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FROM THE TOP

Note from the CEO
2017 started with a bang and it’s been yet another
successful quarter at deVere Group as our work over
the first months of this year have helped us to not only
maintain our global standing as one of the world’s
leading independent financial advisories, but to also
improve upon it.
Trump is now President, the UK has triggered Article
50 to begin Brexit negotiations and there is still a lot of
uncertainty in the markets worldwide. The campaign
to repeal FATCA has gone full steam ahead with deVere
now in coalition with 22 other groups calling Congress
to prioritise the repeal. We’ll continue to fight this
counterproductive law that not only ruins the lives of
Americans across the world, but also pulls money out
of the global financial system for no benefit.
I am thrilled that deVere’s consistent hard work
and commitment continues to be recognised at an
international level, as we receive yet another accolade,
naming us Best Independent Global Financial Advisory
Firm 2017 by Global Financial Market Review. As the
year progresses, I expect us to add to this with what
looks like more awards in the pipeline.

In March, deVere Group also received its own investment
banking licence, just six weeks after we launched our
own private bank, deVere Group Bank St Lucia, making it
the first private bank to be owned by an independentlyowned financial advisory firm.
In this edition of Investor Insight, we take a look at Trump’s
new policies and media distractions, an overview of
FATCA and a possible repeal, how technology is shaping
the future in the form of driverless cars and the UK Budget
changes affecting QROPS. We will also discuss what to
expect in terms of trade deals and Brexit negotiations
now the UK has triggered Article 50 to leave the EU.
As we look to the future and the direction to which we
steer the company, there are definitely some exciting
prospects on the horizon, which will probably follow a
period of a comprehensive restructuring. We are always
trying to expand our range of services for our clients and
explore new avenues, so as always, I’m looking forward
to sharing the details with you soon.
Here’s to a thriving and prosperous Spring.

Nigel Green

Chief Executive Officer
deVere Group
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NEWS

deVere News
deVere Group to shake-up banking
sector with e-money app: deVere Vault
Banking as we know it is
finished, affirms deVere
CEO Nigel Green, as his
firm enters the fintech
sector with the launch
of deVere Vault, a global
e-money app.
He comments: “The
launch of our challenger
bank, deVere Vault,
is the latest move to
provide expat clients a
comprehensive, global
service. Personal advice
with digital solutions
is what people need in
today’s world”.
“deVere Vault, a lowcost, app-only e-money
service, has been
driven by demand from
internationally-mobile
individuals, globallyfocused firms and expats.
They want to access,
manage and use their
money instantly and
seamlessly wherever they
are in the world”.
“For these people and
firms, plus the broader
key 18-45 year-old
demographic worldwide,
it is now normal to
do everything on
their mobile or tablet.
Increasingly, this is
also extending to their
day-to-day financial
requirements”.
“It is a trend that is only
set to gain momentum
moving forward. I
believe the days of
traditional banking are
numbered. This is due
to the speed with which
banking information
can be accessed and
transactions made via
app-only services. Such
money apps are growing
in popularity due to this
high level of convenience,
increased security, and as

people become evermore tech-savvy”.
Mr Green goes on to say:
“Initially, deVere Vault will
provide global services
in electronic money and
a single card, multicurrency service. Focusing
on those with an
international lifestyle, we
will also ensure that the
best currency exchange
ratios are given”.
“You will be able to open
a deVere Vault account
in around five minutes,
withdraw money from
any cash machine
worldwide, get realtime notifications with
all your transactions,
spend money on the card
wherever Mastercard is
accepted, and send and
receive money in most
major currencies instantly
with other deVere Vault
account holders”.
The deVere CEO
concludes: “And this
is just the beginning.
We’re confident that
deVere Vault is set to
revolutionise how people
access, manage and use
money across the world
and positively disturb
the wider banking sector.
Banking as we have
known it until now is
finished”.
“This is a low-cost,
e-money app designed
for today’s globalised
world”.

Mauritius to become southern
hemisphere’s No. 1 financial centre
within a decade
Mauritius is destined to
become the southern
hemisphere’s leading
international financial
centre within the next
decade, according to
deVere Group founder
and CEO, Nigel Green.
His comments follow the
announcement that his
company has received
an investment banking
licence from the Financial
Services Commission of
Mauritius.
Mr Green observes: “After
comprehensive research
into the world’s leading
and most established
international financial
centres, a detailed
analysis from our inhouse teams and external
experts unanimously
concluded that Mauritius
would be the ideal
jurisdiction to launch
our investment banking
division”.
“Amongst other major
influential factors,
Mauritius has a strong
global reputation, which
is founded on the fact
that the government
is unequivocally probusiness – which is, of
course, key to attracting
foreign investment and this is reflected
in its policies and its
procedures”.
“Mauritius also has an
enviable reputation for its
legally robust framework
and its educated and
English and Frenchspeaking population”.
“In addition, and
importantly for firms
that operate globally, it
has an internationally

convenient time
zone, it has good
communications
systems and worldclass infrastructure and
accessibility”.
“If this weren’t enough,
it is extremely financially
competitive compared
to other international
financial centres”.
He continues: “If our
research reports these
findings about Mauritius,
it can be reasonably
assumed that our global
financial brands will
also be coming to the
same conclusions. This
is especially true at a
time when firms like
ours are wanting to
look beyond the more
established centres of
international finance due
to their rising operational
costs and increasing
and unnecessary
bureaucracy”.
“With this in mind, I am
confident that Mauritius
could become the
southern hemisphere’s
leading international
financial centre within
the next 10 years,” he
concludes.
“Mauritius, with its
financially competitive
environment, its
infrastructure, and its
government’s agility
and pro-business
approach based on
good governance and
compliance procedures,
is already ahead of the
curve as a world-class
business destination”.
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UK BUDGET

2017
QROPS & more

UK Chancellor Philip Hammond delivered his
first (and last) Spring Budget on Wednesday
8th March 2017, which on the whole was a
reasonably low key budget. Amongst a number
of announcements, there was an update that
specifically related to QROPS and the practice of
pension transfers.
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It was a crackdown in the form of the
introduction of a charge on transfers
to overseas pensions. Though still
working on the details, many UK
pension transfers may now be subject
to a 25% charge.
Naturally, expats were not very happy
with the news and are anticipating
further updates on the matter. So
what does this mean for expats and
scheme administrators?

Overseas Pension Schemes
Legislation will be introduced in the
Finance Bill 2017 so that transfers to
a Qualifying Recognised Overseas
Pension Scheme or ‘QROPS’ requested
on or after 9 March 2017 will be taxed
at a rate of 25% unless at least one of
the following applies:
•

Both the individual and the
QROPS are in the same country
after the transfer.

•

The QROPS is in one country
in the EEA (an EU Member State,
Norway, Iceland or Liechtenstein)
and the individual is resident
in another EEA country after the
transfer.

•

•

The QROPS is an occupational
pension scheme provided by the
individual’s employer.
The QROPS is an overseas public
service pension scheme and the

individual is employed by one of
the employers participating in the
scheme.
•

The QROPS is a pension scheme
established by an international
organisation to provide benefits
in respect of past service. The
individual must also be employed
by that international organisation.

Other Legislation to
be Introduced
UK tax charges will apply to a taxfree transfer if, within five tax years,
an individual becomes resident
in another country so that the
exemptions would not have applied
to the transfer.
UK tax will be refunded if the
individual made a taxable transfer
and, within five tax years, one of the
exemptions applies to the transfer.
The scheme administrator, which is a
trustee such as STM, of the registered
pension scheme, or the scheme
manager of the QROPS making
the transfer, is jointly liable along
with the member to the tax charge.
Where there is a tax charge, they
are required to deduct and pay it to
HM Revenue and Customs (HMRC).
This applies to scheme managers of
former QROPSs that make transfers
out of funds that have had UK tax
relief if the scheme is a QROPS on or
after 14 April 2017 and at the time

the transfer to the former QROPS is
received.
Payments out of funds transferred
to a QROPS on or after 6 April 2017
will be subject to UK tax rules for five
tax years after the date of transfer,
regardless of where the individual is
resident.
It will take some time to understand
how these changes work in practice.
For anyone considering a transfer of a
UK pension, it is highly recommended
to seek further advice in light of these
changes. These significant changes
are in addition to the changes
previously announced.
The requirement that at least 70%
of a member’s fund must be used
to provide an income for life will be
removed from the conditions that
a pension scheme has to meet to
be an ‘overseas pension scheme’
or a ‘recognised overseas pension
scheme’, thereby enabling such
a scheme to provide flexi-access
drawdown.
Also, to limit tax advantage, rules
have been set in place that a tax
charge may apply to individuals who
have been resident outside the UK for
less than five years. This period is to
be extended to 10 years.
Where a foreign pension or lump sum
is paid to a UK resident, 100% of the
pension arising will be chargeable
to UK tax (to the same extent as if
they had been paid from a registered
pension scheme).
There is a very niche group of
overseas individuals who may have
pension benefits. No new schemes
can be accepted from 6 April 2017,
and no further contributions can be
made to existing schemes from that
date.

The Money Purchase Annual
Allowance (MPAA)
As we know, regulations were
introduced from 6 April 2015 to
restrict money purchase pension

8

Investor Insight // Q1 - 2017

ECONOMY

contributions to £10,000 per annum
for individuals who have flexibly
accessed pension benefits. The
Government consulted on reducing
the MPAA to £4,000 per annum and
has confirmed that this change will
be made with effect from 6 April
2017.
The Government will publish its full
response to the consultation on 20
March 2017.

Income Tax
Personal Allowance
The tax-free personal allowance
is being increased to £11,500 in
2017/18. However, for higher rate
taxpayers, the threshold above which
higher earners start paying 40%
tax is being increased to £45,000 in
2017/18.
Dividend Allowance
From the 2018/19 tax year, the
amount of dividend income that is
charged at the nil rate will be reduced
to £2,000.
Trading & Property
Income Allowances
The Government will legislate
to create two new income tax
allowances of £1,000 each for trading
and property income in the 2017
Financial Bill. The allowances can be
deducted from income instead of
actual expenses.

Tax Avoidance
Promoters of Tax Avoidance
Schemes (POTAS)
Back in 2015, the Financial Act
introduced changes to legislation
to ensure that promoters of such
schemes could not use associations
or other new entities to sidestep the
intention of the POTAS legislation.
The UK Government made this year
made further changes to Part 5 of
Schedules 34 and 36 of the Finance
Act 2014. The amendment introduces
the term ‘significant influence’ to
ensure that promoters of schemes
cannot re-organise their businesses
so that they put a person between
themselves and the promoting
business. The change provides
greater clarity.
As not all of the changes have yet
been implemented and further
updates are to be learned, we will
only be able to see how they will
impact the UK and expats once they
are in full effect. To find out what
would work best for you and help
your QROPS, be sure to speak with a
financial adviser.
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Tax Attack on Landlords
There have been several changes to
the tax rules in the UK that apply to
residential property. There are 5 main
areas where individual landlords
specifically have been hit very badly.
These have been summarised below:
1. Landlords pay 3% more stamp
duty land tax when they now
acquire a Buy to Let rental
property.
2. From the 6th April 2017,
individuals will start to lose
higher rate tax relief on their buy
to let mortgage interest.
Wealthier individual landlords
currently receive income tax
relief at 40% and 45% for their
rental finance costs. The
government will restrict income
tax relief on buy to let interest, so
that landlords of residential
property can only get basic rate

10
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income tax relief on their interest.
The restriction will be phased in
over 4 fiscal years, commencing
from the 6th April 2017.

Who is affected?
These changes will affect Residential
Property Landlords who incur
interest on borrowings relating to
their residential property business
but only individuals and partners,
not companies. However, Furnished
Holiday Lets and Commercial
Property Lets will not be affected.

have a three year transition period
until 2020/21 when they will be fully
implemented.
These borrowings will include loans
to buy/improve/renovate property
and loans to buy other assets e.g. cars
used in the property business.

Transition Percentages
Tax
Deduction

Tax
Reducer

2016/17

100%

0%

2017/18

75%

25%

What’s Changing?

2018/19

50%

50%

2019/20

25%

75%

Interests on borrowings are changing.
Currently, they are a deduction from
profits. They will soon be treated as
a tax reducer and have a reduced
tax at the basic rate. This chance
will be introduced 2017/18 and will

2020/21

0%

100%

The tax reduction is restricted to tax
at the basic rate on the lesser of the
interest disallowed; and the taxable
profits of the rental business.

FINANCE

Example
Take a highly-geared landlord with:
Gross rents of £100,000, expenses
other than interest of £30,000,
interest expense of £50,000 and other
income of £11,000 (see table, right)
In this example, the landlord has
gone from being a basic rate taxpayer
to being a higher rate taxpayer. A
High-Income Child Benefit Charge
(HICBC) may also be due.
As the years progress, much higher
rate income tax will be payable by
landlords.

Possible Consequences
of this Change
Firstly, you could lose your personal
allowance. Secondly, a high-income
child benefit charge might be due.
Other tax hits and restrictions could
also affect you, including the tapering
of pension tax relief. An important
point to note is that this applies to
basic rate tax payers as well!

Wear & Tear Allowance
The wear and tear allowance of 10%
of net rents in furnished property
was abolished from 6th April 2016 for
individuals and from 1st April 2016
for companies.

2016/17

2017/18

2019/20

2020/21

Income

£100,000 £100,000 £100,000 £100,000 £100,000

Expenses

£30,000

£30,000

£30,000

£30,000

Interest Expense

£50,000

£37,500

£25,000

£12,500

-

Rental Profit

£20,000

£32,500

£45,000

£57,000

£70,000

Other Income

£11,000

£11,000

£11,000

£11,000

£11,000

Total Income

£31,000

£43,500

£56,000

£68,500

£81,000

Less PA

£11,000

£11,500

£11,500

£11,500

£11,500

Taxable Income

£20,000

£32,000

£44,500

£57,000

£69,500

Tax

£4,000

£6,400

£11,100

£16,100

£21,100

-

£2,500

£5,000

£7,500

£10,000

£4,000

£3,900

£6,100

£8,600

£11,100

Less Tax Reducer
Tax to Pay

It is essential that the owner occupies
the property as his main residence
at the same time as the tenant for
at least part of the letting period for
each fiscal year.
No income tax is payable if the
gross rents for the fiscal year, before
deducting expenses, do not exceed
£4,250 (the previous figure).
‘Rent a room’ relief had its first
increase in 18 years from £4,250 per
annum to £7,500 from 6th April 2016.

Introduction of a deduction
for actual expenditure on
replacing furnishings

HMRC are frequently asking letting
agents to make a return of rents that
they have received on behalf of their
landlord clients.

This deduction will apply
irrespective of whether property
is ‘furnished’, ‘part furnished’ or
‘unfurnished’. However, it does not
to furnished holiday lets or
commercial property - in these cases,
capital allowances are available.

‘Rent a Room’ Relief

Bringing your affairs up to date

The ‘rent a room’ relief, for income tax,
is available for owner occupiers who
let furnished bedrooms in their only
or main residence.

As an expat, you may have a rental
property in the UK but have never
submitted a tax return to HMRC.
Even if your rental profits are covered
by your annual exemption or if you

HMRC Landlords Investigations

2018/19

£30,000

have made losses you still should be
reporting the information to HMRC
via an annual self-assessment tax
return. A common misconception is
that even if you are deducting tax via
your letting agent, you still may have
a requirement to complete a selfassessment tax return.
Currently there is a disclosure facility
with HMRC called the Let Property
Campaign where HMRC are giving
the opportunity to a landlord who
has never disclosed information to
HMRC to bring their tax affairs up to
date.
The benefits are that you can benefit
from a reduced capped penalty, no
further investigation and peace of
mind knowing you can bring your
affairs up to date.

For further information & advice
please contact Mitch Young:

+44 20 384 1701
mitch@dvtfc.com
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ASK NIGEL

Ask Nigel...
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ASK NIGEL

I am a non-UK resident & have
moved employment many
times in my career. I have a
mixture of Final Salary Pension
Schemes & Group Money
Purchase Schemes, but have
very little idea of their values
or any details about them. I
am single but have a grownup child from my previous
marriage. I may retire in the
UK or Europe, ideally I want to
spend my income as and when
I need it. I am concerned that I
have no real plan or structure
to my retirement?

I am in Europe and have a
couple of large UK company
pension schemes. I plan to
retire to Cyprus in a few years
time & require a high income.
What is the best solution for my
pensions in Cyprus?

It is very important that you speak
with a Financial Adviser to review your
retirement plans quickly, both what
you currently have but also to identify
a short-fall in funding that can then
be rectified by regular saving. You will
need to establish what your plans are,
what lifestyle you want, your needs
and wants and where you are likely to
retire.

2. Do you know what type of
pension they are? Defined benefit
or defined contribution as this
makes a difference as your IFA
needs to know this to understand
if they meet your needs.

Your Adviser should ask you for details
of all your pension schemes so they
can review exactly what you have,
what pension you are likely to receive
and from this advice on a solution to
match your aspirations. The sooner
you start saving regularly the less you
need to save to achieve your goals.
The old saying of it is time in the
market that is important not out of the
market is certainly true.
If your main objectives are to have a
flexible retirement income but also
to leave as much of your remaining
fund to your child, then your adviser
may well consider a Self Invested
Personal Pension Plan (SIPP) as the
solution to your requirements. Careful
consideration should always be
given when transferring Final Salary
Pension Schemes but if you wish
to consolidate all your plans and
leave assets on your death to your
son, whilst also being able to take
different payment amounts from your
retirement fund then a SIPP may offer
the best solution at reasonable cost to
ensure you achieve your ambitions.

I probably need more information
about your circumstances and lifestyle
requirements to give you any detailed
advice. I think the issues you would
need to consider are:
1. Do your old UK schemes fit your
circumstances now or in the
future? Would they provide the
solution to your plans?

3. Your IFA also needs to review
your current assets, pension funds
and review what you need/intend
for your retirement. It is likely, as
life expectancy increases that you
will need further retirement funds
to meet your expected needs.
4. We need to understand what
your priorities are? If you have
family and wish the fund to pass
onto them, or you are concerned
that your pension funds could be
close or over the lifetime
allowance (LTA) of GBP1 million,
then you may consider a Malta
QROPS as this could mitigate
potential LTA & death tax
charges.
5. If you require flexibility with
income and wish to control your
investments (I recommend you
keep your funds in diversified
assets) you may wish to consider a
SIPP.
6. My understanding is that Cyprus
taxed foreign pensions from Malta
or UK at 5% if you are resident in
Cyprus.

We are UK nationals, who
both own property in the
UK & have assets of nearly
£1million, as well as our house
which is valued at £600,000
(mortgage free). I understand
there have been changes in
how UK inheritance tax applies
to homes. Could you please
explain any new rules?
In addition to your current nil rate band
for UK inheritance tax of £325,000
each, from the 6 April this year there
will also be the residence nil-rate band
(RNRB) which allows the owner of a
qualifying residence who dies after 6
April to pass the house onto a lineal
descendant and benefit from some
inheritance tax relief on the gift.
A qualifying residence is one that forms
part of the deceased’s estate, has been
the deceased’s residence at any time
and is a dwelling house. The definition
of a lineal descendant includes
children, grandchildren, spouses & civil
partners of lineal descendants.
There are various tax-free amounts
(bands) that are being phased in over
the next few years:
2017 - 2018

£100,000

2018 - 2019

£125,000

2019 - 2020

£150,000

2020 - 2021

£175,000

Therefore, both your husband or
yourself can pass on their half of the
house on death to the remaining
spouse and some of the gift will be free
of UK inheritance tax. As an example,
if you were to die in tax year 20172018 and assuming you and your
husband own assets 50/50 you could
pass onto him your normal nil rate
band of £325,000 plus £100,000 value
in the house. This unused allowance
can then be used on your husband’s
subsequent death in addition to his
own allowances.
There are various rules if you downsize,
or your assets grow to over £2million,
and professional advice should be
sought.
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Hands-free
driving by

2030?

The time may soon come when
driving is considered such a
dangerous endeavour that only
motor-sports enthusiasts would dare
to engage in. Indeed, with the slow
but steady introduction of driverlesscars, people’s collective perceptions
on the perils of driving are sure to
change in the near future.
Until recently, however, the concept
of a driverless car seemed like stuff
of science fiction. But much has
changed in just a few short years, with
the technology behind autonomous
vehicles taking huge strides forward,
into the future and beyond! In fact,
some would say the future is already
here, as the breakfast cereal you take
every morning was probably gathered
by an automated harvester - and
your floor cleaned by a robot vacuum
cleaner (arguably created with the
hidden agenda to confuse our pets).

So how did it all begin?
It all started back in the 1860s, when
Robert Whitehead invented the
self-propelled torpedo, which had
been armed with the very first early
guidance system for maintaining
depth. However crude it may seem,
this crucial discovery was so essential
that he named it “The Secret”.
Airplanes got autopilot just a decade
after the Wright brothers’ adventures.
As time went by, the application
potential of such technology widened
and quickly found itself in the pages
of science fiction of our grandparent’s
youth - the self-driving family car.
Unlike Mars rovers or jets, cars needed
to navigate the complex and intricate
world of city streets, driving just a few
inches away from fragile, liquid-filled
human beings. This dream had been
lurking in the collective psyche of
human beings since at least 1935,
with David H. Keller lucidly imagining
a future where “old people began to
cross the continent in their own cars.
Young people found the driverless car
admirable for petting. The blind for
the first time were safe. Parents found
they could more safely send their
children to school in the new car than
in the old cars with a chauffeur.” That’s
quite the prediction!
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These words and others like them
supposedly drove the pages of
science fiction to new heights, with
western civilisation already having
been the recipient of wonderful
improvements during the 1930s. In
fact, GM’s automated highway plans
in its seminal 1939 Futurama ride
completely changed the landscape
of driverless vehicles, which were
unfortunately only recognised
decades later. Nonetheless, the
ideas were living and vivid, with
such vehicles being seen as future
agents for reducing accidents and
congestion, as well as liberating city
centres through the elimination of the
need for parking.
Of course, during the pre-computer
days of the 1930s, equipping cars with
meaningful smart technology was
literally the stuff of science fiction. But
they had the right idea for sure!
In came the digital revolution,
fundamentally and irrevocably
changing how the world operated
(unless we somehow managed to
catastrophically blow ourselves up).
Indeed, the computer age promised
to make vehicles smart in ways
thought to be the sole domain of
science fiction. Naturally, as per
human tendencies, the first computer
guidance system was designed
for nuclear missiles - because let’s
face it, the prospect of eliminating
everything in existence is far more
fascinating than a self-driving car.
With the Cold War approaching
its zenith, this technology surged
through the 1960s, and in 1977 was
finally used in space travel – The
Voyager space probe being the first
man-made object to travel beyond
our solar system.
By this time, artificial intelligence was
already well-underway, with German
pioneer Ernst Dickmanns finally
making a revolutionary breakthrough
with his self-driving Mercedes van in
1980. The van could drive hundreds
of highway miles autonomously, a
tremendous feat given the abysmal
computing power of the time.
Fast forward to 2004 and the US
Defense Advanced Research Projects
Administration (DARPA) challenge,
which saw dozens of teams then
working on autonomous vehicles to

compete for a $1 million prize. The
intention was for a third of military
vehicles to drive themselves by 2015.
Unfortunately for them, the first
crop of entries failed miserably,
travelling barely a few miles before
crashing. However, the following
fleet of driverless vehicles managed
to cross huge tracks of California’s
Mojave Desert with barely a scratch!
In 2007, a more advanced version of
the technology underwent a mock
test in a large urban environment.
Interestingly, European researchers
had already laid the groundwork in
self-driving cars, but the US quickly
caught up, and became a serious
contender once it announced its
interest in the research area.
There are several prime focuses
of research today, such as better
software for road-following and
collision avoidance, and improved
radar and laser sensors and accurate
mapping. While machines still lag
behind animals in interpreting
their environments, the car that
always “knows” what’s around and
subsequently interprets the best
course of action may be made
available for widespread consumption
in the next couple of years.

Self-driving cars today
Nowadays, self-driving cars have in
fact entered the market, with Google,
Uber, Tesla, Baidu, Ford and General
Motors aiming to roll out their
first-generation vehicles for average
consumption by 2020. The latest
competitor to this “car-autopilot” race
is Intel, the computer chip making
company that just acquired driverless
software development company
Mobileye for $15 billion.
However, like many emerging
technologies, self-driving found
its uses in specialised applications
long before reaching the public, as
previously mentioned. The most
recent example of this was to be
found in the pit mines of northern
Australia, where enormous trucks
the size of a spacious house rumble
over gravel roads without ever
experiencing a human touch (other
than on the rare occasion when they
break down). Combine harvesters and
other farm vehicles are also outfitted

with self-driving capabilities just like
in the movie Interstellar. The same
tech has been adapted for specialised
vehicles in warehouses, factories, and
other industrial environments.
And consumers are already
experiencing the humble beginnings
of automatics, with self-driving
features becoming optional on high
end conventional cars, like the BMWs
and Volvos that maintain lanes,
self-park, and brake for emergencies.
While their manufacturers are eager
to point out that such cars merely
augment your skilful driving, rather
than replace it, some systems are
getting so powerful that distinctions
blur. And indeed, this pre-technology
(so to speak) seems like more of
a conceptual lubrication to the
inevitability of fully-fledged autopilot.
Google is working on self-driving
systems for the open road, with full
autonomy as the ultimate goal. But
from Toyota to Nissan, several other
companies are quietly chasing very
similar dreams. Three states in the US
now permit self-guided vehicles. The
question we are faced with is this: will
the autonomous future arrive with a
bang or will it creep in so gradually we
barely notice?
What if all of the billion or so cars in
the world were to magically teach
themselves to drive between now
and tomorrow morning, what would
actually change?
Well, we’d immediately realise that
we’d have all our commuting time to
ourselves – pretty handy. But deeper
changes would require new business
models, laws, and ways of thinking
about transportation; maybe even
new infrastructure.
All things considered, it’s safe to say
that modernity finds itself on the
verge of realising what was only
science fiction just a few decades
ago. The gradual yet continual
advancements in technology and
artificial intelligence is paving the way
for a future of near-total automation
- a prospect that will forcibly enter
public consciousness with the
imminent introduction of driverless
cars.
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Article 50,
‘Brexit betrayal’

&

Investors in
UK Assets

A more conciliatory tone from the U.K. government suggests a
willingness to strike a ‘soft Brexit’. This may be judged a betrayal by
some, but should be welcomed by investors.
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Within a week of Prime Minister Theresa May formerly
triggering the Article 50 notice to leave the EU, some of
Brexit’s loudest cheerleaders - 60 odd MPs, Nigel Farage of
UKIP and a few newspaper editors - have begun to smell a
rat. A ‘Brexit betrayal’.
Was the letter to Donald Tusk, head of the EU Council of
Ministers, a little too conciliatory? Why no mention in the
letter about the sovereignty of Gibraltar?
Furthermore, we have had softer than expected language
from the government regarding its approach to the
negotiations. Brexit hardliners fret that the conciliatory
tone of the government will nullify the Brexit campaign
promise, to ‘bring back control’ of Britain.

They hope that both May and Davies are now conscious
that leaving the EU with no subsequent trade deal in place
may seriously harm the UK economy, and that strategically
the EU has the stronger hand in the negotiations given
that the bloc was the destination in 2016 of around 44%
of UK exports, but the UK took only 17% of EU (ex UK)
exports.
But it is a risky strategy for Theresa May who may not
survive the hostilities from the Brexit hard-liners, as
Conservative MPs turn against her. This may in turn open
the door to power for the large wing of the parliamentary
party that will be very happy with a soft Brexit, with the
support of many opposition MPs.

This should be welcome news for the UK economy, and for
investors in UK financial assets for whom a ‘soft Brexit’ has
always been the preferred outcome.
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The start of the Brexit Betrayal?

The 3 Stages of Brexit

The muttering has begun. For
example, an editorial in the massmarket, pro-Brexit Sun newspaper on
6th April warned Theresa May against
extending the freedom of movement
of EU citizens beyond 2019. She is
reported to be considering doing so,
as part of a transitional arrangement
that may last up to three years.

The Brexit negotiations consist of
three parts.

‘The majority of people who voted for
Brexit’, the Sun reminded May, ‘voted
for reduced immigration and will not
accept a delay’.
As Danton is quoted as saying of
the French Revolution, ‘revolutions
devour their children’. Theresa May
is very much a child of the Brexit
revolution, with no political power
base to depend on other than Brexit
supporters and the Brexit press. To
which she has made herself a willing
hostage.
Sterling, which has been a barometer
of fear on the Brexit issue since the
refendum last June, rose in response
to the same speech that the Sun
has criticised. Foreign exchange
investors believe a more conciliatory
tone from the UK government will
ensure continuing investment in the
economy and so promote economic
growth.
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First we have the terms of exit. This
includes the ‘divorce bill’, which
covers commitments already made
by the UK to the current EU budget,
arrangements for pensions and
other obligations. A figure of around
EUR 60bn has been mentioned by
figures within the EU establishment.
Hard-line Brexiters believe the figure
should be zero.
In addition, the EU wants clarity
on the future status of EU citizens
living and working in the UK, just
as the UK government will want to
safeguard the position of its citizens
living elsewhere in the EU. It is likely
that a reciprocal arrangement will
be agreed on, but the subject is
fiendishly complicated since it covers
a wide range of issues, from state
pensions to child access following a
marriage breakdown.
Second is the negotiation of the
UK’s future trading relationship with
the EU. Some Brexiters and the 48%
of voters who voted Remain will be
happy with a loose arrangement,
such as that enjoyed by Norway and
Switzerland. But hard-line Brexiters
will object because those countries

contribute to the EU budget, must
obey single market rules and have to
accept the freedom of movement of
EU citizens.
Equally, many negotiators in the EU
will not want the UK to obtain an easy
deal for fear of encouraging other
member states to leave the bloc.
This has always been an unpleasant
negotiating goal of the EU,
suggesting that it can only keep its
members in the club by using threats.
However, the UK government’s
new, conciliatory tone has led to
the suggestion by the European
Parliament of a unique association
agreement. If hard-line Brexiters can
be brought round to the idea, it may
result in the UK gaining preferred
access to the single market and the
customs union, and in return paying
the EU an annual fee.
Almost certainly, the UK will not
be able to pursue free trade deals
around the world if it accepts such
a deal. Again, hard-line Brexiters will
object to this.
Third, there will need to be a
transitional arrangement in place
to enable businesses on both sides
to adapt to whatever new trading
regime is agreed upon. This appears
to be a sensible approach, but carries
its own risks.

ECONOMY

Some hard-line Brexiters fear that
the transitional arrangements may
become permanent, creating a ‘soft
Brexit’ by default as UK support for
the final deal weakens. Hence the
Sun’s suspicion of any transitional
deal that includes migration. Equally,
some EU officials fear a transitional
deal may act as a model agreement
for other member countries to
imitate.

Sequential or Parallel?
Before discussions on these three
issues take place, both sides must
agree on the order of the talks. EU
officials want the exit talks to be
completed first. Only when the UK
has agreed to honour the divorce
settlement, the argument goes, is it
appropriate to discuss future living
arrangements.
The British government, sensitive to
the two-year limit on talks, is keen
to have the subsequent trading
relationship, and the transitional deal,
sewn up by April 2019. It wants to
avoid the UK falling back on to WTO
tariffs on trade with the EU, which will
happen if no deal is in place.
Some EU negotiators fear that the
divorce talks will be side-lined by the
UK if talks are allowed to be done in

parallel to trade negotiations. They
suspect that hard-line Brexiters will
encourage the UK government not to
agree on a financial settlement, and
to leave the rights of citizens in each
other’s countries as bargaining chips,
hence their insistence that that the
divorce is completed first.

The Perils of WTO Tariffs
The need to avoid WTO tariffs is
understated by the hard-liners who
chant ‘no deal is better than a bad
deal’, such as Foreign Minister Boris
Johnson (and once said by Theresa
May). They claim that WTO tariffs are
modest and can easily be absorbed
by UK businesses.
Estimates suggest that, given the
nature of current trade with the UK,
there would be an average tariff
barrier of around 10% on EU trade.
Hard line Brexiters point out that the
reduction in sterling’s value since
June’s vote more than compensates
for this, with some talking of taxpayer funded compensation for those
businesses that will suffer most.
However, many manufacturing
businesses in the UK export finished
products that are themselves
comprised of imported parts. 60%
of Nissan’s parts are imported from

other EU countries. This means that
under a WTO tariff regime with the
EU, sales of British-made Nissan
vehicles to France, Germany etc will
have accumulated several tariffs in
their costs, to be absorbed by Nissan
since EU shoppers will presumably
respond to higher selling prices by
buying competitors’ models.
Second, non-tariff barriers against UK
imports will spring up across the EU
upon leaving the single market, as
industry bodies across the bloc lobby
their governments and the EU to
apply ‘third country’ rules to the UK.
Why would the EU resist this, since it
needs to demonstrate that ‘no deal’ is
an unattractive option for the UK?

Summary
Theresa May’s softer approach to
Brexit is to be welcomed by investors
in the UK. Whether they are Japanese
car makers making direct investments
into the economy, foreign exchange
investors who are long sterling, or
Californian pension schemes buying
UK small cap funds: all will benefit if
the UK economy can maintain strong
trading links with its largest trading
partner.
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FATCA: America’s

Controversial Global Tax Law
Earlier this year, CEO and founder of deVere Group, Nigel Green kick-started
a campaign to repeal FATCA, America’s controversial global tax law.

What is it?
A remnant of the Obama
administration, the law affects
millions of Americans across the
globe and causes chaos with financial
institutions outside the US. Indeed,
it is undoubtedly one of Barack
Obama’s most contentious legacies
left over as former president to the
United States of America. It is also
one of his least known policies.
The Foreign Account Tax Compliance
Act (FATCA) was enacted in 2010
and came into force in 2014 under a
democratically controlled congress.
It was championed in as a policy that
would harbour a level playing field
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for US businesses both abroad and
on home soil. Back then, President
Obama said that FATCA would
“crackdown on illegal overseas tax
evasion, close loopholes and make
it more profitable for companies
to create jobs here in the United
States” and thus do away with what
he deemed as an unfair advantage
towards US companies on foreign
soil.

laundering is a valid concern and Mr
Green says that “every government
has a right to see its laws [upheld]
and tax evasion investigated and
prosecuted”.

However, three years since its
implementation, many agree that
FATCA has failed at its primary goal
of catching out wealthy US residents
and businesses who use offshore
financial institutions to avoid paying
tax. Cracking down on money

In fact, both Democrats and
Republicans have slammed this tax
law as imperialistic and anti-business.
Indeed, FATCA lays a heavy burden on
many hard-working Americans living
outside the US, as it forces them go
through excessively tedious reporting

However, this is “not what FATCA
does”, Mr Green says. Instead, this law
has “punished everybody”, regardless
of whether they are innocent or
guilty.

ECONOMY
requirements. This globalised tax
law states that US residents residing
in foreign shores are required to file
yearly reports on their assets from
their non-US financial accounts.
Simultaneously, non-US institutions
(banks, credit unions, insurance
companies, investment and
pension funds, etc.) are required to
search through their database and
provide detailed information to
the International Revenue Service
(IRS) on their American account
holders. Failure to comply results in
crippling penalties. Indeed, any entity
that refuses to comply are called
non-participating foreign financial
institutions (FFIs). These entities are
subject to a 30% withholding tax
charge from the US. This includes
interest, dividends, rents, salaries,
premiums, annuities and any other
gross proceeds which could produce
interest or dividends from sources
within the US.
This authoritative and stringent form
of policing from an American entity
on non-US institutions has resulted
in many foreign banks refusing to
accept Americans as clients, or at the
very least, has made the process for
them a very difficult one. As a result,
many Americans living abroad have
been left with little option other than
to denounce their citizenship as Mr
Green explains below:
“US expats are now routinely rejected
from foreign financial institutions,
such as banks in their country of
residence, because FATCA’s costly and
onerous regulations mean Americans
are now typically deemed more
trouble than they are worth”.
In fact, after announcing deVere’s
DC-based lobbying and media
campaign to repeal FATCA back in
February, Mr Green said: “FATCA
turns law-abiding, middle-class
Americans living overseas, of whom
there are approximately eight million,
into financial pariahs” leading to
record numbers of U.S. citizenship
renunciations.
According to the US Treasury
Department, a total of 4,279 US

citizens renounced their citizenship
in the year succeeding FATCA’s
implementation. That’s an increase
of 25.3% from the 3,415 individuals
in 2014. There is no outright way to
prove that each of those renounced
citizenships was due to FATCA.
However, there is a strong correlation
from when the law was enforced to
the sharp rise in Americans rejecting
their US passports.
To put this into perspective, the
three-year period between 2013 and
2015 saw 10,693 US persons give up
their passports whereas a fifteen-year
period between 1998 and 2012 only
saw 10,189 give up their citizenship.
Furthermore, this trend shows no
signs of slowing down as the first
quarter of 2016 revealed that over
1,000 US citizens abroad had already
renounced their citizenship.
FATCA’s cause is noble but its
execution flawed. Rather than
targeting and weeding out tax
evaders, in many ways, the law is not
too dissimilar to casting out a large
fishing net in open water and hoping
for the best. Sure, you might get what
you are looking for, but you are also
more likely to catch what one might
call collateral damage.
As well as effecting the lives of many
Americans living abroad, FATCA has
also had an adverse effect on US
businesses on foreign soil.
“American businesses working in
international markets are now often
branded with a leprosy-like status”,
Mr Green says. He added: “Clearly,
this can only be detrimental to their
global competitiveness and could,
in turn, hit American jobs and the
long-term growth of the US economy
– which would then, of course, have
far-reaching consequences beyond
the US”.

which is dedicated to getting rid of
what he calls “the worst law most
Americans have never heard of”.
He also said that “billions of dollars
have been wasted worldwide
complying with FATCA, billions of
words have been written complaining
about it. Now it’s time for action.
When that tax bill gets to President
Trump’s desk, we want FATCA repeal
in it”.

Accidental Americans
Elsewhere, United States Senator
Rand Paul referred to FATCA as a
“textbook example of a bad law that
doesn’t achieve its stated purpose
but does manage to unleash a
host of unanticipated destructive
consequences”.
One of those unforeseen and
devastating consequences is
undoubtedly the phenomenon of
accidental Americans, that is, people
who are unaware that they qualify for
US citizenship. It may seem strange
but this issue is more common than
one might realise. Despite being born
and raised in a completely different
country, under US nationality law, a
person can be considered a US citizen
if both or even just one of their
parents was born in the US.
Another factor is when a person is
born in the States to parents who are
temporarily residing in the country
due to work and or study purposes.
Under FATCA indicia, thousands
of these accidental Americans are
expected to comply to the same
rules as true US expatriates. As a
result, these unsuspecting people are
suddenly and unfairly hit with severe

Running as co-leader of the
campaign alongside Mr Green, Jim
Jatras is a former US diplomat and
long-time Senate leadership staffer of
media and government relations firm
Global Strategic Communications
Group (GSCG). Jatras edits the online
publication www.repealFATCA.com,
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penalties. Many of these people
find out that they are accidental
Americans only once FATCA comes
knocking at the door.
Foreseeing some of its potential
dangers, Mr Green has been opposed
to FATCA from the very start. In fact,
not long after President Obama
signed the bill into law back in 2010
and deVere Group announced that
it would formally start looking after
Americans.

deVere’s Campaign
to Repeal FATCA
Whilst Obama was in charge of
the Oval Office, a repeal or even a
reform of FATCA was looking near on
impossible. However, Donald Trump’s
shock presidential election victory
late last year has opened the door for
a potential repeal of FATCA. In fact,
not long after his inauguration on
20 January, deVere Group formally
began a campaign to repeal this
outdated tax bill, joining forces with
several tax reform groups along the
way. Although in its relative infancy,
the deVere led campaign to repeal
FATCA has already made some
leeway, with ever increasing support
in Washington DC.
Launched and co-led by Mr Green
himself, the delegation also consists
of deVere Group’s Head of Public
Relations, George Prior, former
US diplomat Jim Jatras of Global
Strategic Communications Group and
Co-Leader of the Campaign; Brian
Garst of the Centre for Freedom and
Prosperity; and Keith Redmond, an
independent advocate for Americans
overseas.
The group has attended and
held numerous meetings and
presentations on FATCA to a number
of influential people, such as those
within the Senate Budget Committee.
The delegation also spearheaded
presentations to two different
assemblies of tax activist groups
that are involved in shaping the tax
package that will be passed by the
Congress this year.
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A major milestone was reached on
the 21st of March 2017 when deVere
Group and the Center for Freedom
and Prosperity compiled a letter
together with 21 other like-minded
groups calling on Congress to
prioritise the FATCA Repeal.
The letter was addressed to Speaker
of the House Paul Ryan, US Senate
Majority Leader Mitch McConnell,
Ways and Means Committee
Chairman Kevin Brady, and Senate
Finance Committee Chairman Orrin
Hatch. It contains five main taking
points:
1. FATCA fails in its primary goal to
catch wealthy tax cheats;
2. It ensnares innocent Americans
with excessive reporting
requirements and draconian
penalties for the slightest
oversights;
3. FATCA makes US citizens living
and working abroad toxic
assets in the eyes of both financial
institutions and employers;
4. The onerous law’s compliance
costs far outstrip the revenue it
collects; and
5. It encourages other nations and
international organisations to
pursue aggressive tax grabs that
threaten American businesses
and the global economy.
A recently as the 3rd of April, another
major milestone was reached when
two prominent American political
figures also sent a letter of their
own, calling for repeal of this global
tax law. Mark Meadows and Paul
Rand (mentioned earlier) are both
Republicans and also members of
the US House of Representatives, that

makes up the lower chamber of the
United States Congress and helps to
compose the legislature in the US.
The Meadows-Paul letter (available
for free online) urges four interim
steps the Trump Administration can
take on its own to reverse what they
call “the previous administration’s
inclination for abusing its Executive
power”.
President Trump’s recent setbacks,
including his failure to oust
Obamacare with a new healthcare
plan that everybody could get
behind, may cause concern.
Indeed, the proposed and now
defunct Republican Healthcare plan
that had been poised to replace
Obama’s Affordable Healthcare Act
received heavy criticism from both
ends of the political spectrum.
However, FATCA is different in
that there has long been strong
opposition from both Democrats and
Republicans. The delegation set up
in the capital of the US has gathered
that critical rhetoric and formed it
into a collective movement that can
properly organise itself. In fact, in
just a few short months since the
campaign was formed and the tide
seems to be turning, with a repeal
of this global tax law looking every
more likely. Furthermore, Mr Green
says that FATCA is exactly the kind of
“counterproductive and burdensome
scheme Donald Trump has pledged
to get rid of”.
Whether or not he keeps to his
pledge remains to be seen but for
now, the fight continues…

FATCA Timeline & Events
18th March 2010
FATCA signed into law by
President Barack Obama.

1st July 2014
FATCA put into force, after
several months of delay.

8th November 2016
Donald Trump wins 2016
US presidential election.

20th January 2017
Inauguration of Donald
Trump as 45th President of
the United States of America.

8th February 2017
deVere Group announces
Washington DC-based
campaign to repeal FATCA.

21st March 2017
deVere-led coalition sends
open letter to influential
political figures in Congress.

3rd April 2017
Meadows-Paul open
letter advising the Trump
administration on four
interim steps to repeal FATCA.
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Is Trump a
master
manipulator
of the media?
The world is still adjusting to the 45th President of
the United States, Donald Trump, and the onslaught
of his famously impulsive tweets and minor
scandals that have ensued. He bombarded the
media throughout his election campaign and has
continued to do so since taking the Oval Office.

Many observers are calling it
a series of factors resulting in
an embarrassing display of
incompetence, made worse by
a team of staff who are wholly
lacking in government experience.
However, more cynical onlookers see
it differently; Trump is deliberately
manipulating the media by
distracting everyone with his
personal foibles and fiery tweets.
Trump spent the first couple of days
of his presidency obsessing over the
number of people who attended his
inauguration, before making even
more dubious claims over voter fraud.
The whole fiasco, backed by Trump’s
administration, overshadowed any
actual work the president had been
undertaking during his first days in
office.
Michael Flynn’s resignation as Trump’s
national security adviser, following a
number of leaks that revealed he had
discussed sanctions with the Russian
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ambassador, were pushed to the
side-line as Trump announced he
would be holding a sprawling,
freeform press conference.

Dismantling the
Environmental Protection
Agency

Next, it emerged that Jeff Sessions
had met the Russian ambassador,
Sergey Kislyak, twice during the
presidential campaign, misleading
the Senate committee under oath.
Two days later, Trump accused
Obama of wiretapping Trump Tower,
without any evidence to support the
claims.

This bill, HR 861, is one of the few
that has garnered a bit of attention,
despite being introduced amid
a haze of insulting tweets from
the President about Hollywood
heavyweight turned Governor,
Arnold Schwarzenegger.

If they are strategies, Trump’s
techniques of deflection and
diversion have been pretty effective
so far as congressional and media
resources are always busily engaged
with them. But, whilst everyone
has been focussed on the press
and social media, Congress has
been busy quietly introducing new
legislation. Over 2,000 new bills have
been passed since Trump became
president, here are just a few that you
may have missed.

Donald Trump has vowed to cut
the US Environmental Protection
Agency’s spending by nearly $2.4bn,
which would force the cancellation of
all research into climate change. Even
the agency’s work on air and water
quality would have to be reduced.
Trump’s first EPA budget proposal
would drop from its current $8.1
billion to $5.7 billion, cutting the
agency by 31%. This would eliminate
almost one in five of the EPA’s
workforce, meaning 3,200 employees
would lose their jobs.
The bills are consistent with the anticlimate change sentiment expressed
in Republican Congressman
Blaine Luetkemeyer’s bill from
January, which would prohibit the
contribution of any US tax income to
fund the UN Climate Change Act.
The proposals must still be agreed
upon by Congress, which is controlled
by Trump’s Republican party,
although he has faced opposition

from within its ranks to his more
outlandish statements and policies.
While it’s doubtful the bill to defeat
the entire department would pass, it’s
looking highly likely the bill to scrap
the EPA would wind back a number of
the measures put in place by former
president Richard Nixon in 1970, to
address pollution issues in American
cities.
An executive order already put in
place by Trump has also concerned
environmental groups who worry
that the order could put other
regulations introduced to protect
natural resources at risk. The order
states that for every regulation the
executive branch proposes, two must
be identified to repeal, and it’s feared
environmental measures would be
targeted.

that say you can’t kill certain wildlife
for sport. House lawmakers advanced
a measure to repeal the Obamaera rule that largely banned the
hunting of bears, wolves and other
predators on more than 76 million
acres of national wildlife refuge land
in Alaska. Ultimately, this will resume
aggressive predator control tactics,
which includes shooting bears and
wolves from airplanes and killing
cubs and pups in their dens.

A separate bill, HJ RES 69, has
environmental groups concerned
over proposals to repeal regulations
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Defund Planned Parenthood
There are currently several bills before
Congress that would deliver harsh
consequences to those who perform
abortions. HR 354, the bill to defend
Planned Parenthood, proposes to strip
the national family planning network
of its federal funding unless clinics can
prove they do not perform or provide
information on abortions.
Surrounded by a crowd of men, Trump
signed the policy that was initially put
in place by the Reagan administration,
but later rescinded by the Obama
administration in 2009.
Trump’s decision was labelled as
“catastrophic,” leading to women in
developing countries “paying the
price,” according to Marjorie NewmanWilliams, vice-president and director
of Marie Stopes International, a charity
set up to help women have children by
choice, not chance.
The charity also estimates that the loss
of its services during Trump’s first term
could cause 6.5 million unintended
pregnancies, 2.2 million abortions, 2.1
million unsafe abortions, and 21,700
maternal deaths. The organisation
also said that it will be prevented from
supplying around 1.5 million women
with contraception every year.
In exceptional circumstances, such
as rape, incest or life threatening
conditions, termination may be
allowed. However, in all other cases,
the clinics would lose government
support for one year.
A third bill, introduced back in January,
declared “each human life begins with
fertilisation, cloning, or its equivalent”.
This would not only essentially
outlaw abortion, but impact assisted
reproduction as well, as a fertilised
egg, even if it hasn’t been implanted
inside a woman’s uterus, would be
considered a person and could not be
put at risk or disposed of.
The Prenatal Non-Discrimination Act
proposes to see criminal penalties
applied to people who perform
abortions. If this Act was introduced,
violations cold result in up to five
years’ jail time.
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It’s not yet known where that money
would come from, as Trump’s plan
only urges a “reprioritising of existing
federal dollars”. However, experts
suggest that DeVos, who has no
experience with the public-school
system or in higher education, could
cut the department’s Office of Civil
Rights or overturn an Obama-era
policy on college sexual assault.

Conclusion
Termination of the
Department of Education

• 8 million students every year would
lose Pell grants

The very same day that Betsy DeVos
was controversially confirmed as
America’s Secretary of Education
after a historic knife-edge vote in
the Senate, a rather unusual bill was
tabled to the House by a Republican
lawmaker.

• 490,000 or more teacher positions
could be eliminated

Representative Thomas Massie
(R-Kentucky) introduced a bill
that would abolish the federal
Department of Education. Bill HR
899, just one sentence long, reads
“The Department of Education shall
terminate on December 31, 2018”.
In a statement about the bill, Massie
said: “Neither Congress nor the
president, through his appointees,
has the constitutional authority to
dictate how and what our children
must learn”.
DeVos’s confirmation process was
the most contentious yet of any of
President Donald Trump’s cabinet
nominees, and hers was the only
cabinet vote in history to come down
to a 50-50 split. DeVos’s support
for charter schools and lack of
experience in public education saw
teachers unions and liberal groups
rally against her. Essentially, she will
now head a department that will not
only see her lose her job, but also
have grave detrimental effects on the
education system.
CAPAF have issued a full analysis
of just how far reaching the impact
of Trump’s proposals could be on
students, teachers, and families:

• $1.3 trillion in student loans would
be at risk
• 5 million children and students
with disabilities would lose $12.7
billion used every year to ensure
that they receive a quality
education
• 4,000 or more rural school districts
would lose more than $175 million
used annually to help improve the
quality of teaching and learning in
many hard-to-staff schools
• $700 million used by states to
support the 5 million English
language learners currently in
public schools, representing close
to 10% of all students, would be cut

In the first few months of his
presidency, there is no denying that
Donald Trump has not only been
inundated with scandalous stories,
but he’s also introduced some
even more scandalous bills. All a
distraction? It’s hard to say otherwise.
Time after time, the President has
followed a familiar pattern. When
bad or embarrassing news emerges,
Trump either blurts out some tweets
or makes spurious claims elsewhere,
all in an attempt to change the
narrative. And he’s pretty good at
it too. Unless you specifically go
searching to find out exactly what
Trump is up to, there has been hardly
any press coverage of the above
bills, and people are none the wiser.
His campaign trail was littered with
scandals and allegations, and it looks
as though his presidency will be no
different.

• 750,000 or more students from
military families, Native American
students, students living in US
territories, and students living on
federal property or Native
American lands would lose $1.1
billion per year for their schools
The new secretary is likely to make
major changes, given that she is a
loyal supporter of charter schools
and school choice vouchers. The
president’s education platform had
pushed for a $20 billion voucher
program for low-income families,
which would allow parents to use
taxpayer money for tuition and fees
at private, parochial, or for-profit
schools.
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UK regions rival London
for investment prospects
Amid rising confidence in the investment prospects of the UK’s regional cities, IP Global’s
Roxanne O’Fee gives her insight into the growing potential of the Birmingham, Manchester
and Liverpool property markets.

London frequently tops the list of
desired property markets in the UK
for foreign investment. Recently
however, attention has shifted to
regional cities, igniting a genuine
economic counterbalance to the
capital.
IP Global prides itself on blazing
a trail; launching investment
opportunities in emerging areas
and cities with budding potential.
While we still believe in London particularly in undervalued areas
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such as Croydon and towns such as
Ilford and Woolwich that will soon
be connected by the Elizabeth Line
- we are widening our net to offer
opportunities in some of the UK’s
other cities.

The second key driver is yield. Rents
are rising in all three cities - as
housing supply struggles to keep
pace with demand due to a soaring
population of professionals working
in diverse and growing industries.

What’s driving this? Value is
undoubtedly a key factor. No one
doubts that parts of prime central
London have become unaffordable.
While in Manchester, average house
prices are 66% lower than London.

The third factor is future uplift
potential, driven by historic levels of
regeneration investment - particularly
into transport infrastructure such as
High Speed 2 (HS2), which will reduce
Birmingham to London journey
times to just 49 minutes. High Speed

REAL ESTATE

3 (HS3) - a core element of the
government’s £7 billion Northern
Powerhouse vision - will connect up
the major economies of the North
and bring Manchester within 20
minutes of Liverpool.
Taking a closer look at these two
neighbours, it is no secret that ever
since former Chancellor George
Osborne first introduced the
Northern Powerhouse proposal to
boost economic growth in the North
of England back in 2014, investment
has skyrocketed. Following Prime
Minister Theresa May recently
committing a further £556 million
with a vision to “drive growth across

the whole of the UK”, this upward
trend is set to continue.
The North, now recognised globally
as an area for investment and
responsible for generating 19% of UK
GDP, is comprised of five of the UK’s
ten largest cities, seven international
airports, over one million businesses
and over fifteen million people. This
strong economic and demographic
growth has attracted investors
globally, particularly in the property
sector.
Manchester has no shortage of
interest from overseas investors
from the likes of North America,
Europe and Asia. 2017 has already
seen the completion of many highprofile development deals. Beijing
Construction Engineering Group
(BCEG) has invested £700 million in
Middlewood Locks in Salford and
work has also begun on the £1 billion
development of Airport City. This has
led Manchester to open up its links
with China with three new direct
air routes to the country driving the
economic relationship between the
two.
For residential property investors, this
surge of development in Manchester

spells good news. In fact, Chinese
enquiries for investment properties
in Manchester have jumped by
more than 50% from January 2016
to the same time this year. Investors
can expect to see yields of over 6%,
making it an increasingly attractive
opportunity.
However, for all Manchester’s
success, Liverpool has recorded the
strongest growth in the last two
years, according to the ONS. The city
has the second fastest growing digital
and creative sectors in the UK which
is home to businesses worth more
than £121 billion, and its growth
shows no signs of slowing. In fact,
by 2020 these business sectors are
set to expand by 119% which will
create 100,000 new jobs, 20,000 new
businesses and push the city’s 83,000
population to 1.6 million by 2040.
Looking forward, there is plenty of
investment and regeneration planned
in Liverpool and demand remains
strong. From June to September
2016, Liverpool property prices grew
by 6% and rental yields are some of
the highest in the UK at up to 7%. This
has led to the city being crowned one
of the best buy-to-let cities in the UK
by LendInvest.
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Further south of these two cities sits
West Midlands giant Birmingham
- the UK’s largest city after London
by population. Its central location
means that 90% of the UK population
is within four hours of the city, which
is home to over 1.1 million people
alone.
From beginnings in manufacturing
and heavy industry, Birmingham
has already taken strides to diversify
its economy and is now home to
over 75,000 companies including
1,190 international firms. This
represents the largest concentration
of businesses outside of London - a
cohort which includes Jaguar Land
Rover to Deutsche Bank to Mondelez
International.
The city is open for business and
attracting considerable inward
investment. In 2016, there was a 37%
increase in business start-ups while
the period between 2011 and 2015
saw foreign direct investment rise by
243%. Over 50,000 new city centre
jobs will be created by 2030.
As mentioned above, a key driver
of Birmingham’s future growth is
the upgrade of the UK’s national
rail network. HS2 will bring London
within 49 minutes and significantly
cut journey times to Edinburgh,
Newcastle and Manchester. The
city is home to HS2’s construction
headquarters, so between phase
1 which starts later this year and
project completion in 2032, over
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1,500 jobs will be created in the city.
The project is also stimulating local
regeneration around the future
station itself and is expected to
deliver a £1.3 million boost for local
economy.
What does this all mean for
Birmingham’s property market? Over
30,000 new homes are needed by
2031 to meet projected demand,
and construction needs to start
accelerating to create any real chance
of meeting this. Only one residential
development started on site in 2015
while 2016 saw 10 break ground.
Meanwhile, the population continues
to expand with 12.2% more people
expected to call Birmingham home
between 2012 and 2032. This
influx is driven by the employment
opportunities and lifestyle on offer in
this cosmopolitan city and the draw is
getting ever-stronger – it is estimated
that more than 6,000 people left
London for Birmingham in 2015.
All this adds up to excellent
projections for property price growth
in the city. The period between
2014 and 2016 saw Birmingham
property prices grow by 11.4%
and looking ahead, 21.7% capital
growth is expected between 2017
and 2021. High demand for rental
accommodation also saw average
rents increase by 3.2% in 2016, while
further rental growth of 17.6% is
forecast between 2017 and 2021.

Looking beyond London
As demand continues to rise across
the UK’s regional cities, we’re seeing
some very attractive opportunities for
investors to enter these burgeoning
markets. Our key focus is to search for
pockets of value that demonstrate
significant potential for future
uplift. Each location has its unique
investment case. In Manchester, the
extension of the city centre and CBD
is creating exciting opportunities in
new areas whereas in Liverpool we’ve
seen stunning city centre conversions
such as The Levels, located in the
grade-II* listed Tower Building which
sold out within days of launch in
January. Birmingham is presenting
similar opportunities – with the
growing trend for city centre living
driving investors to focus in on this
area.
The evidence is clear. The UK’s
regional cities are on the rise with no
signs of slowing down.

Please visit www.ipglobal-ltd.com
for more information.
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Manchester
• High potential rental yields at 6.8%
• 7.26 affordability ratio
• Led by the financial and business services sector whose output growth
forecast for 2016 to 2020 is 3.1% per annum
• Travel time to London from 2033: 1hr 8mins
• Average house prices in Manchester are 66% lower than London

Liverpool
• Property prices up 76% in
last decade, 3.98% annually
• High average rental yields in
the UK at 6.56%, expected to
grow 16% by 2021
• 5.5 affordability ratio
• HS3 will bring Manchester
within 20 mins. (2030 est.)
• HS2 will bring London within
92 mins. via Crewe (2033 est.)

Birmingham
• Affordability ratio of 6.9
• 1.1 million people - largest city outside of London with 12.2% growth
between 2012-2032
• 50,000 new city centre jobs by 2030
• 7.4% property price growth year-on-year, 17% capital growth by 2019
• HS2 rail link to deliver £1.5 billion economic boost and bring London
within 49 minutes
• Regeneration - Birmingham’s 20 year big city plan: £1.5 billion investment
into economic zones, 1.8 million sqm of new floor space & 50,000 new jobs
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MATURITIES

deVere Autocallable Income Note Maturities
Our exclusive Autocallable income notes continue to pay bank beating returns to our clients around the world. Below you
will find the maturities our clients enjoyed in 2014, 2015, 2016 and current maturities in 2017. These notes are exclusive to
deVere Group and are not readily available anywhere else.
2017 Maturities
#

Note

Coupons Maturity Date

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

1

GS Developed Markets Autocallable 22

12.75%

31/01/2017

12 Months

XS1267247481

XS1267247564

-

-

2

GS Developed Markets Autocallable 22

3

GS Developed Markets Autocallable 22

10.00%

14/02/2017

12 Months

-

-

XS1267299102

-

14.75%

01/02/2017

12 Months

XS1267247648

XS1267247721

-

-

4

GS Developed Markets Autocallable 23

13.30%

28/02/2017

12 Months

XS1267288246

XS1267288329

-

-

5

GS US, Europe and HK Autocallable 35

15.55%

27/03/2017

12 Months

XS1317180633

XS1317180476

-

-

6

UBS US Europe HK Autocallable 01

14.00%

02/05/2017

12 Months

XS1387946012

XS1387945980

-

-

#

Note

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

1

RBS Auto Income Note 1

11.75%

24/08/16

60 Months

XS0514504348

-

-

-

2

GS US, Europe and HK Autocallable 34

12.80%

26/08/16

6 Months

XS1267288675

XS1267288592

-

-

3

UBS EM Autocallable 2

15.80%

09/12/2016

12 Months

XS1318713689

XS1318713762

-

-

4

GS Developed Markets Autocallable 8

32.25%

12/12/2016

36 Months

XS0899620560

XS0899620487

-

-

#

Note

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

1

GS US, Europe and HK Autocallable 18

10.20%

26/01/15

6 Months

XS1013124455

XS1013124539

-

-

2

GS Developed Markets Autocallable 09

10.40%

02/02/15

12 Months

XS0958717638

XS0958717554

-

-

3

GS US, Europe and HK Autocallable 01

30.50%

02/02/15

24 Months

XS0687784768

XS0687784842

-

-

4

Morgan Stanley 19% Autocallable

76.00%

11/02/15

48 Months

XS0577409906

XS0577409658

-

-

5

GS US, Europe, HK Auto 02

24.50%

02/03/15

24 Months

XS0800856998

XS0800856725

-

-

6

GS Developed Markets Autocallable 10

11.40%

02/03/15

12 Months

XS0958750761

XS0958750506

-

-

7

MS 5yr Auto Note

76.00%

11/03/15

48 Months

XS0592273865

XS0592273436

-

-

8

Morgan Stanley Defensive Autocallable Note

22.50%

15/03/15

24 Months

XS0896115127

XS0896115473

-

-

2016 Maturities
Coupons Maturity Date

2015 Maturities
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Coupons Maturity Date

9

GS US, Europe and HK Autocallable 20

10.35%

19/03/15

6 Months

XS1012439318

XS1012439235

-

-

10

GS Developed Markets Autocallable 11

10.60%

30/03/15

12 Months

XS0958805847

XS0958805920

-

-

11

Goldman Sachs Defensive Autocallable Note

24.00%

13/04/15

24 Months

XS0839284840

XS0839284923

-

-

12

GS US, Europe and HK Autocallable 15

11.30%

27/04/15

12 Months

XS0958828625

XS0958828542

-

-

13

UBS Developed Markets Autocallable 1

10.80%

27/04/15

12 Months

XS1051447685

XS1051447768

-

-

14

RBS Auto Note 09

76.00%

28/04/15

48 Months

XS0514500940

XS0514504850

XS0514500866

-

15

MS 5y Defensive Autocallable on 3 Indices

27.00%

11/05/15

24 Months

XS0918550467

XS0918549881

-

-

16

GS US, Europe and HK Autocallable 21

11.75%

14/05/15

6 Months

XS1013004129

XS1013004558

-

-

17

GS Developed Markets Autocallable 12

10.45%

01/06/15

12 Months

XS1011583223

XS1011583140

-

-

18

GS US, Europe and HK Autocallable 16

10.70%

01/06/15

12 Months

XS1011582415

XS1011582332

-

-
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2015 Maturities continued...
#

Note

Coupons Maturity Date

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

19

GS US, Europe and HK Autocallable 22

12.00%

20

MS 6y Defensive Autocallable on 3 Indices

24.50%

08/06/15

6 Months

XS1098763136

XS1098762831

-

-

08/06/15

24 Months

XS0932862195

XS0932861973

-

-

21

GS US, Europe and HK Autocallable 17

11.70%

29/06/15

12 Months

22

MS 6y Defensive Autocallable on 3 Indices

24.50%

06/07/2015

24 Months

XS1011622732

XS1011622658

-

-

XS0943290352

XS0943289933

-

-

#

Note

1

MS 5y Autocallable on 3 Indices

10.25%

2

MS 5y Autocallable on 3 Indices

3

GS US, Europe and HK Autocallable T7

4
5

2014 Maturities
Coupons Maturity Date

Duration

ISIN - GBP

ISIN - USD

ISIN - EUR

ISIN - CHF

21/01/14

6 Months

XS0947710645

XS0947710488

-

-

15.00%

03/02/14

12 Months

XS0873109812

XS0873108251

XS0873109739

-

10.00%

18/02/14

6 Months

XS0839379632

XS0839379558

-

-

MS 5yr GBP Auto on 3 Indices

54.00%

19/02/14

48 Months

XS0478100943

XS0478100786

XS0480454999

-

MS 5y Autocallable on 3 Indices

11.95%

03/04/14

12 Months

XS0887295011

XS0887294808

XS0887294980

-

6

GS US, Europe and HK Autocallable 8

10.25%

06/03/14

6 Months

XS0899518285

XS0899518103

-

-

7

MS 5 Year Autocallable on 3 Indices

12.75%

02/04/14

12 Months

XS0899309362

XS0899309958

XS0899316227

-

8

RBS Auto 1

64.00%

02/04/14

48 Months

XS0490844395

XS0490844478

XS0491000948

-

9

RBS Auto Special Edition

48.00%

24/04/14

36 Months

XS0514504777

XS0514505071

XS0514504934

-

10

GS Developed Markets Auto T1

12.00%

28/04/14

12 Months

XS0839296695

XS0839296422

-

-

11

GS Developed Markets Autocallable T2

11.75%

27/05/14

12 Months

XS0839315073

XS0839314936

-

-

12

RBS Multi Index Autocallable Note 10

48.00%

03/06/14

36 Months

XS0514495257

XS0514495687

XS0514501161

-

13

RBS Multi Index Autocallable Note 11

45.00%

03/06/14

36 Months

XS0514501591

XS0514501245

XS0514495844

-

14

GS Developed Markets Autocallable 3

13.25%

23/06/14

12 Months

XS0839343281

XS0839343018

-

-

15

MS 5 Year Autocallable Income Note

31.00%

23/06/14

24 Months

XS0788183449

XS0788183878

-

-

16

GS EM Autocallable Income T5

14.00%

07/07/14

12 Months

XS0839351466

XS0839351540

-

-

17

RBS Auto Note 12

48.00%

08/07/14

36 Months

XS0514502565

XS0514502649

XS0514496818

-

18

RBS Auto Note 13

46.50%

08/07/14

36 Months

XS0514496149

XS0514502482

XS0514502300

-

19

MS 5 Year Autocallable on 5 EM

29.50%

23/07/14

24 Months

XS0798987169

XS0798987243

-

-

20

MS 5y Autocallable on 3 Indices

13.50%

23/07/14

12 Months

XS0947715107

XS0947715016

-

-

21

MS 5yr Auto on 3 Indices

74.00%

28/07/14

48 Months

XS0522567980

XS0522568368

XS0523069572

-

22

GS US, Europe and HK Autocallable 12

10.35%

31/07/14

6 Months

XS0958717802

XS0958717711

-

-

23

Nomura US, UK and Hong Kong Note

57.50%

11/08/14

60 Months

XS0443150171

-

-

24

GS Developed Markets Autocallable T4

13.00%

18/08/14

12 Months

XS0839379475

XS0839379392

-

-

25

MS 5 Year Autocallable Income on 5 EM

26.50%

26/08/14

24 Months

XS0811184851

XS0811184935

-

-

26

GS US, Europe and HK Autocallable 13

10.55%

28/08/14

6 Months

XS0958750928

XS0958750845

-

-

27

GS Developed Markets Autocallable 5

12.30%

08/09/14

12 Months

XS0899518012

XS0899517980

-

-

28

GS US, Europe and HK Autocallable 14

10.50%

29/09/14

6 Months

XS0958806068

XS0958806142

-

-

29

GS US, Europe and HK Autocallable 9

11.00%

06/10/14

12 Months

XS0899532518

XS0899532609

-

-

30

GS Developed Markets Autocallable 6

12.00%

06/10/14

12 Months

XS0899532864

XS0899532948

-

-

31

GS US, Europe and HK Autocallable 10

11.00%

03/11/14

12 Months

XS0899550338

XS0899550254

-

-
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Simple
Safe
Reliable

Global Currency Service
dVFX offers favourable foreign exchange rates, sound
professional advice, as well as free international transfers.

To find out more, please contact us for an initial consultation.

fxenquiries@devere-group.com
www.dv-fx.com
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104761 C1/GBL under the Mauritius Companies Act 2001. Licensed by the Mauritius Financial Services Commission, License No: C1110009642
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Professional, Personalised Financial Advice
Wherever you are around the world

