters looking for
better value.
The affluent southeast district of
Köpenick also offers a rare and
unique investment case. As of 2016,
the area boasts Berlin’s highest
owner occupancy rate, secondlowest unemployment rate and
second-highest population growth.
Rental demand is driven by Berlin’s
growing number of wealthy families
who have moved to the city for work
but perhaps do not plan to stay for
the long-term. It is a need that is
not addressed in the city’s centrally
focused new build supply, driving
9.1% rental growth in the area, which
is the third-highest in Berlin.
IP Global has invested in four
developments in Berlin between
2014 and 2016, resulting in a total
client investment of €24,275,043.00
The firm’s confidence in Berlin has
proven prescient and they continue
to actively invest in the German
capital, with at least three more
developments lined up in 2017. The
years ahead look just as favourable
for investors looking for a thriving
European market to diversify their
portfolio.

MATURITIES

deVere Autocallable Income Note Maturities
Our exclusive Autocallable income notes continue to pay bank beating returns to our clients around the world. Below you
will find the maturities our clients enjoyed in 2014, 2015, 2016 and current maturities in 2017. These notes are exclusive to
deVere Group and are not readily available anywhere else.

2017 Maturities
#

Note

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

1

GS Developed Markets Autocallable 22

Coupons Maturity Date
12.75%

31/01/2017

12 Months

XS1267247481

XS1267247564

-

-

2

GS Developed Markets Autocallable 22

10.00%

14/02/2017

12 Months

-

-

XS1267299102

-

3

GS Developed Markets Autocallable 22

14.75%

01/02/2017

12 Months

XS1267247648

XS1267247721

-

-

4

GS Developed Markets Autocallable 23

13.30%

28/02/2017

12 Months

XS1267288246

XS1267288329

-

-

5

GS US, Europe and HK Autocallable 35

15.55%

27/03/2017

12 Months

XS1317180633

XS1317180476

-

-

6

UBS US Europe HK Autocallable 01

14.00%

02/05/2017

12 Months

XS1387946012

XS1387945980

-

-

7

UBS US Europe HK Autocallable 01

14.00%

02/05/2017

12 Months

XS1387946012

XS1387945980

-

-

8

MS - 5 Year Autocallable on 3 EM

0.00%

03/05/2017

60 Months

XS0766030224

XS0766030570

XS0766030497

-

9

UBS Developed Markets Autocallable 04

11.00%

20/05/2017

12 Months

XS1400796428

XS1400796691

XS1400796345

-

10

MS 5y Autocallable on 3 Indices

22.55%

19/06/2017

24 Months

XS1138861023

XS1138861296

-

-

#

Note

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

1

RBS Auto Income Note 1

11.75%

24/08/16

60 Months

XS0514504348

-

-

-

2

GS US, Europe and HK Autocallable 34

12.80%

26/08/16

6 Months

XS1267288675

XS1267288592

-

-

3

UBS EM Autocallable 2

15.80%

09/12/2016

12 Months

XS1318713689

XS1318713762

-

-

4

GS Developed Markets Autocallable 8

32.25%

12/12/2016

36 Months

XS0899620560

XS0899620487

-

-

2016 Maturities

32

Investor Insight // Q2 - 2017

Coupons Maturity Date

MATURITIES

2015 Maturities
#

Note

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

1

GS US, Europe and HK Autocallable 18

Coupons Maturity Date
10.20%

26/01/15

6 Months

XS1013124455

XS1013124539

-

-

2

GS Developed Markets Autocallable 09

10.40%

02/02/15

12 Months

XS0958717638

XS0958717554

-

-

3

GS US, Europe and HK Autocallable 01

30.50%

02/02/15

24 Months

XS0687784768

XS0687784842

-

-

4

Morgan Stanley 19% Autocallable

76.00%

11/02/15

48 Months

XS0577409906

XS0577409658

-

-

5

GS US, Europe, HK Auto 02

24.50%

02/03/15

24 Months

XS0800856998

XS0800856725

-

-

6

GS Developed Markets Autocallable 10

11.40%

02/03/15

12 Months

XS0958750761

XS0958750506

-

-

7

MS 5yr Auto Note

76.00%

11/03/15

48 Months

XS0592273865

XS0592273436

-

-

8

Morgan Stanley Defensive Autocallable Note

22.50%

15/03/15

24 Months

XS0896115127

XS0896115473

-

-

9

GS US, Europe and HK Autocallable 20

10.35%

19/03/15

6 Months

XS1012439318

XS1012439235

-

-

10

GS Developed Markets Autocallable 11

10.60%

30/03/15

12 Months

XS0958805847

XS0958805920

-

-

11

Goldman Sachs Defensive Autocallable Note

24.00%

13/04/15

24 Months

XS0839284840

XS0839284923

-

-

12

GS US, Europe and HK Autocallable 15

11.30%

27/04/15

12 Months

XS0958828625

XS0958828542

-

-

13

UBS Developed Markets Autocallable 1

10.80%

27/04/15

12 Months

XS1051447685

XS1051447768

-

-

14

RBS Auto Note 09

76.00%

28/04/15

48 Months

XS0514500940

XS0514504850

XS0514500866

-

15

MS 5y Defensive Autocallable on 3 Indices

27.00%

11/05/15

24 Months

XS0918550467

XS0918549881

-

-

16

GS US, Europe and HK Autocallable 21

11.75%

14/05/15

6 Months

XS1013004129

XS1013004558

-

-

17

GS Developed Markets Autocallable 12

10.45%

01/06/15

12 Months

XS1011583223

XS1011583140

-

-

18

GS US, Europe and HK Autocallable 16

10.70%

01/06/15

12 Months

XS1011582415

XS1011582332

-

-

19

GS US, Europe and HK Autocallable 22

12.00%

08/06/15

6 Months

XS1098763136

XS1098762831

-

-

20

MS 6y Defensive Autocallable on 3 Indices

24.50%

08/06/15

24 Months

XS0932862195

XS0932861973

-

-

21

GS US, Europe and HK Autocallable 17

11.70%

29/06/15

12 Months

XS1011622732

XS1011622658

-

-

22

MS 6y Defensive Autocallable on 3 Indices

24.50%

06/07/2015

24 Months

XS0943290352

XS0943289933

-

-

23

MS 5yr DM Autocall 3 Indices

11.00%

19/10/2015

12 Months

XS1113713694

XS0956285679

-

-
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Simple
Safe
Reliable

Global Currency Service
dVFX offers favourable foreign exchange rates, sound
professional advice, as well as free international transfers.

To find out more, please contact us for an initial consultation.

fxenquiries@devere-group.com
www.dv-fx.com

deVere Investment Advisory (Mauritius) Ltd, Trading Name: deVere Foreign Exchange, Registered at 7A, 7th Floor Ebene Mews, 57 Ebene Way, Cyber City Ebene, Mauritius: Company No.
104761 C1/GBL under the Mauritius Companies Act 2001. Licensed by the Mauritius Financial Services Commission, License No: C1110009642

OUR OFFICES

Around the world
US$10bn

Assets under
administration

450 +

80,000 +

Advisers

Clients

AFRICA

ASIA

EUROPE

MIDDLE EAST

Botswana
Gaborone

China
Beijing
Shanghai

Czech Republic
Prague

India
Bangalore
Gurgaon
Mumbai

Ghana
Accra
South Africa
Cape Town
Durban
Johannesburg

Hong Kong
Central Hong Kong
Acuma Hong Kong

Indonesia
Jakarta

Zambia
Lusaka

Japan
Tokyo

Zimbabwe
Bulawayo
Harare

Malaysia
Kuala Lumpur

Mauritius
Ebene

AUSTRALASIA
Australia
Melbourne
Sydney
New Zealand
Auckland

Philippines
Manila
Thailand
Bangkok

France
Paris
Germany
Frankfurt
Hungary
Budapest
Italy
Milan
Poland
Warsaw
Russia
Moscow
St. Petersburg

Broadgate Mutual Fund
Brokerage Securities
(Thailand) Ltd.

Spain
Barcelona
Malaga

Vietnam
Ho Chi Minh City

Switzerland
Geneva
Zurich

Kuwait
Kuwait City
Qatar
Doha
Oman
Muscat
International
Alliance Muscat

United Arab Emirates
Abu Dhabi
Dubai
deVere Acuma
Insurance Brokers LLC
Acuma LLC

USA

New York

United Kingdom
London
Mansfield
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Professional, Personalised Financial Advice
Wherever you are around the world

